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SEHK/SFC Joint Press Release - Action Against Grand
Fortune Securities & Investment Company Limited and
Mr Frankie Shiu Tak Shun

29 Dec 1998

The Securities and Futures Commission ("SFC") and The Stock Exchange of Hong Kong Limited (the
"Exchange") jointly announce today (Tuesday) that they have taken action against Grand Fortune
Securities & Investment Company Limited ("Grand Fortune™), a registered securities dealer and a
Member of the Exchange, and Mr Frankie Shiu Tak Shun ("Mr Shiu"), a registered dealer's
representative and an Authorised Clerk of the Exchange.

The action stems from an inquiry in which it was found that during November 1996, Mr Shiu, a
former registered dealer's representative and Authorised Clerk of Grand Fortune, had failed to guard
against a client illegally shortselling shares and had concealed error trades from his then employer,
Grand Fortune. The inquiry also revealed that Grand Fortune had inadequate internal controls and
management supervision to properly detect and deter trading malpractices and employee negligence.

The SFC has decided to publicly reprimand:

Grand Fortune and
Mr Shiu,

in respect of their respective registrations under the Securities Ordinance.

In addition, the Disciplinary Committee of the Exchange (the "Disciplinary Committee") has decided
to public censure Grand Fortune and Mr Shiu, and also fine Grand Fortune HK$20,000 and Mr Shiu
HK$3,000.

Mr Patrick Huen Wing Ming ("Mr Huen"), as Grand Fortune's Dealing Director, and Ms Florence Huen
Lai Ping ("Ms Huen"), as Grand Fortune's dealing manager, have accepted responsibility for Grand
Fortune's inadequacies and have made a written apology to the SFC in respect of this. They have
also expressed regret for initially taking an unnecessarily hostile approach to the SFC's proposed
course of action rather than cooperating constructively with the SFC.

In deciding upon this course of action, the SFC and the Disciplinary Committee noted that Mr Huen
and Ms Huen had commissioned a leading accountancy firm to conduct a comprehensive review of
the entire dealing system and the internal control system of Grand Fortune. The recommendations of
this review have been implemented to tighten internal controls to prevent future abuses by their
employees and to form a more efficient and manageable securities dealing business. The SFC and the
Disciplinary Committee further noted that Grand Fortune has significantly improved its internal
control system and management supervision since April 1997.

A copy of the Notice of Public Censure published by the Exchange is attached for your reference.

December 29, 1998
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