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SFC Prosecutes Lau Cheung On for Unregistered
Dealing in Securities

13 Nov 1997

The SFC announced today that it had successfully prosecuted Mr Lau Cheung On (Lau) for
unregistered securities dealing.

Lau pleaded guilty before Ms Polly Lo at Western Magistracy on 11 November 1997 to one summons
in relation to his carrying on a business of dealing in securities whilst unregistered. He was fined $
20,000 and ordered to pay investigation costs of $6,936 to the SFC.

The SFC's prosecution stemmed from an investigation into the activities of Ms Tsi Ki-fun (Tsi) whose
registration as a dealer's representative of Chuangs & Co. Limited (Chuangs) was revoked on 4
December 1996 for misappropriating securities of three of Chuangs' clients. Tsi was also convicted in
the District Court on 25 September 1997 in relation to this matter and sentenced to 18 months'
imprisonment.

It was found that between 3 April 1995 and 6 September 1996, Lau had introduced some 70 clients
to Chuangs via Tsi. Lau would then handle all aspects of these clients' trading including passing their

orders to Tsi and arranging the settlement of their trades through Tsi. For providing such business to
her, Tsi would give to Lau half of the 0.2% commission she received from Chuangs.
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