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SFC Suspends the Registrations of Dealer's
Representatives

19 Jun 1997

The Securities and Futures Commission (SFC) announced that with effect from today it has
suspended the registrations of Mr Ho Tik Kwong (Ho), Mr Yeung Man Hau (Yeung), Mr Lai Hok Yin
(Lai), Mr Tam Cheuk Yiu (Tam) and Mr Chan Wai Chuen (Chan) as securities dealer's representatives
for periods ranging from 6 months to 12 months. In addition, Chan has also had his registration as a
commodity dealer's representative suspended for 9 months.

The action resulted from an inquiry initiated by the SFC under section 56 of the Securities Ordinance
into trading malpractices conducted via a nominee account operated by the above five persons and
maintained with Cheer Pearl Investment Limited. Their operation of the nominee account took place
during the period February 1993 to January 1994, whilst they were employed as floor traders of
Prudential Brokerage Limited (Prudential), and enabled them to enjoy the allocation of best prices at
the expense of Prudential’s clients.

The investigation revealed that Ho, Yeung, Lai, Tam and Chan had been guilty of misconduct in that
a) they participated in trading malpractices whereby they invariably gained profits at
the expense of clients of Prudential;

b) each personally earned profits ranging from $40,000 to $70,000 from such trading
malpractices; and

c) they concealed their personal tradings from their employer, Prudential.
A spokesman for the SFC said all five had fully co-operated with the SFC during its investigation and

readily admitted to their wrong-doing. Had it not been for this the periods of suspension would have
been considerably longer as their misconduct was prejudicial to the interests of the investing public.
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