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Market Manipulator Given Suspended Jail Sentence

The Eastern Magistracy today convicted Mr Leung Kam Lai, William of market
manipulation following an SFC investigation.

L eung was charged with five counts of market manipulation and today pleaded
guilty to each of these charges. He was sentenced to four months imprisonment,
suspended for two years. The Court also ordered him to pay investigation costs of
$32,609 to the SFC.

The SFC alleged that Leung manipulated the closing prices of five stocks (Note 1)
by placing single-board-lot buy ordersin the last two minutes of trading on 15
occasions from 11 November 2005 to 21 March 2006.

The SFC investigation revealed Leung'’s buy orders inflated the closing prices of
the five stocks between 10% to 80%. The SFC alleged that Leung’ s manipulation
facilitated his disposals of the shares at higher prices on the following trading days.

Mr Mark Steward, the SFC’ s Executive Director of Enforcement said, “ The SFC
continues to monitor closing price strategies to detect signs of manipulation. The
message should be loud and clear that this kind of misconduct will attract jail
terms.”

Ends
Notes:

1. Thefive stocks involved were: Everpride Biopharmaceutical Company Limited,
Quasar Communication Technology Holdings Limited, Sys Solutions Holdings
Limited, MP Logistics International Holdings Limited and Plasmagene Biosciences
Limited.
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