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SFC Takes Action Against Mr Jorge Alberto Fu

15 Mar 2001

The Securities and Futures Commission (SFC) announced today that it has publicly reprimanded Mr
Jorge Alberto Fu (Fu) a dealer registered under the Securities Ordinance. The action arose because
Fu, while trading as J.A. Fu & Co, during the period:

14 June 1996 to 27 September 1996 failed to provide the SFC with accurate and reliable information
regarding the operation, control and background of customer accounts maintained with him; and

3 December 1997 to 9 October 1998 failed to (a) adequately supervise his business and staff and (b) ensure
that he had in place adequate internal control procedures to ensure the proper running of his business.

Such failures led to the acceptance of third parties operating client accounts without authority and
account executives being allowed to handle all aspects of both the ordering and settlement process
unsupervised. One account executive took advantage of this environment to misapply funds in the
amount of $530,000 entrusted to him by two clients.

The SFC concluded that Fu's failure impugned his fithess and properness as a registered person.
The SFC has therefore decided to publicly reprimand Fu. In deciding on this course of action the
SFC took into account that Fu had:

- Incorporated his business as JAF Brokerage Limited (JAF);

- Voluntarily took leave by surrendering his registration as a securities dealer and has undertaken not to
apply for any registration under the Securities Ordinance for a period of 3 months;

- Appointed, on a full-time basis, a person acceptable to the SFC to be a dealing director for JAF's
business;

- Appointed a new Compliance Officer to be responsible for compliance matters; and

- Fully implemented all recommendations made by an independent firm of accountants regarding the
business operation and internal controls of JAF.
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