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SFC Successfully Prosecutes Lo Yiu Man for Market
Manipulation

31 Oct 2000

The Securities and Futures Commission (SFC) announced today that it had successfully prosecuted
Mr. Lo Yiu Man (Lo) for manipulating the turnover of Process Automation (Holdings) Limited (PAL)
which is now known as Asia Tele-Net and Technology Corporation Limited. Lo pleaded guilty before
Ms. Polly Lo at Western Magistracy in relation to creating a false and misleading appearance of active
trading in the shares of PAL between 25 August 1999 and 2 September 1999 (the relevant period).
Lo was fined $45,000 and ordered to pay costs of $31,343 to the SFC.

The SFC investigation identified that during the relevant period Lo had sold tranches of PAL shares at
discounted prices on 9 occasions only to immediately commence buying back similar quantities at
prices higher than his disposal prices. This “sell-low-buy-high” strategy was designed to push up the
price of PAL shares. However, although Lo’s activity had little effect on the price of PAL shares it did
have the effect of creating a false and misleading appearance of active trading in the shares of PAL
during the relevant period, in contravention of S.135(1)(a) of the Securities Ordinance.
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