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Guangzhou Shipyard International Company Limited 
(the “Company”) was rcorganised from Guangzhou 
Shipyard, a State-owned enterprise which had been 
established for 40 years under the China State Shipbuilding 
Corporation, in 1993 and incorporated in the PRC as a 
joint stock limited company. It is a founding member 
enterprise of the PRC National Coriiniittee of the 
International Chamber of Commerce. 

Currently, the Company is the largest nioderniscd 
and integrated shipyard in southern China under which 
there are six business divisions including shipbuilding, 
container manufacturing, shiprepairing, mechanical 
engineering, spccialiscd vessels and shipping. 

At present, the Conipany owns three shipbuilding 
berths with a capacity of 10,000 dwt, 30,000 dwt and 
40,000 dwt respectively and an aggregate capacity of 
building ships of over 150,000 dwt each year. It  also owns 
a shiprepairing dock which can undertake repairs and 
modification work for ships up to 10,OOO dwt and container 
production lines which use water based paint for 
production, with an aggregate production capacity of over 
36,000 TEU per annuni. Apart from large vessels and 
containers, the Company’s principal products include large 
steel structure engineering for bridges and plants, pressure 
vessels for chemical engineering uses, fabric reinforced 
plastic boats and high speed boats, hydrofoils and posts, 
terrestrial machinery sucli as port machinery, hydraulic 
press machines, ball grinders, tobacco refining machinery. 
production line for the nianufacture of household 
appliances, such as processing lines for external painted 
steel plates of refrigerators, cranes, and furniture and 
pneumatic tools. 

Upon approval by the Ministry of Foreign Trade 
And Econoniic Co-operation of the PRC on 21 October 
1994, thc Conipany changed its registration status and 
became a Sino-foreign joint stock limited company. 

As at 31st December, 1994, the nunibcr of employees 
on the Company’s payroll was 6,356. 
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1 Prepared in accordance with PRC accounting 
standards (unit: RhlB’000) 

The results. assets and liabilities of the Company 
and its subsidiaries (the “Group”) for the last five 
years are as follows: 
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Inconie from principal operations 

Total profit 

Net profit 

Total assets 

Total liabilities 

Shareholders’ fund 

Net assets per share (Rmb) 

Earnings per share (Rnib) 
(Fully diluted) 

Dividend per share (Rmb) 

Ratio of shareholders’ fund (5%) 

Return on net assets (%I) 

--$LAD% 
1994 

1,530,074 

189,279 

157,342 

2,575,137 

1,296,423 

1,268,437 

2.56 

0,3181 

0.18 

49.26 

12.75 
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1993 1992 

775,618 853,741 

128,288 I 11,93 I 

I I 1,220 67,657 

1,996,174 695,531 

793,698 495,753 

1,200, I36 - 

2.43 - 

0.2248 - 

0.115 - 
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9.27 - 
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1991 

591,530 

93,024 

47,531 

551,93 I 

388,856 
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1990 

428,193 

88,187 

54,493 

407,805 

254,838 

- 

- 

- 

- 

- 
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( I )  Since the Company was not reorganised until the year 
1993, there are no corresponding figures for the years 
1990 to 1992 for shareholders’ fund, net assets per share, 
earnings per share, dividend per share, ratio of 
shareholders’ fund and return on net assets. 

(2) Dividend per share of RhlB 0.115 for the year 1993 
included special dividend of Rhf820 niillion paid lo the 
shareholding representative of the Company’s state 
shares. China State Shipbuilding Corporation, as 
disclosed in the new issue prospectus of the Conipany 
in 1993. Net of this portion, thc dividend per share was 
RhfB 0.075. 



(31 - MLPI tfr- o IH wi mi fi @ (3) Subject to approval at the shareholders' general meeting. 
dividend per share. for the year 1994 recommended by 
the Board of 1)irectors includes the interim dividend of 
RhfUO.06 per share. declared and paid by the Company 
during the year. 
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2 Prepared in accordance with Hong Kong 
2. %#%4l i%la2t -E4R4M@J generally accepted accounting principles (unit: 

HA€S%Tjt t tR  Rhl B'000) 

The results. assets and liabilities of the Group for 
the last five years are as follows: 

- h h ~ 1 8  - j t j~= / . i  - j j ~ f ~ 7 4 p  -jjLfL-/.c - j L f L s +  
1990 

Turnover 1,530,074 775,618 853,742 591,529 428,192 

Profit before taxalion 219,729 128,156 1 11,930 93,025 88,187 

1991 1994 1993 1992 

%%% 

I% Ei ii;i $1 

132,6 18 120,126 I I 1,930 93,025 88,187 

86,237 6,705 - - - 

Profit attributable to shareholders 183,084 111,220 67,656 47,535 54,493 
%&%hI 
Total assets 

Total liabilities 
$3 VM.% 

2,522,403 2,024, I20 82 1,657 707,725 48 1,248 

(excludin minority interesls) 1,217,948 E*%ii$re% B 
(&fg#b9!,&H;?ar&p) 

Total shareholders' fund 1,294,178 
@ll?B$l(AR%Z) 

(fH~i~flYfi~HQf&) 
Earnings per share (RhlB) (\Veighted 

average number of shares in issue) 0.3701* 
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Earnings per share (RhiB) 0.3701* 

(Number of shares in issue 
at the end of the year) 
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Dividend er share (RhlB) 0.18 

Net assets oer share 
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(sharehoiders' fundtotal assets) (RMB) 2.62 
& i& tg p It$; 

( Ri& tl&/% & 39 ffi 1 ("0) . .  
Ratio of shareholders' fund (%) 51.30 

14.15 
ip fi & l& p 3; (yo) 
Return on net assets (%) 

82 1,614 62 1,878 5 3 8,65 3 328,280 

1,200,136 - - - 

0.361 I *  - 

0.2248* - 

0.115 - 

2.43 - 

59.29 - 

9.27 - 

* ~ t ~ ~ ~ J ~ ~ ( - ~ f L ~ ~ : ~ g ~ , G 7 7 , 5 8 0 F ~ ;  -fLh-%: 308,002,500%2) * Weighted average number of shires in issue (1994: 494.677.580 shares; 1993: 308,002,500 shares). 
$% Rg( ( - hhB tF : 494,G77,580k'? ; -hhSrf- : W,677,580F?) 
h'umber of shares in issue at the end of the year (199-1: 394,677,580 shares; 1993: 494,677,580 shares) 
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Prcparcd in accordance with Hong Kong 
gcncrally acccptcd accounting priiiciplcs 

A K. ?$ -tkitJT 
( expressed  in RdlB'000) 

I,S00,OoO -- 

( I )  Since the Coinpany was not reorganised unt i l  the year 

1993. there are no corresponding figures for the years 

1990 to 1992 for shareholders' fund, net assets per share. 

carnings per share. dividend per share, ratio of 

shareholders' fund and return on net assets. 

( 2 )  Dividend per share of RhIB 0.115 for the year 1993 

included special dividend of KhllSZO million paid to the 

shareholding representative of the Company's State 

siiares, China State Shipbuilding Corporation. as 

disclosed in  the new issue prospectus of the Company 

in  1993. Net of this portion, the dividend per share was 

RXlB 0.075. 

(3) Subject to approval at the shareholders' general niceting, 

dividend per share for the ycar 1994 reconiniendzd by 

the Hoard of Directors includes the interini dividend of 

KXlD 0.06 per share declared and paid by the Company 

during the ycar. 
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Preparcd i n  accordance with PRC accounting 
standards 
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1990 I991 I991 1993 1994 
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HARRTZ#R 
Prepared in accordance with Hong Kong 
generally accepted accounting principles 
(unit: RMB'OOO) 

d A K.3 +&it JF 
(expressed in RhfB'000)  

-- 240,000 .- 
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Prepared in accordancc with PRC accounting 
standards 
(unit: RMB'000) 

i l  A K. $ f A, i t  j$ 
(expressed in  RMB'OOO) 

240,Ooo 

160,000 .- 

(expressed in HdlB'000) (expressed i n  RhIB'000) 

210,000 Z I O , ~  - 

175,000 - 

- A M P  -Ah-* -Ah-& -Ah:-$ -hint 
1990 1991 1991 1993 1991 

-Ah:* -Ah-? - A h 3  -Ah-# -Aha% 
1990 1991 I992 1993 1994 
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3 p k x !A $2 R te A tt it 9 
Afr Reri Fiinei, the Chninnan arid General hlmioger 

I aiii plcascd to present the 1994 annual report of 
the Coiiipany and on behalf of the Company, I would likc 
to extend to our shareholders sincere thanks for their 
valuable support. 

Kesrilts 

The Financial Statciiicnts for [he ycar cndcd 31 
Dcceiiibcr, 1994 prcparcd iii accordance with I'RC 
accounting standards revcal that turnover of the Coiiipany 
a i d  its subsidinrics (collectively the "Group") for the year 
was RhlB 1,530,074,000, rcprcsciitiiig an iiicrcasc of 
81.86% ovcr 1993 (on a comparable basis). The auditcd 
coiiibiiicd profit aftcr taxatioii aiid iiiiiiority iiitcrcsts for 
tlic year was RMB 157,342,000, rcprcsciitiiig aii iiicrcasc 
of 4 1.47% ovcr 1993. The cariiings pcr shi1rC for tlic yciir 
was RMU0.3 I8 1. 'I'he Financial Statciiiciits prcpnrcd in 
accordance with Hoiig Koiig gciicrally acccptcd iiccountiiig 
principles revcal that tuniovcr of the Group for the ycar 
was RhlB I,530,074,000, rcprcsciitiiig an iiicrcnsc of 
Sl.86% ovcr 1993 (on ii coiiiparable basis). The auditcd 
coiiibiiicd profit aftcr taxatioii and iiiiiiority iiitcrcsts for 
the ycar was RhlB I83,084,000, rcprcscnting an incrcnsc 
of 64.61 c/o ovcr I993 (on ii coiiiparable basis). The cnrnings 
pcr sharc for the ycar wiis RhlB0.3701. I'lcase rcfcr to 
note AB to Ihincial  Slalciiicnts on pngcs 103 to 105 for a 
rccoiicilialion of the financial statciiiciits prcpnrcd in 
accordance with PRC accounting standards and Ilong Koiig 
gciicrally acccptcd accouiitiiig principles. 

Dividerid 

The Board of Directors has resolved to rcconiiiicnd 
payiiiciit of a final cash dividcnd of RMB0.12 pcr share 
for the ycar ciidcd 3 1 Dccciiibcr, 1394. This together with 
the intcriiii divideiid of RMR0.06 per share will iiiake a 
total divideiid of RMBO. 18 per share for the ycar ended 3 1 
Dccciiiber, 1994 (including tax payable on dividciids for 
A shares). 



llrrsiri ess He vie 11, 

‘i’lic ye;ir I994 \ v w  the first full tiiioiicial Yciir siiicc 
tlic rcorgiuiisntion aiitl listiiig of tlic Coiiip;iiiy. Uiitlcr State 

austerity iiic;isiii-cs ant1 rcforiiis iii tasntioii, fiii;iiice, forcigii 
cscli;iiigc, trading ;uitl invcstiiictit rcgiiiics, 111s Company 
contiiiuctl to coninlit to its policy o f  coiitiiiuetl 
tlivcrsificatioii utilisiiig its rcsotirccs and expertise in  
sliiphuililiiig, m l  to ntljust its intcriial aiaiiagcniciit systcili 
s o  ;IS to cope with tlic tlcvclopiiicnt of soci;ilist niarkct 
cconon~y. ‘llic Coiiip~iiiy iiiitlertook v;irious rcforiiis i n  
;illoc;ition of Inhour mid personnel iiiaiiageiiicnt i n  order to 

expand its operations. \Irith conccrtctl efforts by all staff, 
the Coiiip;iiiy Iias trruisforiiietl iiito ;I niodcriiiscd enterprise, 
successfully realized \riu-iolis opcrationol gonls and :icliicvctl 
a satisfuctory growth i n  earnings. 

Slr ipb r r  ilrlir r g 

I n  1994, the Company’s shiphuildiiig business 
achieved anotlicr brcnktlirough iii  manufacturing output. 
Five large vcsscls, tlirec siii;ill traiisport ships and two 
engineering vcsscls were coiiiplctcd during the pear. ‘lhe 
five large vcsscls, incliitling tlirce 38,800 dwt bulk carriers 
aiitl t\vo 34,600 dwt oil tankers, were delivered to a 



. .  

.. 

I-- 



of these vessels. The Coiiipany received orders with a total 
contract value of approxiniately RMB850,000,000 in  1994 
for six ships with an aggregate tonnage of 158,500 dwt. 
Aiiiong tlie above mentioned six ships, two were 39,800 
dwt bulk carriers for Guangzhou Maritime Transportation 
(Group) Co., three were 26,300 dwt log carriers for a client 
in Hong Kong (the contract for two carriers bccanie 
cffcctive in 1994 and the contract for the rcinaining vessel 
will be in  force in April, 1995) and the rcniaining one was 
a 30 metre sc\vagc disposal cnginccring ship for the Marine 
Supcrvision Dcpartinent of Guangzhou. 'The pricing of 
these six ships hiis taken into account the effects of the 
prescnt taxation rcgulnlioiis in  the PKC. 

Corrtniner Mnriir fnctirririg 

'The containcr produclion lines liad bccii coiiipletcly 
upgraded to achicve tcclinological cnhanccnicnt i i i  1993. 
The upgrndcd facility has n design capacity of 36,000 'I'UU 
pcr anniiiii. I n  1994, scizing iiiarkct opportunitics and fully 
utilising the tcchiiical strcngths of the new pioduction lines, 
tlie containcr nianufacturing operations cxpericiiccd a 

significant progress. During the year, 36,166 TEU of 
containers including 1SO- I CC, 1 AA standard containcrs 

fa11 kl r l  L % fl 
Side-door ronfniiiers 

-8; % ii a 4 
Site for rontairirr proditcis 
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Other proditcts orid operutions 

Apart from shipbuilding, containcr manufacturing 
and shiprcpairing, the turnovcr attributable to other 
iiicchanical and clcctrical products for the ycar 1994 
amounted to RhlB85,020,000, rcprcscnting a dccrcase of 
12% from 1993 (on a coiiiparablc basis). The dccrcase 
iirose riiainly bccausc the output and salts of the Conipany’s 
pressure vcsscls and ball grindcrs expcricncctl a significant 
downturn due to advcrse niarkct conditions. IIowevcr, the 
FRP boats and large stccl structure construction cxpandcd 
rapidly in the ycar. 50 FRP boats were iiianufacturcd and 
sold in 1994, rcprcscnting an incrcase of 108% ovcr 1993. 
Of thc 50 FRP boats coniplctcd in 1994, 14 were 46 to 52- 
scat high spcctl passcngcr boats, 9 wcre lifcboats. PRI’ 
lifcboats iiianufacturcd by the Company were cxportcd to 
Japan antl thc U.S. niarkcts for tlic first tinic i n  1994. 
Thcre were a total of eight life boats and opcn-top lifcboats 
cxportcd to Japan, the U.S. and Hong Kong during the 
ycar. Large stccl structurc construction, a tiiiljor busincss 
of the Company, cxpcricnced a significant growth i n  1994. 
‘Ihc Coinpany coniplctcd tlic stccl structure projcct of 
Sanshan \\“cst Bridge i n  Nanlini, Guangdong i n  tlic first 
half of thc ycar antl coniplctcd ;1 closc-to-2,000 tonne 
rcinforccd structure of the cast illid \vcst anchor iiioulds of 
Guangdong Ilunicn Bridge for on-site installation by the 
cnd of the ycar. I n  addition, the Coiiipany iiianufacturcd 
257 hydrnulic prcss machincs and sold 261 units of this 
machine. It also coniplctcd four production lines for tlic 
nianufacturc of patcntcd external paintcd stccl platcs for 
rcfrigcrators and four cranes of various kinds, iiianufacturcd 
one sct of hydrofoil posts for Far East Hydrofoil Coiiipany 
Liniitcd of llong Kong, and complcted the installation of 
mechanical and clcctrical facility for the powcr-stations in 
Ba Jiang, Xiao Lan and Bang Ilu. Guangdong. In addition, 
the Company’s newly developcd container transportation 
business has coniiiicnccd opcration. Guangzhou Guang- 
lian container Transportation Co. I.td., which is 46% 
owncd by the Company, coninicnccd business in 
Novenibcr, 1994 and up to the end of the ycar, i t  liad 
niade 6 dclivcrics of 539 TEU containers from Guangzhou 
to Hong Kong. Turnover of other opcrations of the 
Company other than shipbuilding, container nianufacturing 
and shiprcpairing rcprcscntcd 5.57% of the Group’s total 
turnovcr. 



Iir vestriletits niid nssocinted birsiiresses 

In  1994. the Conipany invcstcd RMB174,650,000 in 
fixed assets, of which KMB83.110,OOO was priiiiarily used 
in completing the key technical rcforni projccts of the 
Company that were approved by “ l h c  Eighth I’ivc-ycar 
Plan” of the State. Such projccts includc large-scale 
processing workshop, iiicchanical asscriibly workshop, and 
the rcnioval of clcctrical and mechanical cquipnicnt for 
warchouse and powcr station. A total invcstnicnt of 
RMB63,710,000 was applied to the introduction of 
equipment including shipbuilding pipe processing 
production lines from the Unitcd States, high prccison 
iiumcrical-controlled cutting niachine from Japan, rolling 
machine from Italy and TRIBON computer systcni dcsigncd 
for shipbuilding froni Swcdrn, and rcncwal of facilitics 
for rcgular produclion cfficicncy. 

‘I’hc Conipany liad originnlly planned to forni a joint 
venture with an indcpcndcnt third party i n  Guangdong to 
dcvclop a powcr station with a fuel powcr gcncrator of 
50,000 KW i n  Guangdong. l lowc\w,  i n  view of the 
iniprovcd power supply in Guangdong, the Govcrnnicnt 
liad rcstrictcd the dcvclopnicnt of sniall and nicdiuni sizcd 
diesel powcr stations i n  order to savc energy rcsourccs 
and to rcducc power gcncration cost. The Conipany had, 
thcrcforc, decided to discontinue the tlcvclopnicnt projcct. 
The Coiiipany had also planncd to diversify into rcal cstate. 
dcvclopnicnt i n  order to cstablish a balanccd business 
portfolio and to cnhancc the Company’s profitability. In 
light of the currcnt property iiiarkct conditions which may 
lend to grcatcr risk exposure, the I3oard of Dircctors dccitlcd 
to suspcnd such plan. No substantial invcstnicnt had bccn 
niadc by thc Company i n  these projccts prior to thcir 
discontinuation. With rcgard to the shipbreaking business, 
the Conipany cstablishcd, in 1993, Nanyarig Shipping 
Industrial Conipany in  conjunction with Guangdong Xinliui 
Gujin Industrial Corporation and Xinhui Wantong 
Mcchanical Industrial Corporation with a total invcstiiicnt 
of RMB36,000,000. 70% of the invcstnicnt was providcd 
by the Company. As at 31 Dcccnibcr, 1994, the Company 
had invested KMB25,200,000 i n  the venture. RMB 



18,110,000 of the total investment was intended for the 
purchase of cquipnicnt and KMB 15.460,OOO would be uscd 
for the acquisition of a site of 323,300 sq.ni. for ship- 
breaking. With incrcascd tax charges undcr the new taxation 
system and accelerated costs for importing old ships, along 
with a dccrcasc in stccl priccs in tlie PRC, the conipany 
had not coninicnccd the shipbrcaking operations. The Board 
of Directors has decided to suspend the shipbrcaking 
business and is exploring the possibility of applying the 
acquircd cquipnicnt and land for developing othcr 
opcrations. 

To furtlier rationalisc its business structure, tlie 
Conipany actively ndjusted the invcstmcnt plans in  response 
lo niarkct conditions and continued its dcvclopnicnt of 
associatcd busincsscs. As at the end of Dcccnibcr, tlic 
Coiiipany concluded the following invcstnients in 
associated conipanics: 

( I )  I!stablislinicnt of Guangzhou United Stccl 
Structure lntcniational Ltd. with Havens Stccl 
Company of the United Stales. The joint 
vcnture was incorporatcd i n  Novenibcr, 1994 
i n  Guangzhou, the PRC with a total 
investnicnt of US$12 million. Its rcgistcrcd 
capital is US$9 million, 51% of which was 
contributcd by Ilavcns Stccl Company and 
49% by tlie Company. Thc principal business 
of tlic joint venture will include the 
construction of large stccl structure for high- 
rise buildings and factories. Upon the 
granting of the new land use light ccrlificates, 
the first phase of the joint vcnture's plant is 
expcctcd to coninicnce production in  1996 
with an annual production capacity of 32,000 
tonnes of stccl structure. 



(2) Establishment of Guangzhou Huaiiici Deluxe 
Engineering Limited with Bosco Investment 
Liniitcd of Hong Kong, Golden Land Assets 

Liniited and Morning Sun Holdings Liiiiiled 
of the United Kingdoiii and Guangdong Light 
Industrial Import and Export Company. Thc 
principal business of the joint venture will 
include decoration aiid renovation of hotels, 
shopping centres aiid ship cabins. The total 
investment in this venture is HK$7,000,000 
of which HK$2,450,000, representing 35% 
of the total investment, \vas contributed by 
the Company. The venture's business 
registration is being processed in Guangzhou, 
the PRC aiid the joint vciiture is cxpcctcd to 
coiiiiiieiice business in  mid- 1995. 

(3) Subscription for 2,000,000 shares i n  
Shenzhcn China Merchants Ihnking Co. for 
KM135,250,000 aiid HK$2,373,000. The 
subscription represents 0.17% of the total 
share capital of Slicnzhcii Cliiiia hlcrchants 
Banking Co. 

(4) Bstablisiiicnt of Guaiigzhou Jiiifaii 
Advcrtiseiiicnt Dccoration Company. The 
Company is the sole investor in  this venture. 
Invcstnicnt i n  tlie venture amounted to 
RMB500,OOO. It  is principally engaged in 
advertising business. The company WDS 

incorporated in August 1994 i n  Guangzhou 

aiid coiiiiiieiiced business in Noveiiibcr of the 
same year. 

(5 )  Establishment of Volvo Pcnta (Guangzliou) 
Servicc Centre with Nanton International 
Marine Liiiiited of Hong Kong. The joint 
venture mainly provides repairing aiid 



niaintenancc services for Sweden Volvo 
Penta diesel engines iniported to Guangdong. 
The Company invested US$50,000, 
representing 50% of the total share capital 
of the joint venture. The service centre was 
incorporated in Novenibcr, 1994 in 
Guangzhou. The capital contribution by the 
Conipany was conipleted in January of 1995. 

Prospects 

It  is expected that the PRC economy will continue 
to enjoy substantial growth in 1995. The Guangzhou and 
the Pearl River estuary, where the Company is located, are 
expected to becoiiie one of the areas with highest economic 
growth i n  the PRC at a rate of niorc than 15% per annuni. 
Despite the pressure on our operalions as a result of high 
inflation rate brought along by rapid ccononiic development 
and the Government’s austerity nieasures designed to check 
inflation, wc expect thc implementation of the State niacro- 
economic reforms will lead to favourable niacroeconon~ic 
environment for business development. 

The rapid econoniic growth in the I’RC and the 
furlher developnient of the world economy and international 
trade are expected to create a favourable environnient for 
the doniestic and overseas shipping industries. Under the 
policy of continued diversification utilising its resources 
and expertise i n  shipbuilding, the Group’s various 
businesses such as shipbuilding, container manufacturing, 
shiprepairing, FRP boats and high speed boats building, 
large steel structure projects and niechanical products will 
be able to further grow. As at 31 March, 1995 the Group’s 
contracts on hand of various operations amounted to 
RMB3,230,000,000, of which RMB2,570,000,000 
(representing 80% of total contracts) was for export. We 
expect the nionientuni of growth in  the Group’s sales will 
continue in 1995. 
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Moreover, the Company became a Sino-foreign joint 
stock limited company in October, 1994 and procured the 
autonomy of operating import and export business and 
opening of a foreign exchange settlement account. The 
Company was named a founding member of the PRC 
National Committee of ICC, which was established on 1 
January , 1995. The above-mentioned developments will 
help to strengthen the Company's export business and will 
allow the Company to effectively penetrate into the 
international market. We remain optimistic about the 
Group's prospects. 

Ac kri o w ledgerti cii t 

I would like to extend my sincere gratitude to our 
shareholders foi  their support and our staff for their 
dedication, which are instrumental to the Group's rapid 
and remarkable development. 

Ren Fuwei 
Clioinnnri 

Guangzhou, 6 April, 1995 



NOTICE IS HEREBY GIVEN tliit the 1994 Annual 
General Meeting of Guangzhou Shipyard International 
Company Limited (the “Company”) will be held at the 
Conference Room of the Company, 2 Fangcun Main Road, 
Guangzhou, the PRC at  2:OO p.m. on Tuesday, 23 May 
1995 for the following purposes: 

1. 

2. 

3. 

4. 

5.  

6. 

7. 

To consider and approve the report of the 
Board of Directors for the year of 1994; 

To consider and approve tlie rcport of the 
Supcrvisory Coniniittcc for the year of 1994; 

To consider and approve tlie financial report 
for the year of 1994; 

To consider and approve the profit distribution 
for the year of 1994; 

To rc-appoint Yangchcng Certified Public 
Accountants and Coopers & Lybrand, Certified 
Public Accountants, as the Company’s auditors 
for the year of 1995, and authorisc the 
Directors to dctcrniine their remunerations; 

To aulhorise the Dircctors to determine the 
payment of interim dividend for the six months 
ending 30 June 1995; 

To consider and approve the aoiendtiient to 
the articles of association of the Company. 

Guangzliou Shipyard International Company Limited 

Guangzhou, 6 April 1995 



Rfii : Norcs: 

1. Pursuant to the “Company 1 . a ~  of the People’s Republic of 
China”, the register of nienibers will be closed within 30 days 
prior to the holding of the Annual General Meeting (from 23 

April 1995 to 23 hlay 1995, both dates inclusive). Accordingly, 
holders of A Shares and H Shares whose nanies appear on the 
rcpister of nienibers of the Company on 21 April 1995 (22-23 

April 1995 not being business days) will be entitled to attend the 
Annual General Xlceting. 

2. Shareholders, who intend to attcnd the Annual Gcncral hlecting, 
are required to send a written reply (please refer to the notice of 
attendance), whether by hand, by post, by cable or by fax, to the 
office of the Conipany at the registered address 20 days before 
the hlecting. Completion and return of such writtcn reply will 
not preclude the shareholders who are entitled to attend the 
Xlceting as stated in  Note I above from attending the meeting. 

3. Each shareholdcr entitled to attcnd and vote at the Meeting is 
enipo\vcred to appoint one or iiiore proxies to attend and vote on 
behalf of him. A proxy need not be a shareholdtr of the Conipany. 
To be valid, the proxy or the letter of authorisatiou (if any), 
iiiust be delivered to the registercd address of the Company not 
less than 24 hours before the time schedulcd for the holding of 
the hleeting. 

4. Shareholders whose names appear on the register of nienibers on 
21 April 1995 are entitled to the proposed final dividend. To 
rank for the pioposed final dividend. holders of the Conipany’s 
11 shares must deliver their documents of transfer together with 
the relevant share certificates to the Conipany’s t l  Shares 
Registrars. HKSCC (Registrars) 1.iniited. at 8/P Chinachcni 
Ixchange Square. I Iloi Wan Street, Quarry Bay. llong Kong no 
later than 4:OO p.m. on 21 April 1995. The niethod and date of 
piyiiirnt of dividend to the holders of A Share will be separately 
announced. 

5. The existing articles of association of the Company is principally 
in accordance with the “Standard Opinion for Joint Stock I.iniited 
Conipanies” and the addenduni thereto for conipanies listed i n  
llong Kong. With the iniplementation of the “Company Law of 
the People’s Republic of China” from I July 1994. the 
promulgation of “Xlandatory Provisions for Companies Listed 

Overseas” by the Securities Coniniission and the State 

Cominission for Restructuring the Economic Systems of the State 



G. 

7. 

Council on 27 August 1991 and the amendment to the Listing 
Rules applicable to PRC issuers made by The Stock Exchange 
of Hong Kong Limited with effect from 1 I November 1994. the 
Company is required to amend its articles of association in order 
to comply with the above new law, regulations and rules. The 
full tent of the new articles of association will be available for 
inspection at the registered address of the Company and the 
office of Victor Chu & Co. at 19/fJ Tower 2. The Gateway. 25 
Canton Road, Kowloon. Nong Kong during normal business hours 
from 23 April 1995 to 22 htay 1995, and the same will be tabled 
at the Annual General Meeting. 

6.  The Annual General Meeting of the Company will last for half a 
day. The attending shareholders and proxies shall be responsible 
for their own travelling and accommodation expenses. 

7. The registered address of the Company: Administrative Office. 
Guangzhou Shipyard International Company Limited, 2 Fangcun 
Main Road. Guangzhou. the People’s Republic of China. 

1.iaison officers : htr Zeng Yinin, hir  Zhong hting. 

Postal code : 510382 
Tel : (020) 8891712-2919 or 2745 
):ax : (020) 8891575 
Telex : 8408 (Guangzhou, the PIC) 

X t s  Dai Wenhui 
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The Board of Directors are pleased to present their 
report and the auditcd financial statenients for the year 
ended 31 December, 1994 for shareholders' consideration. 

46 f- z. Jj 2 -1- - I? d q j$ g 
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Prirtcipnl crctivities 

The tiirnovcr and results of the principal activities 
of the Group during the year and the turnover categorised 
by geographical locations are as follows: 

;4i j& & g f i  $ + &f RJ 9; @ 
$11 % $3 2K g % %I 2 J& E$l &I $4 fi-F 3 : 

83-hhwF 
t z a - t - a l t F % f  

Year ended 31 December, 1991 
iE%% RlR2 
Principal activities @ 8 % $J (2) 

9 3$ B (I) Operating profit 
Turnover(1) before lasation(2) 

AkQ-Fk t t : + ( % )  Ak%-f -R 
RAlB '000 perctrrtqe(%) RMB '000 

BE-hh-8 
t z a n t - a k F g :  

Year ended 31 December, 1993 
%a2 

$3 8 % 8J (2) 
# % (1) Operating profit 

Turnover(1) before tasalion(2) 
A k $ - f R  lkj2(%) A # Q - f . R  

RMB '000 percetrtqe(%) RhlB'OOO 

2i. #A 

%%# ?! x& 

B #A 

k!t!B%R 
Large scale steel StNCture 17,315 1.13 3,242 42,873 5.53 7,799 

Shipbuilding 791,333 51.91 59,060 503,332 61.89 82,319 

Container manufacturing 619,995 40.52 96,650 I50,9 I I 19.46 3,456 

Shiprepairing 30,125 2.00 13,557 19,457 2.51 7,785 

&Ifit?l$i WA 
FKP boats and high speed boats 14,544 0.96 5,610 6,029 0.78 1,573 
I%Jll%t"a 
Terrestrial machinery 53,162 3.48 15,389 53,016 6.83 19,558 

1,530,074 100 193,538 775,618 100 122,490 

ji : 1. The definition of turnover, which represents the income 
froni principal operations, is set out in note B on page 
79 to the I~inancial Statements. 

Operating profit kforz  taxation represents the profit froni 
operating income (turnover) less direct cost, i.e. the gross 
profit. 

Turnover and the gross profit figures are the same for 
those prepared in accordance PKC accounting standard 
and Hong Kong generally accepted accounting principles. 



Turnover categorized by geographical locations 
B%rn2&EB% 

# ! l E t = A = t - 8 l t % &  
-Aha$ -Ah=$ 

9 % B tk I p o )  
Year ended 31 December, 1994 Year ended 31 I)eceniber, 1993 

Location Proportion of turnover (%) Proportion of turnover (%) 
&E B L B tk I ("10) 

t i t  El PRC 
g m  The United Kiiigdoni 

8 it% 1 long Kong 
$3 hn ttri Singapore 
HERR Russia 
I1 ili Japa~i 
fig Dciiniark 

%El The United Stiites 

48.22 
2 I .72 

79.88 
7.57 

13.4 I 8.32 
16.27 2.61 
0.14 0.12 
0.2 1 0.07 
0.03 - 

- I .43 

100 I00 

'I'he turnover attributable to the direct exports of the 
Group during the year anioittitctl to US$92,348,129.01 
(1993: US$25.392,000). 

Subsiclinries 

Details of the subsidiaries atid affiliates in  which 
the Group lield iiiore tliaii 20% intercst as at 3 1 December, 
1994 are set out on pagcs 106 to 108. 

Major crrstortier*s mid suppliers 

I'he turnover dcriwd from the operations of 
shipbuilding, conlaincr manufacturing, ship repniring and 
other nicclianicnl and electrical products for the five lnrgest 
custoniers in 1994 accounted for 84.90% of the turnover 
of the Group for tlie year. The largcst custonicr accountcd 
for 41.65% of tlie turnover of the Group in  1994. 

'I'he prociirenient costs of the Group for the raw 
niaterials used in shipbuilding, cotitaiticr manufacturing, 
shiprepairing and other mechanical and clcctrical products 
sourced froin the five largcst suppliers in 1994 accounted 
for 28.74% of tlie aggregate procurcnient costs of the Group 
during the year. The largest supplier accounted for I 1.43% 
of the aggregate procurcnient costs of tlie Group in  1994. 



None of the directors, supervisors and thcir associates 
or any shareholder of the Conipany has any interests in 
the custonicrs and suppliers iiicntioncd above. 

Fiiinricinl .Siirriiriary 

The results, assets and liabilitics of the Group 
prcparcd in accordance with PKC accounting standards 
and Hong Kong generally acccptcd accounting principles, 
for the last five years are set out on pagcs 4 and 5 
rcspcctively. 

Resirits, Proft Distributioir arid Reserves 

'I'lic rcsults and Profit Distribution of the Group for 
the ycar cndcd 31 Dccciiiber, 1994 prcparcd i n  iiccordancc 
with PKC accounting standards and Hong Kong gcncrally 
acccptcd accounting principles, are sct out i n  the Profit & 
Loss Account and Profit Distribution Statciiicnt on pages 
50 and 51 rcspcctivcly and tlie Consolidatcd Profit ant1 
Loss Account on page 70. 

'I'he nioveiiiciits of the rcscrvcs during tlie ycar 
prcparcd in accordance with I'RC accouiitiiig standards 
and Hong Koiig gcncrally acccptcd accounting principle, 
are sct out i n  iiotcs 15 and T (d) lo the 1:inaiicial Statciiicnts 
on pagcs 65 and 98 rcspcctivcly. 

Dividerid 

The Board of Dircclors rcsolvcd and rcconinicndcd 
thc payment of a final cash dividcnd of KhlB0.12 per 
share on 13 June, 1995. Togctlicr with tlie inlcriiii cash 
dividend of RMB0.06 per share, total dividends for the 
year aiiiount to KhlB0.18 per share. 'I'he proposed dividcnd 
has becn incorporatcd in the financial statcnicnts. 

Doiintiori s 

During tlie year, the Group has made charitable 
donations of IIMB 565,000 i n  total for social education, 
and reliefs for disastors, the elderly as well as the poor. 

Fixed assets 

The dctails of fixed asscts, preparcd in  accordance 
with PKC accounting standards and IIong Kong generally 
acceptcd.accounting principles, are sct out in notcs 5 and J 
to Financial Statciiiciits on page 61 and pagcs 86 and 87. 



Slinre cnpitnl 

$+:d a -h$Jz%%fT%NH Since the new issue of sliares in 1993, no 
?# J f E - h h l ~ 4 ~ f - ~ n  z-/-- k!% arrangenicnt has been made by the Company for further 
% # fq% {th%&% ht fid1JiZ"aI fi issue of new shares. bonus shares, rights issue nor 
9 8 6 uf 3 J 0 d RE& k @ k  J H% EB-tfi subdivision or consolidation of shares for the ycar ended 
HPJSlQi?-F%: 31 December, 1994. Thcre is no alteration in the share 

capital of the Company. the shareholding structure of which 
is set out in the following table: 

&&!{I[$: f i& 

i@Ifi:@EihR%iZ 
Unit: '0000 shares 

face value: RMB 1 per share 

IffiB%FR! 
Classes of share 

1. & ;t; :hi$ AIW 
rriilisted sltnres 
(a) t\&:%j&A&fi}(H%?JI?) 

A share: promoter's shares 
(State-owned shares) 

A share: ciiiployce sharcs ( i~oic)  
(b) : 14 $$@I:& ( ji) 

$j 3: $1 j j f l J t - 2  fi} & $1 
Total nuniber of uiilisted shares 

2. e i,%2 E W  
Listed slimes 
(a) *\&a%H 

Public A shares 

I 1  shares 
(b) I-lR 

c jjfl 1JiZ" fi} * $ 1  
Total nuniber of listed shares 

*$-as  F * &  
At end 
of year 

At begitiiiiiig Changes in 
of year the year 

2 1,080.0 I 0 2 1,080.01 

2,839.69 -2,839.69 0 

23,') 19.70 -2,839.69 2 I,080.01 

9,808.26 t2,839.69 12,647.95 

15,739.80 0 15,739.80 

25,548.06 t2.839.69 28,387.75 

49,467.76 0 49,467.76 

Note: The 28,396,900 A shares issued to employees of the 
Coinpany at the public issue price of KAlB 5.23 per 
share during from 22 September to 22 October 1993 
have been listed on the Shanghai Sccurities Exchange 
since 31 Alay. 1994. 



fi?$ %rfE 4 4  5l t3 R k@ 19 Ir. T f i  JR $3 The trading of the listed shares in the Company is 
2%t3NRttfFIW?inT: sunimarised as follows: 

AM HR 
A shares H shares 

wl2J?l-i$ kl M&E 
Opening price on the first trading day 

at the beginning of the year 

@ k A R % 7 . 0 1 %  @ R? ilk Iy: 5.45% 

RhlB 7.01 per share HKS5.45 per share 

+f$Btfi245flt€&@ @!# m %3.05% 'fi5 JR ilk Q 2.77% 
Closing price on the last trading day at the end of the year RhlB 3.05 per share HKS2.77 per share 

'as. l'2 A Kj ?ff 7.60Z @ll?jlk%5.~0% 
RhlB 7.60 per share HKS5.60 per share 

R % 1.87% @Ejlk%2.10Z 
RhlB 1.57 per share HKQ2.10 per share 

93 195% &! 2 265 8.34 % HZ 
931,950,000 shares 226,583,400 shares 

Warrants 

During the year, the Coiiipany did not issue any 
warrants or propose any share option schemes. 

Pirrclirrse, side and redeitiptioii of the 
securities of the Coeipniiy 

No purchase, sale or redemption of the securities of 
thc Company is made by the Conipany or its subsidiaries 
during the year. 

Bnrik lortiis, overrlrrrfl arid other borrowings 

The bank loans, overdraft and other borrowings of 
the Group as at 31 December, 1994 are set out in notes 10 
and I 1  and note R to the Financial Statenients on pages 63 
and 64 and pages 94 and 95 respectively. 



gi rji 

Copitolised iirterest 

The details of the interest capitaliscd by the Group 
during the year are set out in note C to the Financial 
Statcnicnts on page 80. 

Directors arid supervisors 

There liad bccn no changes in the directors and 
supervisors of the Company during the year. 

Directors: 

Mr. Ken Fuwei (Identity Card No: 
4401 0535010345 I ) ,  aged 60, senior cnginccr (professor 
grade), was appointed as the chairnian and general manager 
of the Company on 28 May, 1993. llc joined Guangzhou 
Shipyard in  1955. Mr. Kcn pcrsonally holds 20,000 A 
shares in  the CoIiipitny. 

hlr. l lu  Guoliang (Idcntity Card No: 
44010546030145 I ) ,  agcd 49, senior enginccr, was 
appointed as dircctor and the first tleputy gcncral nlanagcr 
of tlie Company on 28 May, 1993. Ile joined Guongzliou 
Shipyard in 1970. hlr. Hu personally holds 5,000 A shares 
i n  tlie Company. 

Mr. Iliiang Dcfcn (ldcntity Card No: 
44010734 IOI0039), agcd 60, senior engineer, was 
appointed as director and dcputy general nianagcr of thc 
Coiiipany on 28 hlay, 1993, He joinctl Guangzhou Shipyard 
in 1964. Mr. Huang holds 35,000 A sliarcs in the Company. 

Mr. Yc Pcihua (Idcnlity Card No: 440107440901031) 
aged 50, senior economist, was appointed as director and 
deputy general iiianagcr of the Conipaiiy on 28 May, 1993. 
lle joined Guangzhou Shipyard i n  1970. Mr. Ye personally 
holds 4,000 A sharcs in  tlie Company. 

Mr. Shcng Weiniin (Idcntity Card No: 
44010536010345 I ) .  aged 59, senior economist, was 
appointcd as dircctor and deputy general iiianager of the 
Company on 28 May. 1993. He joiiicd Guangzhou Shipyard 
in 1955. Mr. Sheng personally holds 2,000 A shares in the 
Con1pany. 



Mr. Chcn Miaogcn (Idcntity Card No: 
440105430205451), agcd 52, cnginccr. \vas appointed as 
dircctor and dcputy general nianagcr of tlie Company on 
28 May, 1993. Hc joincd Guangzhou Shipyard in  1963. 
Mr. Chcn personally holds 11,500 A Sharcs i n  thc 
Company. 

Mr. Tao Quan (Identity Card No: 
4401 0544052524 I ) ?  agcd 5 I ,  scnior accountant, was 
oppointcd as dircctor and chief accountant of tlic Conipany 
on 28 May, 1993. llc joincd Guangzhou Shipyard i n  1979. 
Mr. Tao pcrsonnlly holds 1,000 A shitrcs in  the Conipany. 

Mr. He Shouxia (Idcntity Card No: 
440!0741 I lOlO31), agcd 53, sciiior cnginccr, the assistant 
to gcncral manager, WRS appointed as dircctor of the 
Company on 28 May, 1993. He joined Guangzliou Shipyard 
in  1968. Mr. l k  holds 4,000 A shiircs in the CoIiipilny. 

Mr. Zcng Yixin (Idcntity Gild No: 
440103601217601), agcd 34, cnginecr, tlie nianagcr of 
Invcstnicnt Dcpilrtiiicnt, WDS appointed as director and 
sccrctnry to tlie Boiirtl on 28 May, 1993. He joincd 
Guangzliou Sliipyard in 1983. hlr. Zcng pcrsonally holds 
2,000 A shares i n  the Company. 

Mr. Xu Guoqing (Itlcnlity Card No: 
3201 1445070321 I ) ,  agcd 50, cnginccr, the nianiigcr of 
Shipbuilding Division, was appointcd ;is dircctor of the 
Conipany on 28 May, 1993. lfc joined Guilngiliotl Shipyard 
i n  1965. Mr. Xu holds 6,000 A slims i n  the Company. 

Mr. Zhong Yuquan (Idcntity Card No: 
440102430624401), agcd 52, scnior cnginccr, the man;igcr 
of Containcr Manufacturing Division, was appointcd as 
tlircctor of the Conipnny on 1 July, 1993. lfc joincd 
Guangzhou Shipyard in 1970. Mr. Zhong personally holds 
1,000 A shares in thc Company. 

Mr. Huang Yuankun (Idcntity Card No: 
44010536020245 I ) ,  agcd 59, scnior cnginccr, thc iiianager 
of Mechanical Engineering Division, was appointcd as 
director of the Conipany on 1 July, 1993. He joined 
Guangzhou Shipyard i n  1962. Mr. Huang holds 42,100 A 
shares in  the Company. 



Mr. Luo Yupci (Identity Card No: 
440107401 105033), aged 54, the nianager of Shiprepairing 
Division, was appointed as director of the Company on 1 
July, 1993. He joined Guangzhou Shipyard in 1966. Mr. 
Luo pcrsonally holds 15.000 A shares in the Company. 

Mr. Li Guanghui (Identity Card No: 
44010762021303 I),  aged 33, senior economist, the manager 
of Sales Department, was appointed as director of the 
Conipany on 1 July, 1993.11~ joined Guangzhou Shipyard 
in 1982. Mr. Li personally holds 10,000 A shares in the 
Company. 

Mr. Ji Anqin (Identity Card No: 110108431016545), 
aged 5 1, non-executive dircctor, senior engineer, the chief 
econoiiiist of the China State Shipbuilding Corporation 
which holds 42.61% of tlie total share capital of the 
Company, was appointed as director of the Company on 
28 May, 1993. Ile joined the Group in 1993. Mr. Ji 
personally holds 1,000 A sharcs i n  the Company. 

Mr. Wang Jiiigyi (Identity Card No: 
1 10101560223005), aged 39, non-executive director, senior 
accountant, the deputy department head of Foreign Trade 
and Finance Dcparliiicnt of the China State Shipbuilding 
Corporation which holds 42.61% of the total share capital 
of the Company, was appointed as director of the Conipany 
on 28 May, 1993. lle joined the Group i n  1993. Mr. Wang 
personally holds 1,000 A shares in the Conipany. 

Mr. Xie Zaishu (Identity Card No: 
440102380817481), aged 57, non-executive director, 
engineer, tlie deputy general manager of the Guangzhou 
Shipbuilding Corporation, a wholly owned subsidiary of 
China State Shipbuilding Corporation which holds 42.61 %, 
of the total share capital of the Company, was appointed 
as director on 28 May, 1993. He joined the Group in 1993. 
Mr. Xie is not holding any shares in  tlie Conipany. 

Mr. I.ce 'rung 11ai (Idcntity Card No: A212442(7)), 
aged 73, nieniber of the Standing Coniniittce of the 
National Coniniittce of the Chinese People's Political 
Consultative Conference and Justice of Peace, Hong Kong, 
was appointed as non-executive director of Company on 
28 May, 1993. He joined the Group in 1993. Mr. Lee is 
not holding any sharcs in the Company. 



Mr. Chu Lap I A ,  Victor (Identity Card No: 
D460000(3)), aged 37, practising solicitor in Hong Kong 
and the senior partner of Victor Chu & Co., was appointed 
as non-executive director of the Conipany on 28 May, 
1993. He joined the Group in 1993. Mr. Chu is not holding 
any shares in the Company. 

Supervisors 

Mr. Liang Qian (Identity Card No: 
440107390105031), aged 56. senior political officer, the 
sccrctary of the Coniniunist Party Coiiiiiiittce of the 
Company, was appointed as chairiiian of the supervisory 
committee on 28 May, 1993. He joined Guangzhou 
Shipyard in 1965. Mr. Liang pcisonally held 12,000 A 
shares in  the Company last year and currently holds 2,000 
A shares in the Company. 

Mr. Wang Kuiliang (Identity Card No: 
44010533082245 I), aged 6 I ,  senior political officer, the 
secretary of the disciplinary inspection committee of tlie 
Company, was appointed as supervisor of the Conipaiiy 
on 28 May, 1993. He joined Guangzhou Shipyard in 1956. 
Mr. Waiig personally held 12,000 A shares in the Coiiipaiiy 
last year and currently is not holding nny shiires in  the 
Conipany. 

Mr. Liu Sliibai (Identity Card No: 
4401075 11222031), aged 43, accountant, the chief auditing 
officer of the Company, was appointed as supcrvisor of 
the Conipany on 28 hlay. 1993. lle joined Guanlizliou 
Shipyard in 1975. Mr. Liu personally held 5,000 A shares 
in the Conipaiiy last year and currently holds 1,000 A 
shares in the Company. 

Mr. Chen Jingqi (Identity Card No: 
4401 05530302241). aged 42, political officer, the deputy 
chairman of the labour union of the Company, was 
appointed as supervisor of the Company on 28 May, 1993. 
He joined Guangzhou Shipyard in 1969. Mr. Chen 
personally held 10,500 A shares in the Company last year 
and currently holds 10,500 A Shares in the Company. 



Mr. Shao Zhanhui (Identity Card No: 
440105440606275), aged 50, political officer, the chief 
officer of special vessels office of the Company, was 
appointed as supervisor of the Company on 28 May, 1993. 
He joined Guangzhou Shipyard in 1968. Mr. Shao 
pcrsonally held 10,000 A shares in the Company last year 
and personally holds 10,000 A shares in thc Coiiipany at 
present. 

Nore: Save 3s stated to be their personal shareholding. the 
above shareholding of the directors Rr supervisors include 
shares held by their respective spoure and childrcn under 
the age of 18. 

Eqirity itrterests of directors ntrd sirpervisors 

Since the issue of new shares by tlie Conipany in 
1993, thcrc has been no changes in the directors’ personal 
sharehotding. Since the ‘Conipany Law of the Pcoplc’s 
Kepublic of China’ becaiiic effective on 1 July, 1994, there 
has been no changes in the supervisors’ personal 
shareholding. 

Save as disclosed in the scction headed ‘Directors 
and Supervisors’ in respect of the directors’ aiid 
supervisors’ shareholdings in  the Coiiipany for the year 
ended 31 December, 1994. none of the directors, 
supervisors, senior officers or their respective spouse and 
children under the age of 18 had any other interests in  the 
share capital or debentures of the Coiiipany or any of its 
associated companies which had been disclosed to the 
Coiiipany pursuant to the Securities (Disclosure of Interests) 
Ordinance (‘SIN Ordinance’) of Hong Kong. No rights to 
subscribe for the shares or debentures of the Company had 
been granted or exercised. 

Itrterests of directors or sirpervisors iti 
cotrtrtrc fs 

Mr. Chu Lap Lik, Victor, a nowexecutive director 
of the Company, is the senior partner of Victor Cliu & Co, 
the legal adviscr on Hong Kong law to the Company. The 
service contract between the Company and the legal firni 
was entered into on normal commercial ternis. Save as the 
above-mentioned, during the year, iionc of the directors or 
supervisors of the Company was materially interested in  
any contracts to which the Company or any of its 
subsidiaries was a party. 



Eiiiolitiiients of directors arid supervisors 

For the year ended 31 December, 1994, the aggregate 
renuineration paid by the Company to its executive 
directors, non-executive directors and supervisors were 
RMB722,100, RMB75,000 and HK$62,500, and 
RMB232,OOO rcspectivcly. Apart froni thc above- 
mentioned, the Company did not offer further allowances 
or bonuses to the directors and supervisors. The 
emoluments paid by the Conipany to each director and 
supcrvisor \vas less than RMB 100,000. The Directors and 
Supervisors arc liable to pay their rcspective incoriic taxes 
to the responsible governnient departments directly. During 
the year, tlic pension schemes for executive directors and 
supervisors were coiiibined with the staff pension scheme 
of the Conipany and there was no other special 
arrangement . 

The highest ynid iridividirals 

The five highest paid individuals of tlic Coiiipany 
during the year were all aniong the directors and 
supervisors. 

Stntrrtory Pirblic welfnre firrid arid its 
ayy licntiori 

Pursuant to the provisions of the “Company Law of 
tlic People’s Republic of China” and the “Accounting 
Rcgtlliltiolis for Selected Joint Stock Ih i i ted  Enterprises”, 
the Company iiiay allocate 5%-IO% of the distributable 
profit to the statutory public welfare fund when distribution 
is niade froni the profit after taxation of the year. The 
allocated statutory public welfare fund shall only be used 
for the paynient of fixed assets for the purpose of the 
wclfarc facilities for tlic Company’s cniployces. The 
ownership of such facilities built or acquired by the 
application of the statutory public welfare fund will vest 
with the Company. 

I n  accordance with the above-mentioned provisions, 
as approved by the sharcholders at the 1993 Annual General 
hleeting, the employees’ welfare facilities financed by the 
statutory public welfarc fund of 10% of the distributable 
profit of the Company for 1993 mainly include: purchase 
of medical and first aid equipment for the staff with a 
budget of R M D  1,600,000; construction of a pool for water 
supply and a skating rink for iniproving eniployccs’ leisure 
life with a budget of RhlB4,300,000; purchase of 10 sets 
convalescent equipment for eiiiployees with a budget of 
RhlB 3,000,000 and construction of gas works for 
employees with a budget of RhlB 1,500,000. 



$4 11112- I t  I t  1‘4 4Flk i3 3% hk3k PJ A Those projccts coiiiplctcd in 1994 and included i n  
m 1 ~k CLt Y‘  C&JFtiU - WJ&%%ARR91.5&Z 0 the asscts aiiiountcd to a total of KMB 915,000. 

Einployees’ Perisiori Sckeriie 

Since 1 January, 1994, the Coiiipany has participated 
in the cmployces’ pcnsion schciiie of Guangdong Province. 
The iniplciiicntation of such scliciiie by the Guangdong 
Province Pcoplc’s Govcniment is an adiiiinistrativc iiicasurc 
to provide pensions for rctircd cmployccs. Pursuant to tlie 
relevant provisions, duiilig the year cndcd 3 I Dccciiibcr, 
1994, the Coiiipany iiiade a iiionthly coiitributioii equivalciit 
to 17% of tlie cntirc payroll of its staff. The Guangdong 
Social lnsuraiicc Burcciu, which is the providcr of pciisioii 
payiiicnts has bceii paying monthly pcnsion to tlie retired 
ciiiployccs of the Coiiipai\y. In iidditioll, accordiiig to the 
relevant provisions, the Coiiipciny paid a11 aniount of 
RMD209,OOO oiit of Ihc aggregate payroll as subsitlics for 
the retired eiiiployccs. 

Effects of the rieiv tn.wtiorr systerrr 

A iiew taxation systeiii hi\s bccii iiiiplciiicntcd in the 
I’KC siiicc I January, 1994 arid its cffccts 011 tlie Coiiipaiiy 
are as follows: 

1.  The doiiicstic busiiicss tax payable by the 
Company has iiicrcascd. Uiider thc previous 
systciii, the value - addcd tax iiiiposed on ship 
products, other products and iiidustrial works 
were 12% and 14% of income before taxatioii 
respectively. After the iiiiplciiientatioii of the 
new taxation systciii, the rate of value - atldcd 
tax for all products have bccn unified at 17% 
of income after taxation. cquivalcnt to 14.53% 
of incoiiie before taxation undcr the previous 
taxation system. As a comparison, the value- 
added tax payable on ship products incrcascd 
by 2.53%. whcrcas the rate on other products 
increased by 0.538. Moreover, owing to the 
incrcilse of value-added tax, the local surcharge 

payable has iiicrcascd accordingly. 
Consequently, the Company’s taxation 
liabilitics for doiiiestic activities in  1994 has 
iiicrcascd by RMB22,4 10,000. 

calculated at 13% O f  the valuc-add~d tax 



2. Under the new taxation system, no taxes will 
be iiiiposed on products for exports and the 
tax paid for the purchase and processing of 
material for these products-shall be refunded. 
Under the previous taxation system, tax should 
be paid i n  advance and refunded aftcrwjrds 
and a non-refundable surcharge of 13% was 
to be iniposcd on the prepaid amount. The 
new taxation system is iiiore favourable to the 
Compnny's export business since the Company 
need not pay taxes i n  advancc and have the 
achicved refunded afterwards. As a result, thc 
Company iiiay retain iiiorc working capital and 
at the sanie tinic, Iiaw the surcharge payiiicnt 
reduced. 

3. According to the provisions of the new taxation 
system, tlic input tax included in the cost of 
closing balance of inventory of an enterprise 
at the end of 1993 which represented the taxes 
paid to the suppliers and sub-contractors, 
should be segregated from tlic cost of inventory 
and stated as deferred input value-added tax. 
If tlie closing inventory of an enterprise at the 
cnd of 1994 is below its opening balance (ix. 
thc closing balance of inventory at thc end of 
1993), i t  shall be deenied that part of the 
closing inventory of 1993 has been utiliscd. 
'I'hc enterprise may apply to the Statc 'I'ax of 
that Bureau to set off the input value-added 
tax part of the inventory against the net output 
value-added tax. The amount of value-added 
tax which can be offset against the dcfcrrcd 
input value-added tax included in the inventory 
of 1993 was KhlB 64,346,000. An application 
WBS made to and approval ivas obtained from 
the Statc Tax Bureau in respect of . 

KMB7,212,000 to set off against the tax 
payable by the Group during 1994. As at 31st 
December, 1994 the Group had deferred input 
value-added tax available for further set off 
aiiiounting to RhlB57.134,OOO. An application 
has been riiade to set off another 
RMB 15,539,000 deferred input VAT against 
output VAT during 1995. which is subject to 
approval by the State Tax Bureau. 
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The nunibcr and class of sharcholdcrs ;is rccorded in 
the Registcr of Menibcrs of the Coiiipany on 31 Dcccmbcr, i2i G GI JE %% 

7;: 1994 are as follows: 

aa:)pj: Holders of State-owiccl sliarcs I 

f i  % llri? R-2 !4! 
la Ih #lA&% Iiitlividunl holders of dorncstic shares 67,309 

344 

H % % h %  Total nunihrr of shnrclioldcrs 67,654 

Holders of Holig Koiig t1 ShiIrcs 

Siibstnritinl Slinrelioldirigs 

For the year eiidctl 3 1 Dcccmher, 1994, the changes 
of sliarclioldings of the sliarcliolders wlio hold iiiorc than 
5% of tlic sliarcs in  11ic Conipaiiy arc ;is follows: 

China State Shipbuilding Corporatioil holds 
2 10,800,100 A sh;ircs, representing 42.6 I r/n of tlic total 
s l i m  capital. 'l'liere hiid bccii i i o  chilllgcs in  its 
sl~ilrclloltli~~g. 

IIKSCC Noiiiiiiccs Liiiiitcd liad lield 138,274,000 H 
shares ;it the bcginiiing of Ihe yciir, reprcsciiting 27.95% 
of the totd sliare capitnl. It  licld 138,508,000 11 shores at 
thc yeiir ciitl, representing 28% of tlie total sliare capitnl. 

Apart front the sliarelioldcrs listcd ahow, at Ihc end 
of tlic year, the Coinpany has not becii notified by othcr 
shareholders whose shareholding is required to be discloscd 
pursuant to the provisions of the 'SDI Ordinance' and 
othcr pcrtinent rules and regulations of the PKC. 

Coii riected trniisnctioiis 

The conncctcd transactions niadc bctwccn the Group 
and tlie associated ciitcrprises of China State Sliipbuilding 
Corporation diiriiig  he year aniountcd to RMB201,380,000. 
Mr. Lee Tung Hai and Mr. Chu Lap Lik, Victor, the 
indcpciidcnt directors of the Company, have confirnicd 
that the trailsactioris had bceii carricd out in  the ordinary 
course of busiiicss of thc relevant coiiipanies illid on iioriiial 
coinniercial Icrnis. The Group did not rcceive any 
extraordiiim-y benefit or suffer any extraordinary loss froiii 
such transactioiis. Details of such Iransaclions are set out 
i n  note AA on pages 102 and 103. 



Due to thc rapid developnient of its business 
operations, tlic Conipany had to incrcasc its labour force. 
Since the iniplcmcntation of the PRC Labour Law on I 
January, 1995, the Company had to cntcr into “Labour 
Contracts” of various durations with all of its employees. 
However, pursuant to thc Labour Law, the cmployce may 
choose riot to enter into labour contract with the Coiiipany 
or only enter into a short-term contract with the Conipany. 
Under thcse circunistanccs, in ordcr to be iiiore conipctitive 
in the PRC iiianpowcr iiiarkct for quality cmployces and 
to atlract iiiore high quality employccs for long-tcriii 
scrvice, the Conipany dccidcd to appropriately incrcasc 
the nunibcr of quarters provided by Guangzhou Shipyard 
pursuant to the Coiiiprchcnsive Scrvice Contract entercd 
into by the Conipany aiid Guangzhou Shipyard in  1993. 
The purpose for doing so is to satisfy the dcmands of the 
cmployces for quartcrs. By niccting thcir dcniands, the 
Conipany will be able to illtract iiiore quality cniployces. 
As compcnsation and rcniuncration for Guangzhou 
Shipyard’s provision of atlditional quarters to the Coiiipniiy 
i n  the ycar 1995 to 1997 in accordance with the 
Supplciiicntal Agrceiiicnt to the Coniprchcnsive Scrvice 
Contract, tlic Conipany shall pay additional accoiiiniodation 
chargcs and scnicc fccs. ‘The quartcrs agrcctl to be provided 
shall be coniplctcd bcforc the end of tlic ycar 1997. Tlic 
cidditional fccs rcprescnt approxiiiiatcly I c/o or bclow of 
the total costs of tlic Conipany for the rcspcctive ycars. 

Mnterid litigntiorr 

‘llic Conipany was not cngaged i n  any litigation of 
aiatcriiIl iiiiportance i n  the Yciir cndcd 3 I Dccciiiber, 1994. 

Ariditors 
The financial stiiteiiicnts of tlic Group for the ycar 

liavc bccn autlitcd by Yangclieng Ccrtifictl Public 
Accountants and Coopcrs PG Lybrantl, Certificd Public 
Accountants. ‘rheir appointiiicnt of scrvice shall expire and 
being eligible offer theniselvcs for re-appointnienl. 

A rlvisers 
The adviscrs appointed by the Conipany include: 

I+hiitrciiil ndiiiset: 
Pcrcgrine Capital Limited, tlong Kong 

Lcgcrl ndviso-s: 
Z & T LAW FIRM of, Guangzliou 
Victor Cliu & Co., Hong Kong 

lirsirrcliicc crclviso: 
China Risk Managcnicnt Liniitcd 

On bchalf of the Board 
Ken Fuwci 
Clr~irwmtr 

Guangzhou, 6 April 1995 



To Shareholders 

Dear Sirs, 

During the year, all of the nieiiibers of the Supervisory 
Committee carried out their duties as stipulated in the 
articles of association of the Conipany aiid in accordance 
with tlic ‘Company Law of the People’s Republic of China’ 
and protected the interests of the Company and its 
shareholders in a fiduciary, due and careful manner. Our 
daily duties were iiiaiiily to attend the meetings of the 
Board of Directors, to give advice to the Coiiipany on 
production and operation, technological reform, 
developiiieiit of new projects aiid investments, and to 
oversee whether the Company’s policies aiid decisions 
made were in coiiipliancc with tlic t’RC laws and 
regulations, articles of association of the Coiiipany and 
the rcsolulions of the annual general meeting, and for the 
interests of the shareholders. 

. 

We exercised our powers and duly reviewed the financial 
accounts, report of the directors, financial statciiieiits and 
profit distribution proposal for the 1994 Annual General 
Meeting in  an eilrilest iiiaiiiier aiid had no queries on such 
financial inforiiiation. l h e  Coiiipany i n  I994 had a 
significant increase i n  iiicoiiie from the principal operations 
aiid a satisfactory growth i n  profit. 

We are in the opinion that the directors, the gciieral 
iiianager aiid other senior iiianagciiiciit of the Conipany 
have carried out their duties strictly in accordance with 
the fiduciary principle aiid for tlie best intcrcsts of the 
Company. So far as we are aware, the directors, the generill 
iiiaiiager aiid other senior management of the Conipany 
did not violate any laws, adiiiinistralive regulations or 
articles of association of the Company, nor did they abuse 
their authorities, do anything which was against the interests 
of the Company, the shareholders and staff of the Company. 

We are satisfied with the overall perforniiince and the 
financial results of the Coiiipaiiy and are fully confident in 
the prospects of the Company. 

For and on behalf of 
the Supervisory Coniniittee 

I h i g  Qian 
Clmir-/,inn 

Guangzhou, 6 April, 1995 



I hlr Ren FUHPI, the Ciidmian 
and Gcnrral hlanager I I Jint Lkiaty General hfanapr I 

aaE3$I@tlfia 
S l r  Ile Shuoxia. Dirtctor md 
Assistant to General Xlansgrr 

Slr Xu Guoqing. Director 
and hlmagrr of and ~fanJgrrbf Container 

Xlmufasturing Division 
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" . iudit.of the balance sheet as at Decenibcr 31, I994 aiid. 
"ihe profit and loss statement and the statenlent of changes ; 

in financial position . .  for the ye ir  then ended pursuant to . . 

the ternis of the Letter of Biigagenient ref: YWZ509.5 as 
agreed by the Company. The niinagcnient of the Conipany 
shall be responsible for the truthfulnCss of the above- 

, ' # a '  mentioned statenicnts whilc our responsibility is to express 
our opinion on these financial statements based on the 
results of our audit. 

fiB2$3i~3j1 3 jt$l~~fiB&#,~;Cj~j&1;.'rB j? We have conductcd our audit in accordance with the 
?Mi& ' trt%&iitrtillrk#l (8tW &iit@kbB relevant laws, administrative statutes, accounting policies 
,%l@tt-Pfi$<&llII (347, 1 fi!&% I &% and the provisions of the "Rules of Audit of Financial 

51 NJ g@ tfi 6l .fig 7 &s h %@B!.w Statcnients by Certified Public Accountants (Trial)" of the 
E @ 'rl' tB 8 +n &frB$ii j% fi @ tB H f i  &\% NJ I'coplc's Republic of China by refercnce to thc situation ' 

%;t-%m!!@ of the CoIiipiiny, and also reviewed thc Proper 
implementation of the internal control systcin and the 
trullifulness of the accounting records and taking any other 
liccessi1ry auditing procedures. 

. '  

. . .. ,. . .'' ' - &# {E 1111 
#.! #$! % i% b!J % % ; : gj g!% fig % & $2 % & 

. .  . .  . .  . .  . . .  

. .  
. .  

. .  

In our opinion, tlie finnncinl statcnicnts attached to this 
report which have been prepared i n  accordance with the 
Accounting Standards for Enterprises and other rcle\'iInt 
financial and accounting regulations of the P.R.C.. give a 
ffir view of the state of affairs, the operating results and 
the changes in financial position of the Company for the 
year. The accounting policies as well as the classification 
and presentation of itenis in the financial statenletits arc: 
consistent with those adopted in the previous years, except 
for the accounting treatment on turnover taxes which is 
different from the previous years becausc of tlie State Tax  
Reforni. 

Yangclieng Certified Public Accountants 
Chinn Certified PirOlic Accoitrilnrrt 

Clicn Xiong Yi, Hiiang Wai Ciieiig 

20 March 1995 
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'. - : '. . Cash and bank balances 
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Short-tern! iiivestnients 

Notes receivable 

Accounts reccivable 

Less: provision for doubtful debts 

Accounts receivable-net value 

Prepnyriieiits to suppliers 

Other receivables 

Deferrcd expenses 

Inventories 
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Ern#%€ : 

ENIHYi 

fmBE : 

Less: Provision for loss on realisation of assets 

Total current assets 

Loiig tcriii iiivcstmcnt 

Long-tenn investiiient 

Fixed assets w A k!4 E R fl"t 

8 : Z$ffi#!l 

ElABi%.iQfh 

[&j j2 Y i  @ ifjn 

Fixed assets-cost 

Less accuniulated depreciation 

Fixed assets - net value 

Fixed assets realisation 

Q# Q*Fl 
Coiiibined Parent Company 

1994 1993 1994 1993 
ik# h R $ ! - - f - k  A#,%--FR h#+$--f-li, A & ? $ - f - k  
Notes (RhfB'000)  (RMR'000) (RMB'000) (RhfB'000) 

I .  

2 

3 

4 

1,836,810 1,461,549 1,661,858 1,378,159 

38,075 9,23 I 123,156 90, I30 

5 
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': Deferred assets 
%% RS B R'h Q ;t 
Total intangible and deferred assets 
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>&mmm 
Other long-term assets 

Other long-term assets 
B m J a  : 
Deferred taxes 

. ' @mt%Ga 
Deferred taxes (credit balance) 

&Bi$?ii- 
Total assets 

6 .  
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68,424 52,631 5 1.496 43,811 

2,575,137 1,996,174 2,329,106 1,859,530 
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Current liabilities 

Jri$lj/;$h 
Short-temi loans 
F!& $1 3 frzi 
Notes payable 
: jg {I] E% . 

Accounts payable 
jyj&g$$ 
Receipts in advance 
I 14 M $1 jtq 
Welfare payable * {;I 4-2 $J 
Dividends payable 
% 2 H &  
Taxes payable 
J& I& * {ij 
Other accounts payable a I& I 14 % 
Other payable 
;KiWBJfl 
Accrued expenses 
- 4’13 PI M h9 E!NG M 
Long-temi liabilities falling due in  one year 
%j&%tBGR 
Other current liabilities 
$i%fik?A* 

I? ”t 

Liabil,ilies and shareholders’ equity 
. .  . .  

’ 

Total current liabilities 

RmRa : 

E M K 3  

j% {ij E % 

EME5~;1+3 

ft- {b-E lN fi Gf 

Long-term liabilities 

Long-term loans 

Bonds payable 

Long-term payables 

Other long-term liabilities 

9 

10 

- . . . . . 

9# 
Conibined Parent Company 

1991 1993 1994 1993 
A k $ + - R  A R q - f k  AB‘!$-f-it, Aft,$-f-R 

(KhJB’000) (RhfB’000) (RhlR’000) (RhtB’000) 

I ,  186,059 697,815 950,305 563,514 

F244fiVie;t 
Total long-teroi liabilities 110,361 95,880 110,361 95,880 



Deferred taxation (credit balance) 

Total liabilities 
k@Mt 

1,296,423 793,698 1,060,669 659,394 
. . .  . 

9 @& jg B'g '.. 

&%#&$ : ' . . . I  '. 

. .  

. '  ' . Minority interests 10,277 2,340 - - 
. .  

Shareholders' equity 
' . ' 

Capital 

Capital reserve 
R $ & H  

EI@4\% 
Surplus coinnion reserve 

Including eniployee welfare 

Retained earnings 

$t+ ' 4\P& 

3: 9 1sif $1 w 

82 % 11 P & $1 
Total shareholders' equity 

13 

14 

15 

funds 

1,268,437 1,200,336 1,268,437 1,200,136 

R ta 2 Ki% tl P 3% $ 1  
Total liabilities and shareholders' equity 2,575,137 1,996,174 2,329,106 1,859,530 
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Conibincd . . .  Parent Company . . . . . . .  
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. .  

. .  . .  
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. .  

1994 1993 ' 1994 1993 

. .  
. 

. .  

. . . . . . . .  /:':%H.:...:., 

. . .  . .  

. .  

. . .  . . .  
. . .  

. -  . .  

, .  . .  - .  
. .  

. . :. 

. .  

' S . #  A B q f A ,  ABV-f-3 ,  A K Q - f - 2 ,  AfC$-f-A, 
Notes (RhfB'000) (RAIR'000) (RhfB'000) ' (RMB'000). ' . . 

. .  

. .  
. .  

. . . .  

. ,  . . 
. .  

. . .  

. .  

. . .  

. .  . .  

. .  

. .  . .  

. .  . .  '' , ' .  . Itcnl ,':. : .. 

. .  

. .  . .  

. I  

. .  

. .  
. .  , . .  

-3.. ..&gsjE&A'. 
. .  

. . . . .  I.. .;'. Principai operating inconie . . .  16 1,530,074 775,6 I 8 909,083 623,140 

. . .  
' . ' :. g:%sjjj$ 

. .  

Less: Operating cost' 1,335,774 655,895 813,136 501,726 
' .  $13 k$ RJII 

. ' : ,  BJ9RI11 

MBBM 

. .  
. .  . .  

Selling expenses 17,702 9,780 1,278 555 . . 
. .  

. .  

Adniinistration expense.s 67,926 56,072 64,755 49,07 1 
. . .  . . . . . . . . . .  

. .  
. .  

. .  

. .  Financial 'expenses (72,664) (40,6 12) (90,878) (23,439) 

. .  Inward carriage charges - - - - 
@f?BJll 

+$%a 53 It BEj fin 
Business tax and surcharges 5,598 4,983 7,662 7,217 

' *+$%%44rn - 
d 

11. Principal operating profit 172,>38 89,500 113,130 85,010 
fill : fk k!l%%$Jm 
Add: profit froni other operations 17,786 26,285 1 1,460 15,128 - 

7 -. . B%,$J@l 
111. Operating profit 190,524 1 15,785 124,590 100,138 

Add: Investiiient income 881 1,377 66,273 19,502 

Non-operating inconie 17 393 22,175 36 I 19,311 

fin : B%&% 

%t %$I #! A 

82 : +$?$+YJ/j: 

fin : Hi$~GlfEtRP%B 
Less: Non-operating expenses 18 (2,628) ( 1 1,049) (2,285) (11,016) 

Add: Adjusted profit of previous years - - - I09 

$J@l%.% 

%i : RIM% 

$1 : 9g(&*B& 

IV. Total profit 

Less: Profits tax 

1,css: Minority interests 
Xfi. Sf; $J 
V. Net profit 

189,279 

(31,668) 

157,342 - -  

128,288 188,939 127,935 

(17,001) (3 1,597) (l6,7 15) 

I I 1,220 157,342 111,220 



. .  . . . .  
. . .  

. . . .  

.-, . .  . .  

. .  
' ' 1. 

-,  . . 

. . . . . . . . .  . . . . . . . .  
. .  

- . .  

II.  

. .  

- -. , 
111, 

El* 
1v. 

Add: Retained profit at the beginning 
of the year 

B %4$@ 44 A $2 
'Amount transferred from 

conin:on surplus reserve fund 

iv 3)  EN $I 

$$ ; #@jt;-@&@.$ 
Distributable profits 

Less: Appropriation to statutory surplus 
reserve fund 

#4Ji?&S!4\&& 
Appropriation to statutory einployee 

welfare fund 

L ! M  %.f) ?%! I ~ J  $4 8 
Profit available for distribution to 

the shareholders 
$3 : E//EEE%H%W 
Less: Dividend on preference shares 

Appropriation to discretionary 
#4 %! ii b& %$ 

reserve fund 
E! 3) IK, @ a KK f f l  
Dividend on ordinary shares 19 

* 5) rn $11 w 
Undistributed profit 

3 1,875 - 3 1,875 

189,217 111,220 189,217 

(1 5,734) (I 1,122) (15.734) 

(I 5,734) (I 1 , I  22) (I 5,734) 

157.749 88,976 157,749 

(89,012) (57,101) (89,012) 
-~ 

68,707 3 1,875 68,707 

11 1,220 

(1 1,122) 

(I 1,122) 

88,976 

- 

- 

(57,101) 

3 1,875 



(3) . Aniortisation of intangible assets 

(4) Fixed assets under book value 
and deferred assets 

' ' . '2. Jtwm : 2. Other sources: 
(1) 

(2) 44 fin f"t #I Ii G'i (2) Increase of long-term liabilities 
(3) 4k 1-1 E NJ l!l yi (3) Decrcase of long terni invzstnients 
(4). 
(5) Fj9b l!l yi $4 11: !Em yi B (5 )  Intangible assets transferred 

(G) %%@mhU% (6) Net increase of capital 
(7) I!, && %$if; fin % (7) Net increase of minority interest 

IJ\ $1 Sub-total 59,604 5 1,967 

%BR&%iE+?;t Total soiirces of working capital 244,119 228,435 

=; %$5B&183 11. Applications of working capital 
I : ' ' 4'1 @I 5) E I .  Distribution of profit 
(1) B a ? . k Z f i b w  ( I )  Appropriation to statutory surplus 

f!dfffi&?fiElifrh ($!iifiBBJIl) ( I )  h c e e d s  froni disposal of fixed assets \,,: (less expenses) 

$4 %I I!,? Yi ib  :I1 M 2 yi 8 (4) Fixed assets transferred as investnient 

as investnients 

reserve fund 

welfare fund 

surplus reserve fund 

' .  . (2) ' ~ i i i t k ~ g i i &  (2) Appropriation to the employee 

(3) E @ I€ D 4: w & (3) Appropriation to the discretionary 

(4) , WEtR.44 (4) Dividends distributed 

/ J b $ t  . . Sub-total 1205 10 120,510 

. .  . . .  



. . .  . 

. .  
. . .  

. .  . . .  

. .  . .  
. .  

: . 
. .  . .  

- 
. .  . .  . .  

2 6 9 .  . 'a ' ' .  :. 

.. . . ,  . . 

: - '..i. . ' '  $@#?$i$Jgj$)W :. ' : .  2: . Profit attributable to ,minority interest . ' 

. . .  

. .  . .  
. .  

. .  . .  . .  
. .  

. .  . 
8 

. . .  
3. Other applications: 
(I) 

. .  . .  
. . .  . . .  . .  

"3. . 1 $f{&gl)fl.:' . ' ., .' ' ' ' 

' ' . ( I )  ' ta$%E@&f21#2 ' . 

. .  

Net increase of fixed assets and 
construction in progress . .  

. .  . 

. .  . -  W$bn% 
. .  . (2) ' @bU%%%&;B@%B (2) . Increase of intangible assets, . .  . . . .  

-. .atJtit!YiB deferred assets and other assets . . .  .. 
. .  

(3) flEIEBJHB (3) Repaynient of long-term liabilities 
(4) MhnEfY1UtYi (4) increase of long-temi inveslnienls 

/]\it. Sub-total 236,320 . 2  I I ,018 
, 

Total applications of working capital 357,099 

Exchange difference arising from translation 
of foreign currency balances - 

Nel increase of working capital 

33 1,528 

(I 12,980) (I 03,093) 

. .  , 

. .  

. .  
. . .,.* . .  . . .  



%BBT$BJRwwll!J!4!4rb CHANGES IN WORKING CAPITAL 

+?:of t B 3  

A R # %  A R # %  
Combined Parent Company 

(RhlB '000) (RhIB'000) 

- \  

1. 
2. 
3. 
4. 
5. 
6. 
7. 

9. 
10. 

a. 

11. 

ITEMS 
'%$bBl!E*if8t~ll . .  I, Increase of current assets 
f i # R &  I .  Cash 

,$a!JmR . .  2. Short-term investnients 
&4! 5 u 3. Notes receivable 
L% 38 ?$I 4. Accounts receivable-net 
Ei {it R 3- 5.  Prepayments lo suppliers 
#&I&J!&U% 6. Oiher receivables 
1% I34 If1 7. Deferred expenditure 
I f  1'1 8. Inventories 
b%&.Q$ifik%d#&ft;- (%4kg) 9. Net loss of current assets under disposal 
- Jf' h $1 ffl fiJ affl fi%B % Long lerni inveslnient i n  bonds ilialuring 

ft- I& $i 93 a 1 1. Other current assets 

. .  

10. 
within I year 

%BBEE%!Ih8& NET INCREASE OF CURRENT ASSETS 375,261 283,699 

- - 
1. 
2. 
3. 
4. 
5. 
G. 
7. 
8. 
9. 
10. 
1 I .  

11, Increase of current liabilities 
1. Short-tern1 loans 
2. Notes payable 
3. Accounts payable 
4. Aiiiounts received in advance 
5. Employee welfare expenditure payable 
6. Dividends payable 
7. Taxes payable 
8. Other unpaid 
9. Other payables 
10. Accrued expenses 
11. Long-term liabilities falling due 

within I year 
12. Other current liabilities 

Net increase of current liabilities 488,24 I 386,792 

Net increase of working capital ( I  12,980) (103,093) 



1. 

2. 

3. 

&%%a 
Nanie of Enterprise 

I. 

1. 

2. 

3. 

PHINCIPAI, ACCOUNTING POLICIFSs. 

Accounting System 

The Group has adopted “The Accounting Regulations 
Governing Trial Stock Limited Enterprises” together with 
supplenientary regulations and “The Provisonal Rcgulations 
for Financial Managcnient of Trial Stock Limited 
Enterprises and thc Related Matters”. 

Accounting Year 

The accounting year of the conipany is from January 1 to 
December 31 on the Gregorian calendar. 

Long-tcnii investment 

For tlic enterprises i n  which the company has made an 
invcstnient representing more than 50% of the issued capital, 
the equity nicthod based on tlic conipany’s sliarcliolding 
proportion is adopted when preparing the consolidated 
financial statements. Such enterprises included in  lie 
consolidated statciiicnts together with the percentage 
shareholding by the Company, are as follows: 

Kwangchow Shipyard 
Container Factory 

Guangzhou Jinfaii Advertisenient Decoration Co. 

Guangzhou Ilaizhu District Guaghua 
hlachinery Factory 

hlasterwood Co., Ltd. 
Xinhui City Nanyang Shipping Industrial Co., 

a !A #! B tk a 
I’ercentage shareholding 

100% 

100% 

65% 
75% 
70% 

#2 %a It5 Bfi iP & ik 26 Yi 4i % 
firi 4; ,@ 2 0% FJ I& $ & $?, 

I k % 20% 4; ,!! 50% ffJ 9 H 
ti%% 11; 5% * 

For the enterprises in  which the Conipaiiy has made an 
investnient less than 20% of the issued capital, the cost 
method is adopted in accounting for such investnient while 
the equity method is adopted for the enterprises to which 
the contribution by the Company is more lhan 20% but 
less than 50% of tlic issued capital. 

. . 
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. .  
. .  

. .  .; . . .  . .  . .  . .  . .  
. .  . .  

I .  
. .  
. .  

_ .  . .  . .  

4.- . Foreign curreiicy translation . . . .  

. .  
. .  

, 
. .  

. .  . . .  
. .  

. .  . .- 

' ' The "Group niaintains . its books..and records'-in RMB. 
.Foreign currency . .  transactions are translated into Renminbi 
at the average exchange rates quoted . .  by the People's Bank 
of China on the first date of the nionth in which the 
transactions take place. At the end of the year, all nionetary 
balances are translated into Kcn!iiinbi 'according to the-' 
relevant accounting standards and the adjusted differences 
arising from such adjusinient are stated as exchange gains 
or losses. 

. .  

. .  

5. #E%% 5. Provision €or bad dcbts 

$ j# &l&%fG* &gjj 
ffJ 0.3'h 'if # !# % 16 3 8 b % 
~:@aiet nqiwfi~~:;tugo 

Provision for bad debts of the Group is made at 0.3% of 
the closing balance of Accounts Keceivable. When bad 
debt arises, the provision for bad debts shall be written off. 

6. 48y 6. Inventories 

(1)  Itaw iiiaterials and low-value consuniables are stated at 

standard costs. At the end of each iiionlh, the stated moun t  
is adjusied based on the difference between cost payable 
and thc standard cost to arrive at the actual cost. The. price 
variance is calculated using the weighted average method. 

(2) Low-value consuniables are aniortised upon issuance for 
use. 

(3) Finished products and work in progress are stated at actual 
costs. 



7. f & I i 2 ~ ~ ~ R # i ~  7. Fixed assets and depreciation 
, .  . .  

. .  

. .  

. .  

. .  

m&R”idR@f@Jdi~lt@~lJ? Fixed assets are stated at costs, and depreciation is provided 
@%R EN q R 4  I% Ill l!ikX?k3 to write off the cost of fixed assets over their useful lives 
k 9 a fi & b? @ /Ir13%- using the straight-line method, after taking into account the 
IOYOBt ’ Q f m 5! Yi B 85 $6 4fi estimated residual value (estimated at 3% to 10% of the 
f i $ M - F :  costs), The annual depreciation rates of the fixed assets 

are as follows: 

Machinery and equipment 
Transniission systems 
Instruiiient and iiicters 
Vehicles 
Buildings and developnients 
Structures 

8. &E%Q 8, hlajor Taxes 

( I )  hii4W: ( I )  Turnover tax 

%%bN 
Category of busincss 

%L! 8 WC! * 4E$%l &I% t& * @.;I @bk%i3 
Shipbuilding, shiprcpairing and niaintenance and containers, 

steel structures, terrestrial machines manufacturing, 

$! f&& db bt VJ B 8 B %I& 
Other products and sales of goods and niaterials 

M w w 35% 
Transportation and installation business 

+fil!irF 
Annual depreciation rate 

5.00- 16.67% 
2.86-6.25% 

10.00-20.00% 
6.67- 10.00% 
2.00-12.5096 

2.00-6.67% 

%#Jw %@ 
Tax Rate of tax 

M h l E i  
Value-added tax 

B%Ei 
Sa1e.s tax 

17% 

3% 

*?%El 
Sales tax 5% 



10. $lBB.gE 

(2) Profits tax 

The profits tax of the conipany of the year 1994 is calculated 
at the rate of 15%, which is stipulated in the rclcvant 
docunients issued by the Ministry of Finance and the State 
Tax Bureau. 

9. Recognition of sales 

Sales inconie is recognized by the Conipany upon delivery 
of goods, the proper transfer of ownership to buyers and 
also the receipt of proceeds or the evidence of receipt of 
procceds. 

For long-tcriii contriIcts, sales are rccognised on the basis 
of percentage of conipletion (when the percentage of 
coiiipletion of products is over 3076, and for tlic first batch 
of products, n perccntagc of completion of over 50%). 

10. Distribution of profit 

The profit after tax is distributed i n  the following sequcnce: 

( I )  offset against losses; 

(2) provision of 10% to be niadc to the statutory surplus 
reserve fund; 

(3) provision of 5-IOs"n to bc niade to the statutory public 
welfare reserve fund; 

(4) provision to be made to the discretionary surplus 
reserve fund; 

( 5 )  payment of dividends. 

Distribution of profit after tax and payment of dividends as 
recoiiiiiiendcd by the board of directors, arc to be approved 
by the shareholders at the shareholders' meeting. 
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11. NOTFA TO THE ACCOUNTING STATEMENTS ' '. 

I .  Cash and bank balances ' ' 

. '. . , ' .' - 
. .  

. .  
. . . .  

. ' ; ' ' * ~ $ J ~ ~ t y . .  ' 

. .  
.- 

.. 

. . .  
. .  

. .  

. .  

. .  

. .  

.:;: ' , , I ; . . -  ..jpgg& : , . : '  , 

. . .  ' .  1994. . ' :' 
. . . .  . . . .  . . .  

. .  

. .  
. .  

. . .  . . .  

. .  
. .  

' ;. '. . q R ' . : .  . 
. .  . .  

. .  ), & $t + k. . ' 

. .  . .  . .  . .  

. .  
. : . .  

(ill RMB'OOO) . , - 

. .  . .  

. .  Rtag. ' . . '  Cash on hand . ' 405 . .  

' ,&ti$;& Cash in bank I7 1,490 
'. I?JI!32$f& Certificates of deposits 8,183 

Others .45,856 
. . . .  . .  

NiBRWt  
. .  

Total 225,934 

2. %w%% 2. Accounts rcccivablc 

* fl j!& lllr g: $A tm A< & $Ji 
642,429rf- 9 #t It' - IF H I$ % 
#M;CiG3GI422T-2; -IFE= 
3F&#h! j f i5 ,8817% 9 z $ H  
l:!%@h!j$j 1 2 G ' f - z o  ?&3- 
ji,jLX'.F-".flliS;k i f i! jXt3% 
j$~$;E!#$$jfjj. 

The closing balance of accounts receivable is R M B  
642,429,000 and includd in which are aniounts: 

aged within one year - RMB 636,422,000; 
aged between one year and two years - RMU5,881,000.00; 
aged over two years - RMB126,000.00; 
At the end of March, 1995, about RMR500,000,000.00 has 
been repaid. 

3. GlP 3. Inventories 

% H  
Items 

Raw inaterials 
Finished products 
Work in  progress 

1994 
h f t $ - + A ,  

( i i i  RMB'OOO) 

328,705 
80,774 
78,098 

Total 487,577 



. .  

4. Long-term investnient 

(1) Investnient in  other enterprises 

&Hkffl 
$9 8 & Shareholding 

Shanghai Xinxun Coniputer Co., Lrd. 
I fua~ia  Containers R: hlaterials Associated Co. 
Guangzhou Economic and Technical 

Development Zone South China hlaring 
and Industrial Special Coating Liniited 

Contech International Container Engineering 
co., Ltd. 

Huanan Plastic Coated Steel 
Pipe Factory 

Guangzhou Yongda International Container 
Engineering Co., Ltd. 

Guangzhou Baode Industrial and Trading Co., 
Shenzhen Yuanzhou Science 6: 

Technology Industry Co., Ltd. 
Guangzhou Guanglian Coiitainer 

Transportation Co., Ltd. 
China hlerchants Banking Corporation 
Foshan hlingao Spring Developnient Co., Ltd. 

Amount invested 
ARJ9Pt-f-k 

(RAID '000) 

100 
I50 

2,296 

584 

750 

630 
1,008 

1,000 

9,200 
7,000 
6,145 

Sub-total 28,863 

Governnient bonds 2,412 

LO~IIS  granted to an independent electricity supplier 6,800 

percentage 

20% 
15% 

25% 

22% 

18.75% 

35% 
33% 

7.41% 

46% 
0.178% 

20% 

Total 38,075 

. .  
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$tfi$% . . . . . . . . . . . .  5. . Fixed assets and.accuniulative depreciation . : . . . . . . . . .  
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. .  

. .  

. .  

. .  

. . . . . . .  

. .  

. .  . .  
. .  

. .  

. . .  

- ' . .  

. . .  

. .  

. . . .  

. .  . .  

. .  
. .  

. .  . .  

. -  . .  

. . .  

. .  
. .  

@@'  : . .  
3ttt#iilt 

. .  . .  
. .  . .  

. .  

R B Accumulative. ' '  

. . . . .  

. .  

. . . . .  . .  . . . . . . . . .  . . .  . . . .  

. ,: : 
' 

, . . ' , :' 

. . . .  
' ' Costs . depreciation' . . Net value . ' , ': 

. . .  

. .  

. . . .  ' . ) ,&$#+A ' A&i$'-f-& . AR@-f -&  ' '  

. . .  

Category'<' . .  
. .  

. .  - .. : 
. .  

. . . . . .  

. .  . ' ,  . 

. . .  (RMB'OOO) ' (RMB'OOO) ' (RMB~OOO)'  . .  

. . . .  
. .  

. .  . .  
. .  

. .  
. .  

. .  . .  . .  
. .  

. .  . . .  : .  '..- {g%%gffi. ' . ' .  , ' Machinery equipnient 270,195 46,627 223,568 . .  

. . .  . '  , ; @.#,%fa Transmission systcni 14,948 2,490 12,458 
lnstrunient and meters 2,529' 925 1.605 

15,044 1,465 13,579 
. .  . '  M%#J . Structures 24,878 43,226 68, I04 

. .  EEB% : .  Buildings and devclopnicnts 148,886 14,043 134,842 

' , ' .: &'%Hit%'.';. 
. .  

' 'Vehicle 
. . . .  . . . . . .  . . . .  . . . . . . . . . . .  

. .  
. @%Bar/t$ . .  . .  

. .  

P q. u n  Total 5 19,706 90,428 429,278 

6. & @ I t 2  6. Construction in Progress 

IE!JRww 
Name of Project 1994 

(KMB'000) 
A K V 4 - k  

~ f $ ! ~ ~ J 1 1 & ~ % ! ~ ~ $ @ b ~  Equipment and facilitics 

#t {ikg d'R Ill &@@{&$@& 
f i  d f i  Jf i  $ti % 'ist {k$%fi 
#Hfk$)Ill $E@ 8 {/t$%fi 

used in  ship-building-products 70,83 I 
78,034 
39,834 
13,85 1 

Equipment and facilities used in other producls 
Equipnient and facilities for public uses 
Equipnient and facilities used in affiliated enterprises 

P "t 
t-1 R Total 202,550 



-.-___.- ---__-____--- .-_*___ . - ~ ~ . ~ = ~ - - ~ . ~ ~ ~  -. . . . . . . . .  . .  . .  ' .  -.- 

68,849 . ' 1,884 

. .  . .  
. .  . . .  

' . ' %a aa & @ jft. R.! h t- ift. Intangible assets are aniortized using straight-line riietliod 
. .  .. . .  

. .  
. .  . .  

. . .  ' " .B&&jg$jje '.. , ' ' 

. . .  

. .  
. .  , . .  . .  . . 

. > .  . . .  
. . .  . . . . . . . 

. .  . .  
over a useful life of 50 years. 

8. 

JRR 
Category 

8. Deferred assels 

E l # & I  
1si fii Cutnulathe nm&m 
Costs amortisation Closing llal. 

A#?$-f-ri,  Al<?$-f-h A&'$-f-A, 
(RMH '000) (RhfB '000) (Hhf H '000) 

Prc-operating expenses - 

Pre-operating expenses, etc. - 
Masterwood Co., Ltd. 292 30 262 

Nanyang Shipping Industrial Co. 1,196 0 1,196 

Total 1,458 
-___ 

1,488 30 - 

H # B @ f i j %  f l  B&j!i%?.k 
.f)Xif'IPK O 

Pre-operating expenses are anlortized using straight-line 
niethod over five years starting froni the date production 
commences. 



47,867 
. .  

. .  

, .  . .  

, . , Total : 

. .  
. .  . . . .  . >, ' 

, . '.i 

. .  i .  " t 1 . R  '.ABt . . . ' 

. .  . .  . .  , . ,  . . .  . 

. .  

. . .  I . .  
. I i  , ~ 

, .  . .  . , . .  . . . .  . .  . 
. .  

,: . . . , o . ' ~ . . . - ~ r t - ~ ~ J H r l h c l ~ ~ ~ ~ '  . . .  10. ' Long-term liabilities falling due, within one year 
. .  .. . .  

G%;a)ta 'B3;afta 
. .  . 

1994 . Lending datc Hepaynient datc . . ' 

'. R%&fj :. 

A#%-F-R 
Lending Bank . , 

. .. . .  

(RMB '000) 
. . .  

I& $11 di & i%&!j'i Construction Bank o f  Guangzhou 

I& f i  i t i  % 3!@37 Construction Bank o f  Guangzhou, 

I& i t i  @ % $# $7 Construction Bank o f  Guangzhou, 

@ f l  ifi I: ifii %! 37 

3 #I Fangcun Branch 29,400 92.12.2 95.'l2.2 

3 44 3.37 Iiangcun Branch 2,000 90.7.3 I 95.7.31 

.Y-; t5 k 37. Fangcun Branch 5,000 92.7.29 95.7.29 

%2 - 2 47. Guangzhou, First Branch 1,000 92.12.30 95.12.30 
. .  

Industrial & Coninierce Bank o f  

. .  

.' , e;t ' , , Total 37,400 

. .  

. .  
. .  

. .  
. .  

. .  . .  

. .  . .  

. .  

. .  . .  . . .  . .  . .  . .  

., . . .  . .  . .  

. . .  
. .  

. .. . 
. .  . .  

. .  . .  . .  ' . . 
. .  

. .  ... . .  

. .  
. .  . _ .  , 

.: . . .  . . .  

. . . .  , ;,. . . 
' . '. 

. .: . .  . .  

. -  . 
. .  . 
. .  
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. .  
. .  . .  

.. - 
: .  . 

. .  - .  - ., . . 

I : 

> , > ; . "  . . 

. .  ., . .  . . ,: 
. , .  . 

. .  
. .  

. .  
. . . .  .. - .  ,Notes  10 ..11ie :I'iaqrtciai State ine l i t s  ..! at@&RWiktt4if 

. . . . .  (jirepnIelt,iii nccnntntrce 'ii.irIi PRC nccotiri~iiig stm(tnr1ts) 
: .  .... ({RH, .f. $ A &.,# *,€$&it j$ fl.1 % %i) 

. .  . , . :. ? . '  (conl'dJ * . # A  . . . .  

. .  

. . .  . .  

. .  

1 I . '  . Long-term . .  loans 

1994 

(RhlB'000). 
A & W h ,  

. .  

12,600 
. .  . .  . . .  

. . . .  . .  , , . ' . ' , ; &fl$@i%!@ii Construction.Bank of Guangzhou, 
. . .  
. .  . . . .  .i '%#.jk$T . . .  Fagcun Branch 20,000 

, .  :. . . I  . . j&fiifi&w-w Construction Bank of Guangzhou. 

. .  - . . . .  
. . .  

. . . .  

20,800 

. .  . . ' s&jzlj Fangcun Branch 7,200 

. .  . .  I&jtjiIi$ft? Guangzhou Branch 19,480 

, ' . Aq. n n  Total 80,080 

i .  .. ' . .  . ' ' ' ':.'.''&fl$Zk$.!%"''r7' Conslruction Bank of Guangzhou, 
. . .  

. .  
: .  . . .  % 1.t k:jri Fangcun Branch 

. . . .  
. .  . .  

. . . .  

. . . .  Id h ti? &$7, . People's Bank of China 

. .  

- .  

. .  ; . .  12. %#!Ern&@ 12. Othcr longlterin loans 

. .  

. . .  . .  
. .  

. .  

, .  
. .  

g g ~ ~ ) g l  . . g W i  . .  

Lending date Repayment date , . ; 
. .  . .  

. .  

93.3.5 96.3.5 

93.4.27 96.4.27 

93.8.23 . 96.8.23 

94.6.29 96.6.29 

93. I .  I6 96.1.16 

B-ILILPI f F - A  - tl %E 
E $9 #l %8.4: @J i3 % M $4 
krlE#iRPo 

The aniount is the exchange gain that arises froin the 
unification of the dual exchange ratcs on January I ,  1994 
and will be ainortiscd to the profit and loss. 

1994 

(RhlR '000) 
h k $ - f - h  

E$ %#la % %%fig & % 86,237 

<F%!?$% Closing balance 30,284 

Aniount arising froin the unification of the dual exchange ratcs 
$%@$$a% Anlortisation for the year 55,953 

The amortisation method adopted is accordance with 
the principles as approved by  the Ministry of Finance. 



. . .  . . . . .  . .  . .  
. . . . . .  

. I  

- .  . .  
. .  . .  . .  

. . .  

. . . . . . .  . . . . . . . . .  

. . .  . . .  . . .  . . .  
. . .  . . .  . . . . .  . . .  . . .  . . . .  . . .  

. .  , 

. .  . . . . .  ~210,800,080 . .  .:...."... 42.61%: . . .  ~ state-owned shares . . ' 

A shares : ' .  126,479,500 . ' 25.51% "" . .  . .  . . .  

(RhfB) , ,  
. - . , ' I  :'.,: .,, . : z ' .  

. .  . .  , . .  
. .  

. .  

. .  
. ;. . 

. .  , . .  , . :  . .  

. '  BZEliQ . ' 

..'. :, : 
. .  

. .  

157,398,000 ' .  . ' .  31.82% ' . '  

. ' ,  1 \ 8 4 .  , . 

. .  . 
. .  ' . ' .  HH H shares 

. .  
. . . .  . . . . . . . .  . . . . . . . . .  . . . . . . . . . . . . . .  

. .  
. . .  . . .  

. .  

. . .  
. .  

. . . .  . . iooy0, . . . ~  Total 494,677,560.. : '  . .  

. .  . .  
. . :A61 . . ' 

' . .  

. .  

14. &$&€ti 14. Capital reserve 

?&R 
Resource 1994 

A & @ + &  
( K M B  '000) 

k%j!Z 2O%h4\ @ 20% of the state-owned assets transferred to reserve 
Prcniiuni on issue of A shares 
Premium on issue of H shares 

52,700 
524,7 17 
73,922 

1\WiP ti3 %E17i& G"i &$i 
11% i8 b7 %I7 iii ti3 ft?; % 

.ft $t Total 65 1,339 

15. &%&% 15. Surplus coninion reserve 

* % @ A  
*%EBB ($!)la 

1 $I % # Transfer froiii Transfcrs to %*a 
Brought profit for slid from Carricd 
forward tlie year rcscrvcs forward 

A # , % - f R  A # $ - f - &  A # ? + &  A # $ + - R  
(RMB'OOO) (RMB'OOO) (RMB'OOO) (RhIB'000) 

St;-BB@$\€&& Statutory surplus 

tkZ4\&& Statutory eniployce 

--@aft?;& b*i& Discretionary 

reserve 

welfare fund 

surplus reserve 

Total .A+ 
I I  R t  

11,122 15,734 

11,122 15,734 

22,244 3 1,468 

26,856 - 

(9 1 5 )  25,941 

915 915 

- 53.7 12 



& 
#&&A Penalty received 
% tk ?i tl/ htJ @.fit %JG 
ff. llb Others 

Inj 2 %B Ilk P Gain on disposal of fixed assets 

Written back of accounts payable 

------_----- 

. . . .  . . 

. .  

. . .  

. .  

. .  

199i 

(RhtB'OOO) 1 
A R % + h  

194,333'- 
,6 19,995 
30,725 
17,315 

14,544 

53,162 

1,530,074 

1994 

(RhtB '000) 
A k * + A  

214 
53 
94 
32 

393 

. .  
. .  : . '  . .  

.: . . .  . 
. .  

. .  
' . . .  . . : . .  

. .  . . . .  . . . .  . .  
. .  , . . .  .. , 

. .: . .  . .  . .  
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. .  
- .  : .  , ' .  

. . .  . . . . .  . . .  

. .  

. .  

.i 

. . . .  

. .  
. .  

. .  

. .  . . . . . .  
. .  

. .  . .  (pr&nred in nccoriklrrce 1 d 1 1  PRC nccor!riiing Stn~idurds) 
. . .  (iets.It. .~hit:X'6W.%it~~'n.)Y;bl) . .  , : > '  . . ' . ,  : 

. , . (torifid) '. j! .:, ' : i 

. .  :' 
. .  

. . .  

. .  
. .  

. .  

. .  

. .  . -  

. . . .  

. .  
. .  

. .  

. .  , . . Gitmgrhort Shipjnrtf ,IAerriiriionq/ Coilpony jLirii!etl; ; ', . ' I . :. 
. .  

. .  
. .  

. .  

. . .  

. .  

. . .  . . .  

. . .  
. . . . .  

. .  , 

. . . . . . . .  

. .  

. . . .  . . .  . . . .  

. .  

. .  
. .  . .  

. . . .  . . . .  . . . .  . . . .  

. .  

. . .  . . .  

. .  

. .  . .  

. . .  
. .  

. . . .  . . .  . . .  . . . .  : 

. .~ 
j .  

. .  . .  
. .  

. . . .  
. I  

' . .: 
. .  

. . . . . .  . . . . . . . . .  

. .  

. . .  . . .  
. .  

. . . . .  . . . . .  

. .  

. .  . -  

: I 

. . . . .  . . . . . .  

. .  

. .  . .  
. .  

. . .  

. .  
. .  

. ,  

. . .  

. .  

. . .  . . .  

. .  
. ,  

. . .  . . . . .  

~, 

. .  

. .  . .  . .  
. .  

. .  . 

. . .  . . . . . . . . .  

. .  

> 

. . .  

. .  

. . .  

. .  
. .  : , I&.  Non-operating expenses . . 

. . . .  
. . , .  

, \ '  : . . 

. . .  

. .  

. .: . .  

. -  
. .  

. .  

. . . .  . . . . . . . .  

*#, $.+.&. -,. .: , , , ' : , .  , 

. .  

. .  

. . .  

. . :  

. . . .  

. .  

. .  

. . .  

. .  . .  
. .  : .  "18. :.,'%%%%& 

. .  

. .  . .  
' - . : ' ? 

. .  

. .  . :. 

, . .  . .  . .  

. .  

, . .  
. . ,  . 

. . . . .  . .  

' :;: Jwa, ' ,  ".;' 

. .  .ljems j' 

,&32mZaB&tatk-. . .  

+q+$-;h{ 1 . .  

. . .  . . . .  . . . . . . .  

0 gi% ti3 d k 11: 

N&. -.. 

. .  
. .  

. .  

. .  
:. ,(RhfB'Ooo) . .  

. .  

. .  
. .  

. .  

. I .  

. .  

. .  

. .  . .  
. .  
. .  

. .  
. .  

. .  

. .  

. .  
. .  . ,  

. .  

: 1,800 ': 

. " 173 : . .  
. .  

Loss'on'disposat of fixed assets 
~ Penalty paid 

Charitablc donations 
Payments 

. .  

. .  

. ! .  565 
. .  . .  

. .  

. . . .  

, ~: 84 

. .  

. . ' ! .  
" - 6 , : : '  . -  . .  Others. . .  * .  

. .  , ' BgJZtitil, . . 

- . .  . .  . .  
. .  

. .  
. .  

$?$I. Total 2,628 
- 

Dividends 

Of the total dividends of KMU89,042,000.00, 
RMB29,681,000.00 is for paynient of interiiii cash dividend 
which has been declared by the board of directors, whereas 
final cash dividend of RMB59,36 1,000.00 as reconiiiieiided 
by the board of directors is subject to the approval in  the 
shareholders' iiieeting, and accordingly is regarded as 
pending in nature. 

OTHER KVENTS 

Financial coinmitolent 

By Deceniber 31, 1994, the company has not made any 
financial guarantee nor. financial commitment to other 
parties. 

Subsequent financial stateiiients 

The conipany has not prepared any audited financial 
stateinents for periods subsequent to Deceinber 3 I ,  1994. 



To the members of 
Guangzhou Shipyard International Company Limited 
(Iticorpornted iti the People's Repiiblir of Chitin with littiired Iiclbili~j) 

We have audited the financial statcnieiits set out oil 
pagcs 70 to 105 which have been prcparcd i n  accordance 
with accounting principles generally accepted in  llong 
Kong. 

Respective responsibilities of directors and auditors 

The dircctors are rcquircd to prcparc financial 
statciiicnts \vhich give a true and fair view. In prcpariiig 
financial statenleiits which give a true aiid fair view it  is 
filndiimental that appropriatc accounting policics are 
selected and applicd consistcntly. 

It is our rcspoiisibility to foriii an independent 
opinion, bascd on our audit, on those financial statciiicnts 
and to rcport our opinion to you. 

Iiasis of opinion 

We conductctl our audit in accordance with 
Stntcnicnts of Auditing Standards issucd by the Hong Kong 
Society of Accountants. An audit includes exaniination, 
on a tcst basis, of cvidcnce relevant to the anioiints and 
disclosures in  the financial statciiicnts. It also iiicludcs an 
asscssiiiciit of the significant cstiniatcs aiid judgcnicnls 
made by the directors in the prcpnration of the financial 
slatciiicnts, and of whether the accounting policies are 
appropriate to the Coinpany's circumstances, consistcntly 
applied ilnd adequately disclosed. 

We planned and pcrforiiicd our audit so as to obtain 
all the inforniation and explanations whicli we considcrcd 
ncccssary i n  order to provide us with sufficicnt evidence 
to give reasonable assurance as to whether the financial 
statciiicnts are free froni niatcrial niisstatemcnt. I n  foriiiing 
our opinion we also evaluatcd Ihe overall adcquacy of the 
prcscntation of inforniation i n  the financial statciiicnts. We 
bclievc that out audit provides a reasonable basis for our 
opinion. 
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. .  

Opinion 
.. 

In our opinion, the financial statements give a true and 
fair view of the state of affairs of the Company and the Group 
at 31 December 1994 and of thc Group's profit and cash 
flows for the year then ended and have hcen properly prepared 
in accordance with the disclosure requiremellts of the Hong 
Kong Conipanies Ordinance. 

Hong Kong, 6 April 1995 



At % 
Note 

Turnover 

Operating profit 
Exceptional item 

775,618 

120,426 
6,705 

B%Fd2k3f!%$l Operating profit before taxation 
h 1 9 G 3 $1 8 & @ Share of associated 

127,131 

1,325 companies’ profits less losses 

Profit before laxation 128,456 

17,001 
168 

111,287 
67 

Taxation 
Group E ( 4  
Associated conipanies 

Profit after taxation 
hlinority interests 

Profit attributable to the shareholders 
Transfer to statutory surplus reserve 
Transfer to statutory public welfare fund 

I‘ 
T 
T 

111,220 
11,122 
11,122 

88,976 
- 

88,976 
57,101 

Retained profit brought forward 

Total available for appropriation 
Dividends G 

Retained profits carried forward 31,875 

RhlB 0.361 1 

RhiB 0.2248 

Earnings per share (weighted 
average nuniber of shares in issue) H 

Earnings per share 
(shares at year end) H 

m?% 7 5 R H  105Si 2 BfJ !i. 23 Irt;R a 2 -%to 
The notes on pages 75 to I05 fomi an integral part of these financial statements. 
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. .  

. .  

. . .  . .  . .  
. .  . .  

. .  ' . .  . 
. . .  , 

. .  . . .  
. .  . .  

! ,  . .  

Emplojmen t of capital 
Fixed assets 
Const ructioi-in-progress 
Investments 
Long-term loans receivable 

Current assets 
Inventories 
Due, from subsidiaries 
Accomts receivable 
Olher receivables, . 

prepayments 
and deposits 

Deferred value-added tax 
Cash and 

bank balances 

Current liabilities 
Accounts payable 
Payments received 

on account 
Other payables 

and accrued charges 
Taxalion 
Deferred taxalion 
Dividends payable 
Short-term loans 
Bank loans 

Net current assets 

Rf ii 
h'ore 

J 

K 
L 

hl 

N 
0 

P 

Q 

E(b) 

R 

31 Dcccuibtv 1994 

JRm 
Group 

1994 1993 
A K q - f - A  A R q - f - A  

RhlB'OOO RhfB'000 

496,242 380,130 
202,551 143,564 

31,276 5,331 
6,700 3,800 

Company 
1994 1993 

A K $ - f - k  AR!$-f-A 
RhfB'OOO RhlB'OOO 

.~ 

355,393 276,064 
188,699 115,177 
116,358 86,230 

6,700 3,800 

1,785,634 1,491,295 1,609,224 1,385,103 

725,761 902,116 570,358 

8 14,745 

1,384,535 1,298,356 1,374,258 1,296,016 

-.___ 

1,137,868 

-- 617,766 765,531 707,108 

-- 

? I ~  $1 75a 3 A IOSSi 2 BN it k tt3E El 2 -%of 
The notes on pages 75 to 105 fomi an integral part of these financial statements. 



. .  
-. . . . . . . 
. ,  

B N R *  Capital emplojed 
I&* Share capital S 494,678 491,678 494,678 494,678 
#81 Reserves T 799,500 705,458 799,500 705,458 

B*B Total capital 

-- 

U R m i  and reserves 1,294,178 1,200,136 1,294,178 1,200,136 

95,880 
9 B R S t# ki Minority interests 10,277 2,340 - - 

-- R M 16 E a Long-term bank loans R 80,080 95.880 80,080 

1,384,535 1,298,356 1,374,258 1,296,016 
-___ -- - 

Approved by the Board of Directors on G April 1995 
h?- -h j~ fL+DA /"i ~l#$B$BittiE 

On behalf of the Board . 
ggi 

3 $  3* 
#la@ 

Rrn F u w i  
Dircclor 

Hu Guoliang 
Director 

The notes on pages 75 to 105 form an integral part of these financial statements. 
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- .  . . . . . . . . . . .. . .. 

Returns on investnients and 
servicing of finance 
Interest received 
Dividend received from 

associated conipanies 
Dividend received from 

other investnicnts 
Dividend paid 
Dividend paid to minority interests 

Interest paid 

fii$ElPBtBlBu!tl Net cash oulfloa froni returns on 
.2%Q4?&$ investnients and servicing of finance 

8iq Taxation 
E: %fi l!i [a Inconie tan paid 

(88,577) (29,252) 

(26,660) (12,758) 

&B%B Investing activities 
%F3 ik $412 N42 

RBRik Loans granted 
%$I 141 2 YiB 6t 
IE @I @$ :I1 and construction-in-progress 

%W!dttYi Investment in associated conipanies 
E4 bn #t Ik 42 % Purchase of other investnienls 
%EilJarCiW Purchase of government bonds 
111 t% ft: IkB yi Sale of other investments 
;hf$H%Yi& Sale of fixed assets 
Hami& Repayment of loans granted 
{fh 1; 

'&(?<qpJRfiq r i  n 

Cash from business purchased 

Purchase of fixed assets 

fi f$*> d pj %& Deposit with trusl and investment 

Withdrawal from trust and investment 
corporation 

#+in b5 N42 corporatioin 

fff R % 2 % JW. 4? & $ Net cash outflou- froni investing activities (106,984) (421,692) 

@Bi$;lt%JW.4?3$ Net cash outflow before financing (276,065) (663,485) 



. .  . 
. .  . .  

' ..Financing I .  . .  : .. 

~& %g# ' . ' .Net broceeds from issue 
. . .  

of shares 

Iw jl 

Notes 

a%%.&,&fii$ .. ' .. ..'Inter& received . .  on oversubscription 
. . .  13E!Q$lllA. . . . . . .  monies . . . .  

. . . .  . .  #jk!hd!bB&% . . . . . .  Capital contribution'from minority . . . .  
. . . . . . . .  .yi+$A . . . . . . .  ' .  V . .  ' interests ., 

. .  
. . . .  &M&qia% . . . . . . . . .  Additional bank loans v 

,: BiMEBIRkk Increase in short term loans V 

. .  

i ' ,  . . , . . . .  
. . .  

~ . .  .. ,. - %g&fi$?% . . ' ' '-.., . .  Repaynlent of bank loans V . .  

. .  
. .  

. .  
. .  
. .  . .  , 

,. . 
. .  

' f i  !3 2 3 91 k #! A. Net cash inflow from financing 135,003 973,201 

(Decrease)/increase in cash and 
cash equivalents 

$ #l@ &i a % &i 3 #! Cash and cash equivalents at 
the beginning of rear 

fiEE$!#a2!#* Effect of foreign exchange 
rate changes 

( I4 1,062) 309,716 

309,702 - 

51,294 (14) 

$ 8 91 &i Ijt 91 $2 3 B[ Cash and cash cquivalents 
at the end of year W 2 2 5,934 309,702 

Ifll I?? %'75yt 3 31 l05B 2 fifj kt 2 lkR A 2 -3 (5) 
The notes  on pages 75 to 105 form a n  intcgral part o f  these financial statements. 



(prcpnr~d rtrrrlcr~ Ilong Kong gcr~crnlly ncccytctl ~ic.c*omirirrg prisciplrs) 
. -  ( lit ;+. Q 2& d 12. .cp i t  k? riq ?21 +I 1 ' ' 

' 

. .  . { I  1)cccrrrbrt- 149.1 " 

. .  

. .  

-- j L  3L w -q- -1- 3 3 -1- - tl 
. .  

. .  
. .  

. .  

. .  

. .  
. .  

. .  . . .  

. .  A .  ,'..'&g&#,JRg. . . '  ' . ' A. ' PRINCIPAL ACCOUNTING POLICIES 
. . .  . .  . .  

: . 
. .  

. .  . .  . : . .' ; 4&&#&3#$@s&*3& 
. .  . .  . " . " . # ~ ~ R I ] @ @ a .  ... . . . . Hong Kong generally accepted.accounting principles. . ' . . . . 

The' financial statenients have been prepared in accordance with 

. . .  . . 

(a) Basis of consolidation 
. .  

. . . . ' : , . .  ( a ) ; , '  G + M B ~ B ~  , .  

. .  . .  

. ' (i) '. The Group financial statements include the financial statements 
of the Conipany and all its subsidiaries. All 'significant transactions 

' . '  . i i & ! g e % ? & # M O  between and aniong the Conipany and its subsidiaries are 
eliminated on consolidation. 

!$k%g @#15.$4\G]R#)k!$% 
!' 5 ]2%H,  $BflJ$$zgA2g 

' (i) 

... . 

(ii! M@*\S]l?E&$&fl&#&Fl (ii) A subsidiary is a conipany in  which the Conipany, directly or 
. . .  - ' fiPq#gNil2i#w$2E%mk$$ indirectly, coiitrols niore than half its voting power or issued 

4i &+ 2 e %Fi 82 IS f3 $'I ft: 
g$frgzkil&-r*SIo 

capital or controls the coiiiposition of its board of directors. 

(iii) %6Hf$@@#A$4F@h e!$$ (iii) The results of subsidiaries acquired or disposed of during the 
year are included in  the consolidated profit and loss accounl 
from the effective dates of acquisition or up to the effective 
datrs of disposal. 

A S  dl Pj 2 #I@ 4: GI 2 %%$k 
El] 14 #2#B:J$f-B 3 111 
B fl It:. 

(iv) 9 &@%#f$ $3 ##R?%h?f$j (iv) Minority inleresls reprcsent the interests of outside nicnibers in  
I4! GI 2 %$$ %tfi M $3 & 8 Ih: the operating results and net assets of subsidiaries. 
+pli fh 2 fE & 

-j~j~ztf:-I-~:jl ?-I--  17 ~t 
q @ 2 $6 w ki %% $1 A$ ib E 
&$!il!5'iR#$ k -~LJL%$F- 
~ ~ - r i , w f i $ o  1990. 

(v) The consolidated profil and loss account for the year ended 31 
Deceniber 1993 had been preparcd on a conibined basis as if the 
current group structure had been in existence since I January 

(b) % g f i 3  (b) Associated conipania 

%$*W GI E % #IM* GI I2 !w$ 
% H trf 4i #c 5 9 fr? B 4) 2 1 -I- 
R? # f+ k E%#l R&.HJ4BB 
;fi f k % @ f J  2 4: 0 %$ '% 4: 
El 2% El rlr 4iR tiE&$f- 

Associated conipanies are those olher than subsidiaries in which 
the Group holds not less than 20% of the equity as a long-terni 
investment and has the ability to exercise a significant influence 
in  their management. Associated companies are accounted for by 
the Group using the equity niethod of accounting. 

$Ii.it;-A%O 

International auditors' report - pages 68 and 69 
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. .  

Other investnirnts 

The Group's interests in companies other than subsidiaries and 
associated companies are shown as other investments and dividend 
income is recognised.when it is declared. Provision is made to 
the extent that the directors consider significant pernianent . 
diniinution in value has taken place. 

. ,  

. . 

Fixed assets 

Lrind use rights 

Land use rights are stated at cost, Amortisation of land use rights 
is calculated to write off their cost over the unexpired periods of 
the leases. 

Leasehold land 

Imsehold land is stated at cost. No anlortisation is provided for 
land held under long lease. 

Depreciation of other fixed assets is calculated to write off their 
cost or valuation over their estimated econoinie lives to the Group 
on a straight line basis, after taking into account their estiniated 
residual values. 

The principal annual rates of depreciation for various classes of 
fixed assets are as follows:- 

+tfiI!kq 
Depreciation rates 

Land use rights 2.0% 
Buildings, developments and structures 2.0% - 12.5% 
Machinery, vehicles, equipnient 
and transmission systenis 
Instrunients and meters 

2.9% - 16.7% 
10.0% - 20.0% 

International auditors' report - pages 68 and 69 
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Construction-in-progress 

Construction-in-progress is stated at cost which incluhes 
developnient expcndilures and other direct costs, including inlcrest 
expenses, attributable to projects for the developnient of buildings, 
structures, niachinery and equipnicnt for the Group's own use. 
Costs are transferred to fixed assets upon coniplelion. 

Inventories and long-tertn contracts work-in-progress 

Inventories are stated at the lower of cost and nct realisable 
value. 

Cost includes direct materials, direct labour and an appropriate 
proportion of variahle and fixed produclion overheads. In general, 
costs are assigned to individual itcnis on a weightcd average 
basis. Net realisable value is the price at which inventories can 
be sold after allowing for the costs of realisation and, where 
appropriate, the cost of conversion froni their existing state to a 
finished condition. 

Long-teriii contracts work-in-progress are stated. at cost plus 
estiniated attributable profits, less provision for any foreseeable 
losses and progrcss paynicnts rcccivcd and receivable. 

Cost coiiiprises direct materials, costs of subcontracling, direct 
labour and an appropriate proportion of variable and fixcd 
construction overheads. When there is reasonable certainty as lo 
the outconie of a long-terni contract, the total esliniated profit is 
apportioned over the period of conslruction lo reflect the progress 
of the construction. The profit is computed each year as a 
proportion of the total estimated protit lo completion, liniited to 
the aniount of the progress payments received. Provision is made 
for foreseeable losses 3s soon as they are anticipated by 
nianagciiient. 

Where progress paynieiils received and receivable exceed direct 
costs incurred to date plus cstiniated attributable profits less 
foreseeable losses, rhc surplus is shown in  the balance sheet as 
payments received on account. 

Intcrnational auditors' report - pages 68 and 69 
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(i) 9C!% #36 

(iii) Consumables are expensed upon issuance for use. 

(g) Receivables 

Provision is niade against receivables to the extent which they' 
are considered to be doubtful. Receivables in the balance sheets 
are net of such provision. 

(11) Taxation 

The charge for taxation is based on the result for the year as 
adjusted for itenis which are non-assessable or disallowable. 
Timing differences arise from the recognilion for tax purposes of 
certain ilenis of inconie and expense in a different financial 
statenients period from that in which they are recognised in  the 
financial slctenients. The lax effect of tiniiiig differences, 
computed under the liability niethod, is  recognised in the financial 
statenients to the exlent that it is probable a liability or asset will 
crystallisc in the foreseeable future. 

(1) Translation of foreign eurrciiey 

Forcign currency (ransaclions during the year are translated into 
Renniinbi at the average exchange rates ruling at the first day of 
the iiionlli in  which the (ransaclions take place. hlonelary assets 
and liablililies denominated in foreign currencies arc incorporated 
into (he financial statenients by translating foreign currencies 
into Renniinbi at the average exchange rates ruling at the balance 
sheet date. Exchange differences arising are included in  operating 
rcsults. 

Prior to I January 1994, foreign currency transaclions and 
iiionetary assels and liablilities were translated into Renniinbi as 
above at the official exchange rates quoted by lhe People's Bank 
of China. 

On 28 December 1993, the People's Bank of China announced 
the unification of the Renniinbi's official and swap centre 
exchange rates with effect from 1 January 1994. Accordingly, 
from 1 January 1994, foreign currency transactions and nionetary 
assets and liabilities are translated into Renniinbi as above at the 
unified exchange rates quoted by the People's Bank of China. 

International auditors' report - pages 68 and 69 
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The income arising froni selling foreign currency entitleinents at 
the swap centres are included in the profit and loss account. 

Operating leases 

Rentals applicable to operating leases, under which substantially 
all the benefits and risks of ownership remain with the lessor, 
are charged to thc profit and loss account as incurred. 

(k) Research and dcvclopnienl expenditure 

Research and developnient expenditures are charged to the profit 
and loss account in the year in which they are incurred, except 
where development expenditure is material, separately identifiable 
with a project and the product bnder development is expected to 
be produced and profitable and technical feasibility is 
demonstrated. In such cases, the expenditure is deferred and 
aniortised, using the straight-line niethod o w  the period expected 
to benefit froni such development, calculated based on expected 
sales units, froni the date of coninienceiiient of commercial 
production. 

(I) Pension costs 

Pension costs are chargcd to the profit and loss account in the 
year in which they are incurred. 

B. TURNOVER 

Turnover coniprises sales at invoiced value or, in the case of 
long-term contracts work-in-progress, sales are rccognised on 
the basis of percentage of conipletion exclusive of value-added 
tax. 

International auditors' report - pages 68 and 69 
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C. OPERATING PROFIT 

1991 

RAIR'000 
A#s , t i -R 

The operating profit is stated 
after charging:- 

Auditors' reniuneralion - current year 
- underprovision 

in pievious year 

I ,hm 

Depreciation and aniortisation of fixed assets 
D s s :  Aniounts capitalised as long-term 

contracts work-in-progress and 
inventories at the year end 

Interest on bank loans wholly 
repayable within five years 

h s s :  Aniounts capitalised as conslruction- 
in-progress at the year end 

Operating lease rentals for 
transportation services 

Exchange losses 
1% fi #] 3 @, f& '# i% * g! E ht Staff welfare expenditure including hospitals, 

schools and kindergartens, staff canteens, 
provision and maintenance of staff 
quarters and medical and cntertainnient 

a % l a * % I & 2 ~  
4% WKI: ffi 8 IJ B & 
%fi!%I !# t6 2 t& I % R 3 

fit l3 t!h ri; 36 R expenses for retired staff 
Pension payments (note (i)) 
Research and development expenditure - 

2 13%fi$ ( #I it($ 
wf R ht rJJ % g:!! - *4F@ . 

current year 

i$$fA: and after crediting-. 
lligjRk%9lE 

# .I: ifi B j$ @ A  
$4 B IIk A 

lnconie deriving froni disposal and lransfer of 

Unlisted investnient inconie 
Interest inconic 

fiRrfEW forcign exchange entitlements 

23,258 

(18,935) 
I 

25,339 

9,869 
8.90 I 

25,485 
5,625 

2,946 

14,251 
28 1 

38,506 

SM 
Group 

1993 

RAIR'000 
A#s,t-f-;t 

1,030 

13,784 

27,984 

5,926 
1,950 

18,632 
6,4 16 

3,896 

79,608 
497 

1 1,524 

International auditors' report - pages 68 and 69 
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. . . .  . .  . . . . . .  

. . . . . . . . .  

. ' .6t 2 El @ fin ,111 @i R 8 A- I3 & schenle organised by the provincial goternnient of Guaiigdong 

'. . ' .  g'E&@gqxj&aI:g% 
. . . .  .. . .  : . . . . . . .  %@J l70/&,% 0 @ #  # 1 t11 #,.: . . . . .  relevant notice issued by the PRC. governnient, the Group has 

subsidied pensions amounted to RMB 209,MO in 1994. .... 
. . . . . .  . . . .  

. - .  . ' .'-. '*kBREi~3i4;tfi&o.!RB' 
@'%%HA#Rj2 9 -&-.;IL~L 

%lt5 H 1: 1F k 

. .  
. .  

. .  

. .  
. .  

. .  

' .  . .  
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. .  
: 

. .  . .  . .  . .  
. .  

. .  

. .  
. .  . .  

. .  

.~ , .  
. .  . .  

" '  :. . ,  - . .; -.(i)' .:.:.., f h ~ - , d L ~ L E ! , P - ~ ~  .- fl. 1 #2m. . :(i) Froni. I January 1994, the 'Conipany has joined the reiiren;enI.:: . , -. . " 

Province. The costs' are calculated. based on 17% of standard 
salaries'and wages. Retirees are entitled to r6tirenient ..benefits, 
paid by the Guangdong Social Insurance' Bureau.. Puisuanl to the 

..: . 
' ' 

. .  

. .  . .  
. . '  .. 

...'~f#tL~?~~rJ6f~~~I:~~PR 
:.-.~~('k'R-JWi.i$Jo.Ffrl;~ras~~ ' . 

. . 

. . . . . . . . .  
. .  

. .  
. .  

. . .  
. . . .  

. .  - .  

. .  . .  

. .  

' .  . 
. .  

. .  

. ' ~ ~ $ $ ~ $ , i # { i ~ . ~  A . R %  . .  

. - % # # 4 a ! ? . -  

. .  

. '  ~ 2 0 9 , 0 0 0 ~ %  e . .  

. .  . .  . .  
. .  

. . . . . .  . . . . .  . . .  . .  

. . . .  . D , '  .'eaqW.- D, EXCEPTIONAL iwni  
. .  

. .  + . f i%~~i ina: f i - f~ f~ i~~*~ 
.-A -FJi&Rf?lt9AR%E 
. $?A! ti7 P! i t i  J% b7 Of % 3 % Vr 6 
KI iii! A iz; (2 % % % G! rJ3 td % 
$ t$ r$ A m % PJli 2 llij R:; iI IBi 
%a && @ftril-h S {P tR #i 0 - 
j L  j L  3 4; (fJ 48 d; fli 15 4; $\ 
GI %f 17 l I &  #! 8l I !& %J?i 2 $1 
, t X Q h O  

Exceptional item in  the current year represents the net favourable 
exchange difference arising from the unification of Renniinbi's 
official and swap centre cxchangc rates on I January 1994. In 
1993, the exceptional item rcprcsented interest inconic on 
oversubscription of H shares issued by the Company. ' 

E. %Q E. TAXATION 

(a) iz;.'f%[flZ.f#JJ[hI7;: - (a) The taxation charge for the Group for thc year is riiadc up as 
i0ihs:- 

% @  
Group 

1994 1993 
M u A R, $- 3 - h  A R, $--I- h 
Note RMB'OOO RhlR'000 

PRC inconic tax - current 0) 31,668 17,001 
- over-provision 

in previous year (109) - 

- deferrcd 
3 1,559 17,001 

E ( C )  4.543 - 

36,102 17,001 -- 
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. .  +1?. g j t  4 El tii $1 1 

. . .  . .  
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. .  ril'd) * 'tl - > .  , ' . 

,' . , I '. (;imngzho!j Shipjxrd Infrrrraiioirs! Cunrjwriy 'Liiaiinl 
. .  

. . . . .  . . .  . .  

. .  

. . . . . .  

' .  ' , . .- :. ff !ii n.aj B ,wit f;f #i KA 9.  
. .  . . .  . .  ... . . .  . . . . .  . . . .  . . . .  . . . . .  

. .  

. .  

. .  

I 

.... 

. .  

. .  
. .  

. .  

. .  : 
. .  . .  . , .  

. .  

. . > - .  . 

. :  . 

. ,  . ; .  

. . . .  

. .  

%%&&,E,#t!lE 9 $@a 
A R #$a €4 f i  IF) @, 24 $,' . . . . .  income tax is calculated at 15% (1993: 15%) on the assessable 

. . . .  . : .  . .  y : . . .  ; .  . : : $ { ~ f t l  I t  8iN $11 I3 15%( - ,  profit for the current year. The normal income tax rate is 33%. 
. . .  < .  ..... ::. :':'. jU h 5 q;.:. 1$0/0), 0.- & f i  19 @,' . . . .  .PRC. income tax of .subsidiaries and associated companies is 

.. , ', ~ . k 3 3 % o B f t ~ ~ ~ . l T s l l , ~ ~ ' . .  

. . . . . . . . . .  &Jt@$t%%$J 9 UBMMtR 1 . 

. +  (i) . As ,approved by the State Tax Bureau, the.Company's PRC 

. . .  . .  . .  . . .  " 

. -  
. . .  

. . i -  . . .  . . .  
. . .  . . .  . ' charged on their respective assessable profits at 'applicable tax 

. . . .  . . . .  
. .  

. .  

. .  

.. . .  . .  . . . : . .  . . .  SJ.+$AR#t@.Hh?&%B rates. 
. .  . .  

. .  . .  

. . .  . .  
. .  

. .  . . .  
. ,  .. ' . . $ @ & e  

. .  

. . . . . . . . . . .  

. .  
. .  

. .  
. ' .. . .  

' ,  . (b) . .% & R'R ?i? .a f i  is, % Jk  . 

' . !&a.&%$% f3 lkJ!i6~ffJh?$# 
(b) Taxalion in the balance sheets represents liabilities of the Group 

and the Company in respect of PRC income tax, turnover taxes 
. .  

. .  . . . . . . . .  ..: . %;.W$tRldEt!#fin.t#. and surcharges. 

..... . . . . . . . .  - . . . .  0) : @M,k?% mB&?d 2 %%t% .. (i) Tr!mover taxcs applicable to the. Group and the Company 
.... 

. .  
. .  . .  

. . .  

. .  

." .@]&: - include:- 
. .  

. .  . .  

%%%iXI 
Activity category 

Shipbuilding, ship repairing, manufacturing containers, 
steel structure and other products 
B#d* #$j?J* gB$&!l:$4*jj!%#q 
% kt Btff lh 65 db 45% 

B! 9 % %% 

%tfi ht x 

Services 
- transportation and installation 

- other services 

%I!€ I%% 
Tax category Tax rate 

1994 1993 
Value-added tax ("VAT") 17% 12%-14'% 

Mhli.t# 

Business tax 3% 3% 

Business (ax 5% 5% 
%%a 

R%a 
dtXz!2tijfirea:Ii R %%$h Direct or indirect export sales is zero rated. 
fihY hl% .f# $ k P 
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Pi 1ii %t MH %R? 0% ff-!h\ El 
R? % J% 0; iii! $I A F< % 
183,084,000% ( - j L f L 3 4 i t -  : A 
I3 9 I I 1,220,000% 1 19 2 I2 f i  
El% fl +@J!!! ' &f;.$td-FEt)aJfi 
GI bt 1 $$ f i  id R? ,k\ A IC R 

w 0 19,284,000~ 0 

Profit of RhlB183,084,000 (1993: RhlB 1 1  1,220,000), attributable 
to the shareholders of Guangzhou Shipyard International Conipany 
Liniited (1993: RhlB 1 1  1,220,000), which include dividends frorn 
subsidiaries and associated conipanies of RhlB66,191,000 (1993: 
RMB 19,284,000), is wholly deal1 with in the Company's own 
financial slatcnients. 

GG,PII,OOOZ(-~L~LZ+ : A  
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. . (prq)ort*ti ruttier ~ i o n g  ~010 , l .g  .g<tieAi/~v occeliic,! ;in-oiiritiri<q pririciplt.r) 
. . .  . . .  . . . .  

.I . . . . .  

. .  
. .  

. . .  

i F  ;.$ 6 $. B t?. @ . I t  ,%'t;l'Pp, -$J ) 

. . .  
. . . .  . .  

. .  . .  
. . . . .  

(coaf'dj @ $4 

. . .  
. .  

. . . . . .  . . .  

. .  ' ' Gttriirgzhoir Shipjnid Intonrifional Coriipprinj Lirnifed 
. .  

. ,  
' . r ~ ,  j~j.,g !g & ~2 $1 Ffljj $.',;?~j ; . 

. .  . .  
- .  . 

. . .  . , .  . . . .  . .  
. . .  

. .  . . .  . . . .  . . . . .  

. .  

. 

. .  
. .  

. .  

. . . . .  . . . . . . . . . . . . . . . . .  

. .  

. . . .  

. .  

. .  . .  

. .  

. .  

. . .  

. .  

. . .  

. .  
. ,  . .  

. . .  

. . : . .  
. .  . .  

. .  

. . .  . .  
. .  

. .  
. .  

. . .  . . .  
. .  . .  

. . . . .  . .  . .  

. Go . DlVlDENDS . .  
. .  

. .  

. . . . .  

. .  

. . .  . . . .  

. .  ~. : 

. .  

. . .  

. .  . .  . .  
, .  . , 'G.,' ,:E& 

. . .  

. .  

' ,.&till: ; . .  
. .  

. .  

. .  
. .  

. .  

. . .  

. .  
. .  

. .  

. .  
. ,  . ,  

. .  

. .  
' .  . 

. .  

. . .  

. .  

. . .  . . . .  

. .  

. .  
' . ' Group 

. . . .  

. .  . .  

1994 1993 : ' ' . I . . ,  . .  . 

. . .  . . .  

. .  

. .  

. .  . .  

. . .  

. .  
. .  

. .  . .  . .  . .  

.: : 

.... 

. .  . .  

A R q - f l i ;  .AA$!.-F'& ' ' 

. .  

. .  

. .  

:, 

. .  
. .  

. .  
. .  . ' ' RhfB'000.". RhlB'000 

. . .  

. .  

. .  

. .  
b .. 

. 'BBJl? Ordinary 
. .  

. .  . " '- 7: . c # 1 & l & & - @ & h E ~ % 0 . 0 6 ~  Interim-RhlBO.O6(1993:NiI)pershare . .  

. . ( - ~ L ~ L X % : % )  paid on 13 September 1994 2948 1 - 
. . . . . . . . . . . .  . . .  b? -..hj~ c'4 % H f- 3 fl % id . .  . .  

@i%%&l%& - Proposed final - RhlB 0.12 
0.12%(-jLjLZV: (1993: RMB 0.075) per share 59,361 37,101 

LG Ff:0.075%) 
%!#1 €4 & h f i . I % %  !2 d Special dividend to China Slate 

t$ Ifll % &!> . . Shipbuilding Corporation - 20,000 .. 

89,042 57,101 
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H a  EARNINGS PER SHARE: - THE GROUP 

Basic earnings of RhlB0.3701 (1993: RMB 0.3611 or RhlB 
0.2248) per ordinary share of RMB 1 each arc calculated on the 
Group profit after taxation and niinority interests of 
RMB183,084,000 (1993: RhlB I I  1,220,000) and on the number 
of shares of 494,677,580 (1993: weighted average of 308,002,500 
in issue during the year or number of shares at year end. 
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. .  
. .  r\'o!cs t o  t h e  P inn i i e in l  Strrtcrt icwts & f l  h'tii-. . ' .  . . .  

(prtpnA*;/ rrritfer lloriy KOIJX gutic;n//y crccvptl  iiri~miii1iii.q priric.ip!e.c) 

( I& if. fr +& $2; 5: 31 K.. ill  $5 ) ..' . 
. .  

(rorit'd) * . ' . . '  

~ r v i r i ~ r h o r r  S\iipjnrtf /iiwin&ixi/ e ~ l f i p l i ~  t.iniittd . : , . . .  ' 

,$. fii jk &: 19 4; $3 .$ E. +\ n] 

. .  

. .  
. .  

I, . i ..DIRECTORS;', SUPERVISORS . . .  AND .. SENIOR . . . . . . . . .  

MANAGEMENT'S EMOIAUhltiNTS . . . . . . . . . . . .  .l . . . .  
. .  

.. 
. .  . .  

' Director$ and supervisors' emolunients are as follows:- . . . . .  

... 

. .  
1994 1993 

A # $ - f h  A R g - f - 2 ,  .' 

RMB'000 RMB '000 
- .  

. .  
. .  

As directors or supervisors 376 235 
For management 

-basic salaries 723 490 
38 11 Directors' and supervisors' pensions -- 

1,137 736 

During the year, there were no housing allowances, other 
alloivanccs and benefits in kind given to directors and supervisors. 
The pension schemes for executive directors and supervisors were 
combined with the staff pension shcenie of the company and 
there was no other special arrangements. 

None of the directors or supervisors earned more than 
RhlB100,000 during the year ended 31 Deceniber 1994. 

None of the directors or supervisors waived emoluments in  respect 
of the years ended 31 December 1993 and 1994. 

The five highest paid individuals are either directors and 
supervisors whose eniolunients have been disclosed in directors' 
and supervisors' emoluments noted above. 
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. .  
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. .  

lrnrr &#*mi 
%tl 2 f i R c a  

Blftswtl Q%tE 
Machinery, 

Buildings, vehicles 
developments equipment and 

and transmission 
structures systems 

AR.9-f-k A B $ - f - R  

. . . . .  BH: 
. ' C23.2 

fb l@Af% . f b l R # +  

. .  . .  . .  . .  

. . .  . .  

. -  

. . .  

. . . . .  . .  
. . .  

. .  
. . . . .  

. . .  Land and 
Land use building in 

rights Hong Koug 
ABq-f - l i ,  A B q - f l i ,  

. . . . . . . . . .  . .  
. .  . .  . .  . .  

. ,  

. . - .  . .  

. .  

. . .  

..,. , . 
. . , .  

. .  . .  . .  
- .  

. .  
. .  

. .  . .  
. .  

. .  

. .  
. .  . .  
. .  

lnslruments 
and meters 

RMB '0oO 
A R V - f l i ,  

. . .  RhlB'000 RhIB'ooO RhW000 RhIB'000 
. . .  

. . . .  . .  .................. - . - . .  . . . . . . . . . . . . . . . . . . . . . . . .  
I . . .  

R7b: $ ik ti . .  Cost or valuation 
l:$f.lfEf$B Brought forward 

k & % Ik @ . . .  At professiond 
. kfi$ ' At cost 5 1,680 - 26,467 62,799 

. - 1992 valuation - 1992 - - 155,872 150,543 

ZR Disposals - - ( I  ,336) (2,681) 

. . .  

17,169 16,678 19,307 89,528 gE . ,  ' Additions'. . 

-- 

392 141,338 

307,772 
143,482 
( 4 , W  

!4: ic Carried forward 
It&+ At cost 68,849 
t"x % % fk (8: At professional 
- 1992 valuation - 1992 - 

16,678 45,774 1,192 

1,337 

284,820 152,327 

147,859 303,732 151,536 

fi Aggregate depreciation 
1: $ 8: & Brought forward 743 
%FIfi!& Charge for the year 1,141 
%!R Disposals - 

33,796 
5,638 
(506) 

33,757 
18,231 
(1,414) 

684 
259 
(19) 

68,980 
25,269 
(1,939) 

&: i$ Carried fonvanl 1,881 38,928 50,574 924 92,310 

16,678 249,612 1,605 496,242 

-hhZq Nel book 
4 - 3 1  value at 
1-1.- fl 31 December 
z%a$@ 1993 50,937 

- 

179,585 380,130 148,513 1,065 
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. .  

. .  
. .  . .  

_. .__ . 

. .  {iircpiir<d i i i~~ft-r  IIoiig Koiiy grr izrn/ [ j  ncccplcd ncroriiiriilg priiicipksj 

(coni'd),* $4 

. .  

- . 

. .  
. .  

. . . . .  

. .  . .  

. .  

. .  
. .  

. .  . .  . .  

. .  . . .  . . . .  . . .  . .  

. , .  . .  

. . .  . . . .  

- .. . .  

. . . . .  
Crtniyzhou SMi).vnrd lnieriiariond Conrpnp l.iiiiir<ii ' . ' 

. .  
. . .  

. . !S i i j  .$AS E 13 V. t) T i  %'.'I? 
. . . .  

. .  

. . . . .  . . .  . . .  

. .  

. . . . .  
. .  

. .  . .  : . . 

. . . .  . . .  . . . .  . . .  
. .  

. .  

. . . .  
. . .  . . . .  

. .  - .  

. .  
. .  . .  

. .  

. .  

. .  

. . .  

. .  . .  
. - . .  . .  

. .  . .  

. .  

. .  . .  
. .  

. .  
. .  . .  . .  

. .  

' .  . .  . .  

. . . . .  

J. FIXED, ASSETS -THE COMPANY . . ': , '. 
. .  

.-. . j.',.',' ' m g ~ g + , f i g  
. .  . .  

@ W  Ell Ibllm% : '  
. .  

. -  

S%2 %#. Sf#iBRI PIL% ' . : .  

. .  

a%% 4% . ' . % b ; t t  . .  

Building, . . vehicles . .  

. . .  . . .  Machinery, . .  . .  . .  

, -  

Land and developments 'equipment and 

. .  

. .  

. .  

. .  
. .  ~. 

. .  
. .  

- .  
' . . Land use . building in and transmissiou Instruments . .  . .  . .  

. ,  
. .  . .  

rights Hong Kong slructures systems, and meters Total 
h&V,-f-li, h&$!-f-li, hkq- f l i ,  A & $ - f - h  A & $ - f k  h&'$-f-h 

RAW000 RhfE'000 RAW000  RME'000 . RME'W RME 'OOO 

. .  

. .  

. .  . . -  . . .  

. .  

. .  . .  
. I  

. . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . .  . . . . .  . .  . . .  . .  . .  

fi $ #j' . cost or valualion 
. . ' k %&%% Brought forward 

' , E m .  At cost 44,560 - 13,775 24,095 319 . 88,749 

- 1992 valuaiion - 1992 - 130,024 I 16,959 1,339 248,322 

i!jgfTGg Transfer to a subsidiary - - (4,670) (1,012) - (5,682) $?R Disposals - - (1,336) (1,484 (20) (2,840) 

f!? $% fk fi At professional 
- 

. .  E E Additions 8,820 16,678 8,031 68,121 786 . 102,436 - 

-- 

k! ti5 Carried forward 
E&$ At cost 53,380 
& 1 {k (8: At professional 
- 1992 valuation - 1992 - 

16,678 

- 

fri Aggregate depreciation 
k % ?$ % Brought forward 743 
gFMfri$$ Charge for the year 1,141 
$$ f Transfer to a subsidiary - 
+2B Disposals - 

ti! #Q Carried forward 1,884 

Net book 
value at 
31 kcember 
I994 5 1,496 

Net book 
value at 
31 December 
1993 43,817 

16,678 _- 

27.806 

1240 I8 

1 18,097 

117,960 

92,216 l,lOS 191,185 

114,463 1,319 239,800 

39,073 908 75,592 

167,606 1,516 355,393 

978 276,061 -- I 13,309 
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. . . .  . .  
, .  .. , . 

. ' :Cfb @ J I l  #E $\ i E  1 4  fh t4#( 
..' ;fR H f hL$f fil Kib? - jL h 2 

@jfj&$ 

The land use rights are for land situated in the PRC each for a 
periods of 50 years commencing from 1993 or 1994. 

. .  

. .  
. .  

. . .  
. . . .  

. ,  
. .  

. . .  + g--. j~ j~ ig 2 ~i -1- 46% . .  
. . . . .  

. . . . . .  
. . .  . .  . . The net book value of land and buildings, developnicnts and . .  

. .  
. .  

. .  

. .  . .  

. f M 22 #!! $1 !% A E %% # 6t structures comprises:- 
. .  #%@2&rni?@@#A: - ' 

f iq  

f R  + H  B34 +B 
Croup Conipany 

. .  
. .  

. .  

.. 

Hong Kong PRC Total Hong Kong PHC Total 
A & ! # + k  AK,?$+k AEC!$-f-R A l C % - f - k  AK,%-FA A#'$-. f -k 

RhIR'000 RhlIl'OOO RhlB'000 RhtB'OOO RhlR'000 . RhlB'OOO 
. .  . .  

. .  . .  

Mediuni term leases 
If1 m .fu #J 

(less than 50 years but not 
less than 10 years) 

At cost 

At professional valuation 

&4$%fh(lt- 1992 - 115,928 115,928 

50 years) 

At cost 

( -1- q 3 fL -1- $ f  lyl ) 

&R$ - 45,454 45,454 

- 1992 

Long leases (not less than 

E Mt11fi3 ( iE#X -l-+Bl) 

- 16,678 -- 16,678 -- tii J& 4; 

- 22,800 22,800 

- 95,297 95,297 

16,678 - 16,678 

16,678 161,382 178,060 16,678 1 18,097 134,775 

$J % {A (LXE rll a ;t ft4 61 'if. 
PIrti 'ri I t J  f$ $3 t t  Pti @ % % Pk l i  
&$SBl%Fii%EEFJ&-jL 
fLZ + .I: + 4ft- 4% ifti 0 I% & fh' {LX 
E & ik rlr & 111 %z PI,: kfh A 98 
% 4: GI htlB E a ffi - f L  

Thc professional valuation was carried out by ClEC Ccrtificd 
Public Accountants, a fimi of regis1crc.d accountants in the PRC, 
and appraved by the State Adniinistralion of State-owned Assets 
in  the first half of 1993. Such valuation was based on the assets 
as at 31 December 1992 and for the purpose of dererniining the 
value of assets injected into the Conipany by Cuangrhou Shipyard. 

jL 46 -1- 1 f ]  -1- -- I] 2 
Z&fij@Zo 

I 
I 
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K. E!i% K. INVFSTMENTS 

Group  
423 

Conipany 

. .  

.. Note RhtB'000 KhtB'000 RhtB'000 RhtB'000 
. .  . .  . .  .~ 

. . .  . 
: .  . .  

. . . .  Htgfi -%A:  .Subsidiaries - unlisted 
. ' , - iii Rl  th Rili shares at cost f d  - - 85,082 80,899 

t$g& 51 . ' Associated conipanies (6) 13,718 3,103 13,718 3,103 
. .  

. .  

. . -. . . . . . 

'. . '% {b8! % - $fi k Other investnienls 
' '  ' .  *f&)dt;$; - unlisted at cost 17,558 2,228 17,558 2,228 

3 1,276 5,331 116,358 86,230 

. .  

(a) nEHwra=J (a) Principal siibsidiarics 

f E  - jL jL p4 -1- 1- f i  -1- -- 
f 1  ;$; fi GI h?T 34 3: 3Z Fft 4: 
%] + fi jg f+lj;M 0) , EEpfjfZj 
$\ G] $ $f fiJ fE (11 $ h R j k  %U 

At 31 Deceiiiber 1994, the Conipany had direct interests in the 
following principal subsidiaries which are all incorporated and 
operate in  he People's Kepublie of China:- 

BIBLkMht+f% :. 

Kwangchow Shipyard 
Container Factory 

jg $I{ @ &\ H @ &% % #h R 
hlastrrwood Company 

Liniitrd' 
)I{ &@$%4iRt$! d*. 

Xinhui City Nanyang 
Shipping Industrial 
Company' 

$6 @ qj $j # &m 1 gfi Z]* 

lssurd and fully 
paid up share capilal 
%tfi%i3BasR* 

RXlB 44,924,640 
A rc ml,924,G40% 

RhlB 3,315,180 
A[C%3,315,180Z 

RhlB 22,300,000 
A Ic %22,300,000Z 

Pcrcenlage 
holding 

f i  !c; R a a tft ti 
1994 

100 

1s 

70 

1993 

109 

75 

70 

Nalure 
of enlity 
ik%tt% 

Joint stock 
conipany 

R f i ~ $ I f l  fk % 

Sino-foreign 
equity joint 
venture 

I t1 9IEQ yi & d 

Cooperative 
liniited liability 
company 

@EliRt 
f[{Efii?J 
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Nalure of 
business 
%BEtt+% 

hlanufaclure 
of containers 

$ #$'flf $1 j& 

hlanufaclure of 
furniture 

%ZF$4j& 

Ship disniantling 
# Br: 
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. . . .  
. . .  . . . .  . . .  . . .  . . . .  . . . .  . . . . . . .  . . .  . . . .  

. .  

. . .  . . . . .  
. . . . . . . . . .  . . .  . . . .  . . . .  . . . .  

. .  

- .  . .  

r .  . 
. .  

. .  . . .  Issued and fully . . .  Percentage . .  

. : . .  

: .  
. .  

. .  . .  

. . . .  . . . .  

. .  ~ : . ,  . , .  

. .  

. . . .  . . . .  . . . . .  paid up share capital : holding 
. .  . .  . ,  . .  

. . ~  . 

. .  
. . I  . ,  

. .  

. .  . . .  

. .  

. .  

'- ' . '  ' %tfi%E#m&* ffi&&#i363tk 
. .  

. -  

. . .  . . . .  . . .  . . .  
. .  

. . . .  . . . .  . . . . . . .  . . .  . . . .  . . .  . . . .  

- .  . .  . : . .  
. .  

. . . . . . . . . .  . . .  . . . .  . . . .  
. .  

. . . .  
. .  

. .  . .  

. .  . . .  Issued and fully . . .  Percentage . .  
. .  ~ : . ,  . , .  

. .  

: holding . .  . .  . ,  . .  
. . ~  . 

. . . .  . . . .  . . . .  . . . . .  . . . .  . .  paid up share capital 
. . I  . ,  

. .  . .  

. .  

. .  . . .  
'- ' . '  ' %tfi%E#m&* ffi&&#i363tk 

. .  

. -  
. . .  . . .  
. . . .  . . .  . . .  . . . . .  1994 1993 

. .  

. .  . .  
. . . . . .  

. .  

. . .  . . . . .  . . .  
. .  

. .  
. . ,  . .  . .  . 

. .  
. >  . . . .  

. .  . .  
'. Guangzhou Hai,zhu District RhlB 1,438,062 ' . . ' 65 65 . .~ 
. .  

. .  , .  
,' . ;, ; . . . : 

... . . . :  . . . . .  Guanghua'hlachinery . .  A R @ 1,438,062% . .  

. . .  . . .  " . . Factory' 
. , '  . ' "rktciqaE&$B#&* . -  - .  

. . .  . . . .  . . . .  . . . .  
. .  

. . . .  
. .  ~. . 

. .  

. . " Guangzhou Jinfan . ' RhlB 500,000 100 - 
. . .  . . . .  . . . . .  .- 

. . Adveitiseinent A R % ~co,ooo 
'. Decoralion Company* 

#% fii & tfl f4 %- R Lili8 $1 * : 

Nature Nature of 
of entity business 
*%BR %%t+pP 

Cooporalive hlanufacture of 
limited liability machinery 
company Bkt%i& 

3 tf& El 
@%GI74 

Join1 stock Design and 
company production of 

ryi#td&% advertisements 
f& '33 itt $4 ft: 

'The above includes the suhidiaries of the Company ahich, in the opinion of the directors, principally affected the results of the year or formed a 

' ' substantial portion of the net assets of the Group. 
1: @ i? at&* GJ j& $ $2 J.! PJ $ gj R 2 8 fF q- g A $j g b,, j&+ & @ yi ,g f K $ fi}2 * ii] 0 

* 
. . .  '. * 

Subsidiaries not audited by Coopers Rr Lybrand, Hong Kong. 
kB11 B 4\ 51 8 #F 111 % % % 7% ili #r fit &?li fls FYI % & 0 

(b) Associated companies 

?%.ear f i i l  
Group Conipaiiy 

1994 1993 1994 1993 
A & @ - f - R  A # @ f R  A K @ - f - R  A&?#-f-A, 

KhlB'000 RhlB'000 KhIB'000 KhlB'000 

% L iE& Cr)E h'i Unlisted shares, at cost - - 12,943 2,344 

@%*S] Amount due from 
N f t i  iF k2 vi Share of net assets 13,718 3,103 - - 

associated conipanies - - 775 759 x% 

13,718 3,103 13,718 3,103 -___ 
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. . . . . . . . . . . . . . . . . . . . .  ....... .... .. .\I-. 4 - -  . .  .- - .  ...... - .. l o  . : / i e  ;?ijj,i;ici,7/. !;;t3;cG;<fi;j. : .z< ;r::;:- - - . :  - . . .  

. . . . . . . .  (Iiwpnrcil uiitler IIotig Knits gorc inl l j  cmqvril c~ccarinritig prirtciplcs) 
I jB t;f 4 ig 4> $% k -it &i 3.1 y $1 ) 

Gtrnigzho~i Shipjnrd Inrcinnrioital Coinpc~irp I.iniitrd 
D Pi .% 83 i!4 & 5% f$ X FA 'i? 31 

. .  

. . .  

.. 
. . , .  

. .  . .  
. : 

. .  (coiif'd) * , . 
. .  

. .  
. .  

. .  

. .  

. .  

. . . .  . . .  

. .  . . . .  

. .  

. .  
. .  

. .  .:. . 

. .  . . .  

. .  . .  

, .  
. . . .  

. . .  . . . .  

. .  

. . .  

. .  . .  
. .  

. .  . . - & .f. jL:jL iq +f. ,' 
' ' A i  31 ,December 1991, the Group held ordinary shares.in'lhe . .  . .  '5 -1- - . . 

. . . .  
. .  

. .  . . ,  . 

. . . .  ....... ;fl i i$$p31fijg,&zg-j+3+: following 'associated companies which are all incorporated and . ' .  

. _ -  
. . .  

. .  

. .  
. . . . .  operate in the People's Republic of China:- 
. . . .  
: . 4 3? %& r P  $A LC %%I &el 

. .  . .  . . .  

. .  
. , '  . . -  

. . .  

. .  . .  . .  
, . :  .;&flj($p&: 

. . . . .  
. I  

. .  
. . .  . .  
. . . . .  . .  . .  

. . . . .  . . .  . .  . . .  
. .  

. .  

. . . .  

::. :. 
. .  

. .  

" .  - 
. .  . .  

. ~ .  

. .  . . .  

. . .  . . . .  Guangzhou Econoniic and Technical 
: . 

Developnknt Zone South China blaring 
and Industrial Special Coating Liniited 

. .  

. .  

. .  . . .  . . . . . . . . . . . .  -. .... 

. . &~Iii%%tki#lH%E+ 
' .  . j#j#@&$!i&$f$RtaG] 

. .  

. : 
. . .  

Guarrgzhou Yondga Container 
Enginecring Limited 

I& f i  1% @ 9: $33 142% Fit+: fl 

Contech International Container 
Enginecring Coiiipany Limited 

j& i$ B R R 3: $3 1: f2 4j Ri 2 GJ 

pci#iB!#sBffttk 3zZ%Ec 
Percentage holding Nature of business 

1994 1993 

25 25 Provision of special coating services 
$$ f4@ R IE 

35 35 Repairs and iiiaintenance of containers 
wi- w ffi BJ!2 

22 22 hlanufacture, repairs and inspection 
services for containers 

8: $5 tif i;ti B E M  6 nuiir 

Baode Industrial and Tiading Company 33 - hlanufacture of niachinery 
B .N3 w @I: R f r  Rt +: 51 1% ;lF Y -%g 

Guangzhou Guang-lian Container 16 - Transportalion services for containers 
Transportation Conipany Limited 9: 3: tfi €3 %3 

@4 Icl #i &% % %XI z u f i  Rt4: 4 

Ul:J?i*%$+2d4k% 111% 
jk 1% jfi (3 i t  P$i$ jjj f i  E 0 & Lybrand, Hong Kong. 

All the above associated conipanies arc not audited by Coopers 
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. .  
. . . .  

. . . . .  . .  
. . . . .  

. .  . .  
: ~ 

' . I. . .  

. .  . .  
: : : i  : . . L a . '  . jg(SI1JrgqjRg ' '  ; . .  . .  . .  

. .  . .  
L. LONG-TERhl LOAN RECEIVABLES 

. .  . . .  :: - . , : .  ;gJ$E'$t%g-yfi2:C't-jgE ': These represent loans granted to an independent electricity 
:' .. @ f l ~ i , ~ f J ~ ~ ~ d & ~ $ k o s A ,  ,, supplier, Guangzhou Electric , PoWer , Corporation. They are 

. . .  : . : . -  '%l&:%&%fifl*@'%@,&% . ' .  unsecured ind bear interest at a' range froni 4.2%. to 9 2  per 

' .  j . %  PJj ff A j't $A tiff k$ A R ff? f i  year. At 31 December 1994, the loans, which are each repayable 
. .  ,: ~ ~ ~ - i - ~ ~ o . s A ~ ~ ? ~ - l - ~ F i %  ' . by equal instalinents over a period of 10 years are receivable as 

. : 

. . . .  

. . .  
. . . .  . . . . . . . . .  ~ . ~ ~ ~ ~ ~ I ~ ~ ~ J ~ o - - ~ L ~ L ~  . . . . .  annuin with a niaximuni balance' of RhlB 6,800,000 during the 

. . .  . .  

. .  . .  . .  
. ,  

. .  . . . . .  
. . .  . . .  . . .  @ 4F 3-83 H Ei h? - jL h @% flJll0ws:- 

-\-.ZJI 3t-- II ' Il&€$wtil 
7;:;: 

M. 6% 

RMB '000 

Within one year 100 
More than one year 6,700 

6,800 

Less: portion receivable 
within one year included 
in current assets I00 

6,700 

hl. INVENTORIISS 

Raw materials 
Work-in-progress 
Finished goods 

International auditors' report - pages 68 and 69 
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Rhl~'000 

100 
3,800 

3,900 

I00 

3,800 

%M 
Group 

1994 1993 
A & % -f- h A k ?$ -f h 

KhlB'U00 RhiB'000 

328,705 250,710 
61,566 5 5 3 5  I 
80,773 . 56,254 

474.044 362,515 

RhlB'000 RhlB'000 

100 I00 
6,700 3,800 

6,800 3,900 

100 I00 

6,700 3,800 

a3 
Conipaiiy 

1994 1993 
A R V - f - h  A # % - f - h  

RhlB'OOO RhlB'000 

I90,9 17 169,607 
50,040 48,954 
5,001 6,424 

245,961 224,985 -- -- 



OTHER RECEIVABLFS, PREPAYhlENTS AND 
DEPOSITS 

Included in other receivables at 31 Deceniber 1994 of both the 
Group and the Company was an aniount of RhlB132,561,000 
(1993: RMB82,887,000) held by import and esport companies 
as advance paynienls for import of niaterials and cquipnient. 
The use of these monies are under the control of the Company. 
Also included was an aniount of RhlB66,570,000 (1993: 
RhlB195,244,000) deposited with trust and inveslnient 
corporations for interest inconie. 

The Company entered into a supplenienlal service agreenient 
with Guangzhou Shipyard for the provision of additionel staff 
quarters to the Company and its eiiiployecs for a pcriod extended 
to the end of 1997. At 31 Deceniber 1991, the Company has 
paid a tctal of KhlB74,683,000 to Guangzhou Shipyard for 
financing the construction work undertaken in  respect of the 
staff quarters and is included as other receivables. 

DEPERHED VAI,UE-AI)I)EI) TAX 

'This represents deferred input value-added tax ("VAT") arising 
froni opening inventories as at 1 January 1994. Pursuant to the 
relevant PKC tax regulations on value-added tax which becanic 
effective froni I January 1994, the deenied input VAT on opening 
inventories held at 1 January 1994 has been deferred and is 
available for deduction against future oulpul VAT payable. In 
accordance with current regulations, where the closing inventories 
of an enterprise at a quarter end is lower than those held at the 
end of 1993 or the previous quarter, an application can be niade 
to the State Tax Burcau to net off the deferred input VAT 
relatcd to the reduced inventories against output VAT payable. 
Since I January 1994, the Group and the Conipany have applied 
to the State Tax Bureau for deduction against output VAT 
aniounting to RhlB22,751,000 out of which, approval has already 
been obtained for KhlB7,212,000 and netted off against output 
VAT before the year end. The reniaining RhlB15,539,000 will 
be utilised against output VAT during 1995 once approval is 
granted by the State 'Tax Bureau. 

CASH AND BANK IL~IANCFS 

Included in cash and bank balances at 31 December 1994 of 
both the Group and the Company was an aniount of 
HK$30,000,000 (equivalent to RMB 32,742,000 (1993: 
HK$56,889,980 equivalent to RhlB42,3 12,700) pledged to secure 
bank loans. The aniount pledged was released in Fcbruary 1995 
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. .  

. .  

%RR4lEl 
Group and Coniyany 

1991 1993 
A#$--F.li; A k V - F h  

Rht11'000 RhtB'000 

&%W R lkEM Cost iiicurred to date in  respect 
153,782 2153 I5 f: Iq I f 2  @ * j & $  of long-(em contracts 

. h : @ { ~ $ j $ ~ $ ~ N E ~ & &  Plits: Attributable profits less foreseeable losses l0,045 - 
:& : E: ht 1 Itfc If& @ % IAW: Progress payiiients received and receivable (396,823) (356,916) 

R & & AR a rg 8 Payments received on account 

R. R M & f i R %  H. LONG-TKRhl BANK LOANS 

%Dl 
Group 

1991 1993 
AI?.!$-tk A # @ - f k  

RhtB '000 RhtB '000 
Total outstanding bank 

loans payable:- 

Within one year 468,401 339,628 
hlore than one year but 

not exceeding two years 80,080 23,000 
hlore than two years but not 

exceeding five years - 72,880 

(232,996) (141,101) 

4la 
Conipaiiy 

1994 1993 
A#) , t - f -h  A # V - f - R  

RhtB'OU0 RhtB'000 

303,359 241,420 

80,080 23,000 

- 72,880 

548,481 435,508 383,439 343,300 

i$ : aE--qq$ kss:  Portion due within 
one year included fi3 if4 a $1 ft ihi 

iEhflB3tH in current liabilities (468,401) (339,628) (303,359) (247,420) 

95,880 80,080 95,880 -- 80,080 
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' r .  

. .  

.~ 

. . . .  
. .  (1irepiri-J irrrcler iloirg ~ o i i g  go ier ( r /~y  ciccep~ci ctccoiuiririg p i  i i i i+/cs~,  : -.  : , 

. . . . . .  . .  . . . . .  (ront*dJ 'fl . . . . . . . . . .  

. . . . . . . .  

. .  

. . .  .- .. ( ip is 4; :& B i2. ff- Jt  * a.j i4 H 1' ' .  
. . .  . .  

, .  
. . . . . . .  . . . .  . .  

. .  . .  

1 .  

. .  

. .  

. .  . .  
. .  . .  

. .  

Gvoirgzhou S h i l y r J  Iiirtinotional Conrp~hy / . i t i t i t t i :  

. . . .  .t~! iii !ji p: p ~ 1 t . j  ?i ~ i \ s !  . . .  . . . . . .  . .  
. .  

. .  
. .  

. .  . .  
. .  .. 

. .  

. .  

. .  

. .  
. .  

. ,  

. . . . . .  . .  . .  

. .  

. .  . . . .  

. . . . .  . . . .  . .  

... RMB254,480.000) Were guaranteed by China State Shipbu'ilding- . . .  : : . .  

. .  

. . .  

. . . . . .  . . . . . .  

At 31 December 1991, bank loans amounting to RMB 80,766,000 
(1993: RMB 88,820,000) were secured by .certain Conipany's: . .  

. ' .' assets. In addition, bank loans of RhlB 181,671,000~(1993: 

Corporation and bank . loans of RMB 165,014,000 (1993:- 

were guaranteed by the Company. 

..' 

. .  

. . .  
. .  

. .  . .  1 . '. 

. .  . .  

RMB92,208,000) granted to one of the subsidiaries of the Group. . .  

. . .  . . .  
. . .  

. . . .  
.'. . H)Z$&ZI I Y J ~ H I ' ~ ~ P &  3 $#A 
li! @ 165,044,0OO% ( - It jL 3 
$ :.A li? ~~2,208,000;ri; 1 rtl$ 

. . . . . .  
. . .  . . . .  ' -  . 

. . .  
. . . . . .  . . .  . . . . .  . .  . . . . . .  . . . . . .  . .  

. . . . .  
:" 
: :.: &,iiJ4pa&#4:.. 

. ' ' .: s,, . .  '. ' &* 

. . .  

. .  . .  

. .  
. .  . .  

. . I ,  
' ,  .: . . -. 

. .  

: ,  
S. SHARE CAPITAL 

. .  
. .  
. , '  . ,. 

a5mRfiq 
Group and Company 

1994 1993 
A k q - f i L  A#V-f- r i ,  

Rhlll'000 RhlB '000 

CWfiB#ER* Registered, issued and fiilly paid 
2 l O , 8 0 0 , 0 8 0 ~ ~ R ~ ~ A ~ ~ l ~  210,800,080 state shares of RhlB I each 210,800 2 IO,800 
126,479,500 A@ @&!A E% 1% 126,479,500 A shares of RhlB I each 126,480 126,480 
157,398,000 I I & @ ~ ~ \ ~ f % l %  157,398,000 H shares of Rh/B 1 each 157,398 157,398 

491,678 -~ 494,678 
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JifihB#i Other reserves 

Retained profits 

RESERVFS 

Profit distribution 

In accordance with the Company's articles of association, profit 
after taxation has to be distributed in the following sequence:- 

(i) offset accuniulated losses; 

(ii) providc 10% for statutory surplus reserve (Note T(c)(ii)); 

(iii) provide 5-1096 for statutory public \&Ifare fund (Note 
T(c)(iii)); 

(iv) provide discretionary surplus reserve; and 

(v) pay dividends, 

Pursuant to article 104 of the Cotupany's current articles of 
association, where the fiiiancial statements prepared in accordance 
with the PRC accounting standards differ from those prepared 
under the Hoiig Kong generally accepted accounting principles, 
for the purpose of approving the profit distribution, profit after 
taxation of the Conipany for the relevant accounting year shall 
be deenied to be the lesser of the aniounts in the two different 
accounts. 

% W I t * q  
Group and Conipany 

1994 1993 
ff j  il AR,@-f -k  A & $ - f - k  
NOtP R M R  '000 RMB '000 

(C) 94,449 3 1,875 
(4 705,05 1 613,583 

799,500 705,458 -- 
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. .. . 

Capital reserve 

This represents preniium on issue of shares net of issuing 
expenses. Capital reserve can only be used to increase 
share capital. 

Surplus reserve 

Surplus reserve is part of shareholders' equity and 
comprises (a) statutory surplus reserve; (b) statutory public 
welfare fund; and (c) discretionary surplus reserve. 

(a) Statutory surplus reserve 

In accordance with the relevant PRC laws and 
financial regulations, the Conipany must transfer 
10% of the profit after taxation to the statutory 
surplus reserve until the balance reaches 50% of 
the paid up share capital. For the year ended 31 
Deceniber 1994, 10% of the Group's profit after 
taxation figure of RhlR 157,342,000 prepared in 
accordance with PRC accounting standards. Such 
reserve can be used to reduce any losses incurred, 
to increase share capital and to pay dividend. Except 
for the reduction of losses increased, any other usage 
should not result in this reserve balance falling 
below 25% of the registered capital. 

(b) Statutory public welfare fund 

In accordance with the relevant I'RC laws and 
financial regulations, the Conipany is required to 
transfer between 570 to 10% of profits after tax to 
the statutory public welfare fund. For the year ended 
31 Deceniber 1994, the directors propose to make a 
transfer of 10% of the Group's profit afier taxation 
figure of KhlB 157,342,000 prepared in accordance 
with PRC accounting standards. The use of this 
fund is restricted to capital expenditure for 
employees' collective welfare facilities. Staff 
welfarc: facilities are owned by the Company. The 
statutory public welfare fund is not available for 
distribution to shareholders. Once the capital 
expenditure on staff welfare facilities has been 
made, an equivalent amount must be transferred 
from the statutory public welfare fund to the 
discretionary surplus reserve. In 1991. the Conipany 
spent RhlB 915,000 for the purchase of niedical 
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equipnient and accordingly, the same amount has 
been transferred froni the stalulory public welfare 
fund to the discretionary surplus reserve. 

(c) Discretionary surplus rcstrvc 

In accordance with the relevant PRC financial 
regulations discretionary reserve fund can be used 
to reduce any losses incurred, to increase share 
capital and to pay dividend. Howcver, the usage of 
such fund is subject to approval by shareholders in 
general meetings. 

At 31 Deceniber 1994, the distributable reserves of the 
Conipany available for distribution as dividends aniounted 
to RhlB69,622,000 (1993: RhlB3I ,875,000). 

3$* 

%X 
reserve 

RhlB '000 

Crou and Corn any 
&&22fa& 

Stalutor 22ad 
surplus 
reserve 

RhlB '000 

reserve 

Statutor 
%I2 

selfarc 
fund 

RAlB'000 

a d  

i€%E& 
Dis- 

c r e l & t g  

surplus 
reserve 

RhlB'000 

2% 
Total 

RhlB '000 
Ir. $6 % l$ Balance brought forward 651,339 11,122 11,122 - 673,583 

Transfer from retained profits - 15,734 15,734 - 31,468 J ~ ~ ! % # d A /  (a )  F rond(to) other reserves - - 915 - -- -- (915) 
R@iB$I $ A  

65 1,339 26,856 -~ 25,94 I 915 705,051 
-__ 

. Notes ji T(c)(i) T(e)(ii)(a) T(c)(ii)(b) T(e)(ii)(c) 
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. .  
. . - . . . . . . . . .. . . . . . . .  

Company and its subsidiaries 93,674 . 31,118 
Associated companies 775 757 -- 

91,449 31,875 -- -- 

U, RECONCILIATION OF OPERATING PROFIT TO NET 
CASH OUTFLOW FROhl0PER;iTING ACTIVITIFA 

1994 

RhlR '000 
AIt,?$--f-k 

Operating profit 
Exceptional item - interest income 

Share of profits less losses of 

Inconie froiii unlisted investiiients 
Depreciation and aiiiortisation 
Interest expenses 
Interest income 
Loss on disposal of fixed assets 
Increase in inventories 
Increase in accounts and other receivables, 

Increase in accounts and other payables 

Exchange difference 

on oversubscription of A shares issued 

associated conipanies 

deposits and prepayments 

and accruals 

2 19.729 

- 

(874) 
(28 1) 

23,258 
25,339 

(38,506) 
1,585 

(109s 18) 

(396,167) 

246,78 I 
(25,190) 

Net cash outflo\v from operating activities (53,844) 

1993 

RhIB'000 

128,456 

(6,705) 

(1,325) 
(497) 

13,784 
27,984 

(1  1,524) 
3,968 

(205,9 19) 

(165,350) 

I7,33 1 
I 4 

(199,783) 

A # @ - l - k  
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. . . . . . .  V. ANALYSIS OF CHANGES IN FINANCING DURING THE . .  
. .  

. .  
YEAR 

. .  

. .  . . Sharecapital - 

R*EjtR, . at7 sf& 9BM 

. . . . .  . . .  . .  , . . *.aa ’ GR R4?& 
and capital Banks . Other hlinority 

reserve loans borrowings interests 

RhfB’000 RhIB’000 RMB’000 Rh~B’O00 

. ,. . .  

~ ~ 9 - f - h  A B $ - F ~ ~ , A ~ . $ - F R A ~ $ - F ~ ~ , :  

Balance at 

Net cash inflow from financing 
Capital contribution from 

Minority interests 
Dividends payable to niinority 

interests (included in other 
payables and accrued charges) 

Dividends paid to 
minority shareholders 

Effect of foreign exchange 
rate changes 

31 December 1993 

minority interests 

1,146,017 435,508 
- 80,869 

- 32,104 

4,543 2,340 
46,134 - 

Balance at 
10,277 -_ 1,146,Ol 548,481 50,677 -- 31 December 1994 

w. tR&EtR&%@#53#i \Ye ANALYSIS OF THE BAIJANCFS OF CASH AND CASH 
EQUIVALENTS 

1994 1993 
AK,$- fA  A#@-f-FR 

RhfB’O00 RMB’OOO 

Cash at bank and in hand 
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x. $#@Brfir# X, COhlhllThlENTS UNDER OPERATING LEASES 
. .  

. . .  

. .  
. .  

. .  . . .  

p- jL fLpJ * f- 1 Jj -1- - 
. .  , . .  :.. ._ : ' ,  a'j:~4jq&@qmm@ 

At 31 December 1994, the Group had comniitnients under '. 

operating leases to niake payments in the next year as . 

. .  . .  
. .  

. 

' .  ' ' . &.jqj-f(@, &stg&{ij-Fpljg follows:- . .  

Y. R*$# 

1994 1993 
flii!llt fjthllt 

B5ft# #4* B5ftB R *  
Land and Land and 

buildings Others buildings Others 
Af%lb,t-f-h AlClb,t-l-k A K V - f - k  A # @ - f k  

RhtB'000 RhtB'000 RhtB'000 RhtB'000 

Operating leases 
which expire:- 
- within one year 

in  the second to fifth 93 - 85 892 
- five years inclusive 334 - 133 - 

427 - 218 892 

1'. CAPITAI, COhlhllThlENTS 

At 31 December 1994, the Group and the Company had the 
following capital commitments:- 

1991 1993 
A K , $ - f h  A&$-f-A, 

RhtB'OOO RMB'000 

Contracted but not provided for 71,146 6,932 
Authorised by the directors but 

not contracted for 20,890 7,000 

92,036 13,932 
-~ 
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Z. CONTINGENT 1,IABILITIFS 

At 31 Deceniber 1994, the Conipany has executed guarantee in  
favour of a bank for loan amounted to RMB165,018,000 granted 
to one of the subsidiaries of the Group. The Group had no niaterial 
contingent liabilities as at 31 December 1994. 

AA. CONNECTED PARTY TRANSACTIONS 

In the nornial course of business, the Group had the following 
nisterial transactions with conipanies controlled by China State 
Shipbuilding Ccrporalion ("CSSC") during the rclcvant year:- 

1994 1993 
AR3Pt-f-h h#@-f -h  

RAIB'000 RAIB '000 
Companies controlled by CSSC 

Testing fee 52 2 6 
Design fee 2,901 897 

Purchases of raw niaterials 24,122 61,196 
Purchases of ship equipnient 136,389 76,501 
Purchase of fixed asset 28 - 

Subcontracting expenses 6,353 I I  

Ilandling fees in respect of 
Purchases of raw niaterials overseas 
Purchases of ship equipnient overseas 
Purchases of fixed assets overseas 
Arrangetilent for sales overscas 
Other expenses 
Subcontracling inconie 
Testing fee inconie 
Sales of raw tiiaterial 
Salcs of equiptiients 
Other inconie 

19 
909 
- 
- 

5,289 
49 
2 

1,898 
493 

1,576 

29 I 
178 
22 

I99 

254 
- 

- 
- 
- 
- 
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Apart from the above, pursuant to the service agrcenicnt datcd 7 
June 1993 entered between the Conipany and Guangzhou Shipyard .. 

("GZS"), a subsidiary of CSSC, the Group also paid'service fees . 

amounting to RMB 23,830,000 (1993: RMB 11,982,000) to GZS 
for its provision of staff welfare services. 

, ' .  . 

' . 

In addition, the Company entered into a supplemental service 
agreement with Guangzhou Shipyard for the provision of 
additional staff quarters to the Company and its employees for a 
period extended to the end of 1997. At 31 Dcceiiiber 1994, the 
Company has paid a total of RMB74,683,000 to Guangzhou 
Shipyard for financing the construction work undertaken in respect 
of the staff quarters and is included as part of other receivables. 

It has been confiriiled by the independent directors of the 
Coiiipany that the above connected transactions were carried out 
in the ordinary course of business of the relevant conipanies and 
on nornial coniniercial terms. 

All, RECONCI1,IATION OF FINANCIAI, STATEhlENTS 

Reconciliations between accounts prepared in accordance with 
PKC accounting standards and llong Kong gencrally accepled 
accounting principles ("HKGAAP") are as follows:- 

Rtlfi98 -hhI'Y*f: 
k? P @ - 1 - 3  

$1$1 =+- I1 2 
Profit afler 8 YiB 

taxation and Net assets at 
niinority interest 31 December 

1994 1994 
h&?$-f-li, h # $ + R  

RSfB'000 RdtR'000 

(n)  Corisolitlnted profit orid loss accoirrit orid net ns~ets 
Per PRC accounting standards 

HKGAAP adjustments: 

157,342 1,268,436 

Exchange difference arising from 
unification of Rcnniinbi's official 
and swap centre rates (i) 30,285 30,285 

Deferred tax (4,543) (4,543) 

183,084 1,294,178 
Per HKGAAP 
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i'repared under PKC accounting standards 

HKGAAP adjustnients 

M! 111 $A Wf41 H $I i t  b RJ% $1 2 2 #i 

t2 gig* %& iit L$!l!ll;t. iJr3 B 
Sales recognised on the basis of percentage of 

conipletion for long-term contracts work-in 
rogess less progress pa nient received wA eFJ1€2E%:LtiJlt?k J .  

B%2€4B&%&%C@%B3 
Long-tcrni contracts work-in-progress 
ff!!qeFIrB 
Progrcss aynients received 
elllriliin 

(i) Pursuant to the relevant notice issued by the Ministry 
of Finance in the PRC, favourable exchange differences 
arising from the unification of Renniinbi's official and 
swap centre rates on 1 January 1994 can he aniortiscd 
on the straight line basis over a period of not less than 
five years. Special concession has been granted to the 
Conipany by the Ministry of Finance to aniortise such 
gain based on the additional purchase cost and expenses 
incurred in the sanie period as a result of the unification 
of exchange rates. Under HKGAAP the exchange 
difference arising froni the unification is included in 
operating results for the year ended 31 December 1994. 

(b )  Corisolihtetl bnlnricc sheet - 31 Ucccnibrr 1994 

Bi4R 
R t l K R  
Accounts 

% % A 3, payablc and 
?T 1 ticcounts receipts in 

Inventories receivable advanec 
A R q 4 - k  A#$--Fh A R 9 - f - k  

RhlR'000 RAfB'000 RhfR'000 

ER96ld 
I@/ 

RlWEEa 
Elf€% 

1,ongterni 
conlract 
aork-in- 
progrcssl 
p a p w i t  
received 

on accounts 

Rhf0'000 
h#+$-Fh 

640,503 (529,023) - 481,576 

- (39,203) - 39,203 

(13,532) - - 13,532 

- - 285,73 1 (285,731) 

474,044 601,300 (243,292) (232,996) 
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'. . ' -  ' ~ ~ 1 ~ ~ I t ~ ~ ~ l ] ~ ! ~ ~ ~ ~ ~ ~ ~ .  

. . ' : #RPl h? R R  a @% z 4? _h G 
sheet represent reclassification' arising ,from- differences ' i n  . .  . . . . . . . . .  

. , . .  - .  . .  . .  
. . .  . . . .  . . . . . . .  . . . .  . . .  . .  classification .and disclosure requirements under the PRC . .  

accounting standards and HKGAAP. . . . . . . . . . .  . .  . . .  . % i r n % ' 3 . % R . % O .  - .  

-1.. ! . .  

. . . . . .  

. .  

. .  
. . . .  

. .  . .  
. .  

. .  . .  

. .  

.. . .  
. .  . .  

. .  . .  
. .  

AC. tk%&k8 

(ii) Total capital and reserves preparcd under the HKGAAP exceed 
those prepared under PRC accounting standards by the HKGAAP 
adjustments in respect of the consolidated profit and loss account. 

(c) Other minor differences in balances in balance sheet itenis under 
the PRC accounting standards and HKGAAP are due to different 
classification. 

AC. COMPARATIVE FIGURFS 

Certain coniparativc figures have been reclassified to conforni 
with the current year's presentation. 
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$ & ~ - ' h j L W ~ - t ' I f i  --fa- R lk ' $&d 
% ;fi 2Oo/0k! k 8 h) ?& d 2 % 8 5k % 2 A 

As at 31 December, 1994 the subsidiaries and affiliates in which the 
Conipany held an interest of 20% and over were: 

H%$I?ul-F : 

Em% &E! * f i f l  
fa x9 &inM;5r  %B%i4% &&Bt 
Status Place of Principal & Z #$ t SfI%#* Interest 

&%%#I of the registration/ place Principal Registered attributable 
Name enterprise incorporation of business business Capital to the Company 

T i  & jk ('k) 

J& f i  I-3F k\ a R 
%%%I& 

Bit)iv 

Kwangchow Shipyard Joint stock 
Container Factory conipany 

Rfl&@f&% R? If) $4 
%&S@*G,i 

Guangzhou Jin Fan Joint stock 
Advertiseiiient conipany 
Decoration Conipany 

Bf lEkM% f i t  31 f i  !i? 
G%*?iJ 

hiasterWood Conipany Sino-foreign 
Limited joint-venture 

%@iliifi.ZFkd#i @$$ 

Xinhui City Nanyang Associated 
Shipping Industrial company 
Company 

I % & d  

Ji4 f i  i\iR % IS 
&f9l%Rb 

@B 

Guangzhou Haizhu Associated 
District Guanghua company 
hlachincry Factory 

PRC Guangzhou Containers RhiB24,920,000 100% 
manufacturing 

PRC Guangzhou Advertisement RhlB500,000 l00%, 

PRC Guangzhou Furniture US $600,000 75% 
nianufacturing 

# kd h #f l,500%? 70% 
%@isti 

PRC Xinhui, Ship disniantling RhlB15,000,000 70%, 
Guangdohg 
Province 

PRC Guangzhou Machine RhlB221,000 652 
manufacturing 



$8 3mEt $3 $24 
$3 RI EQM% %t# i4% &RABBI 
Status Place of Principal i 3 % t 3ms* Interest 

fk%884 of the registration/ place Principal Registered attributable 
Name enterprise incorporation of business business Capital to the Company 

8 9 It4 (%) 

I hl IfB @% %%I 4141 6 yi 11lH fgfldi $$ %N i3 % A tG %2,oooEZ 4 Go/o 

@ 6% R l f i  d 
Guangzhou Guang-lian Sino-foreign PRC Guangzhou Transporlalion RhlB20,000,000 46% 

Container Transportation joint venture of containers 

Conipany Liniited 

International Container joint venture nianufacturing 

Engineering Company 
Liinited 

BHENlB 4i B Iffi fd 1f1H Bf l  ili it@R ' AiG@30O&Z 
7: f3 ;fi Rl4: GI 

Industrial and Trading liniited liability plastic injeciion 
Company machines and 

#6frB%!% 
Guangzhou Baode Company with PRC Guangzhou hlanufacturing of RhlB3,000,000 

grinders 

& hi is%#$ % w % E ftl9b.C: yi ~flH Bjtliti #+E% I20E%Z 
#$@& % % I - W  

3 ;fi g l f i  G] 
Guangzhou Fxonomic Sino-foreign PRC Guangzhou Provision of uss1,2oo,oO0 

and Technical joint venture sptcial coating 
Developnient Zone services 

South China hfaring 
and Industrial Special 
Coating 1,iniited 

33% 

338 

25% 

2-58. 
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. . . . . . . . . . . . . .  Contech International , Sino-foreign PRC 
. . :  . .  

Container Engineering joint venture 
Company Limited 

. .  

I:Z 
%Bfi&N3 
Principal I: Z 8 B 
place Principal 
of business business 

I33 jfl i t i  j/$$fiI 
58% && 

Guangzhou Containers 
nianufacluring 
and repairing 

* G f i  
# a a #  

3M8* Interest 
Registered attributable 
Capital to the Company 

a @ tt;(%) 

Rhl B 650,OOO 221 

8 111 & 4RX lt'4EfiE 11'H ]&%it 8 ill )I] 353g3 20% 

Foshan htingao Sino-foreign PRC Foshan, Automobile springs US$3,530,OOO 20% 
fl$f$j-R*iiJ 8 111 ili @?it%& 

Spring Development joint venture Ciuangdong nianufacluring 
Conipany Liniited Province 



1. 

2. 

3. 

4. 

1. 

2. 

3. 

4. 

The 1993 Annual Gcncral Mccting of the Coiiipany 
was hcld at Gardcn Hotel, Guangzhou, the PRC on 
17 May, 1994. The attending shareholders and 
proxies held 377,605,600 shares in aggregate, 
rcprcscnting 76.33% of the total share capital of tlic 
Conipany. All of the proposed rcsolutions wcre 
discusscd and passed at the Mccting. 

The 28,396,900 A shares issucd to eniployces of the 
Conipany at the public issiic price of RMB 5.23 per 
share in  1993 werc listcd on the Shangliai Sccuritics 
Exchange on 31 May, 1994. According to the 
provisions of tlic “Company Law of the Pcoplc’s 
Kcpublic of China” which canic into cffcct on I 
July, 1994, the dircctors, supcrvisors nnd nianagcrs 
:ire not allowcd 10 transfcr tlic shares in  the Conipany 
hcld by thciii while they rcniain i n  such capacitics. 

The payiiicnt of tlic final cash dividciid for the ycar 
1993 and the interim cash dividend for tlic six inonlhs 
endcd 30th June, 1994 of the Conipany has bccii 
substantially completed. As at 3 I Ilcccnibcr, 1994, 

the divitlcntl for H shares to be collcctcd amounted 
to IiK$2,052. Such uncollected dividcnds are kcpt 
in the account of the receiving agcnts. 

The Company was registered as a joint-stock liniitcd 
company on 7 June, 1993. Its shares were listcd 
rcspcctively on the stock exchanges in llong Kong 
and Shanghai. As the llong Kong H Shares accounted 
for 3 1.82% of its share capital, the Coiiipany was 
aiithorised to change to a Sino-foreign joint stock 
limited coiiipaiiy with the approval of the Minislry 
of Forcign Trade and Economic Co-opcration of the 
PRC on 17 August, 1994. Upon obtaining such 
approval, the Conipany aiiiciidcd its registration 



. . .  

status with the State Adtiiinistration for Industry and 
Commerce on 21 October, 1994 and its business 
licence number is Gong Shang Qi Gu Yue Sui Zi 
00001. After the Company has been registered as a 
Sino foreign joint stock liniited Company, the taxation 
system which was originally applicable to the 
Company is still applicable to the Company. The 
Company will make applications according to the 
relevant provisions on Sino-foreign joint stock 
limited coinpanics in respect of fcrcign exchange 
and import and export business. 'The Cotiipany also 
opened a foreign exchange balance account in 
Gunngzhou on 10 November, 1994. 

5.  Owing to the unification of the official rates and 
swap ccnlrc rates of Renniinbi since I January, 1994, 

a net favourable exchange difference totalling RMB 
86,230,000 arises froiii the adjusted foreign exchange 
accounts. Pursuant to the PKC accounting standnrds 
and with refcrence to tlie relevant provisions on the 
amortisation of exchange difference arising from 
such unification, the directors decided to aniortise 
the exchange difference according to the increase in 
the cost arising from such unification in order to 
have a reasonable calculation of profit of the 
Company during the year. Such decision had been 
rccognised by the Ministry of Finance. The audited 
ainortiscd exchange difference of the Company for 
the year 1994 amounted to RMB 55,950,000. Under 
the Hong Kong generally accepted accounting 
principles, the exchange difference of 
RMB86,230,000 is fully recognised in the financial 
statenients for 1994. 

6. The Conipany entered into a contract with Havens 
Steel Coiiipany of the United States on 25 July, 1994, 

whereby R joint venture 'Guangzhou Uiiited Steel 
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Structure International Liniited' was established in 
which the Company holds 49% interest. The 
registered capital of the joint venture is US$9 million. 
11s annual production capacity of steel structure for 
plant and high-risc construction will be 32,000 tons 
and the first phase is scheduled to be completed and 
opcration will coninience in 1996. 

7. la I@. itri &(ICC)*fl m M %B w bb?- The PRC Niitio1ial Coniiiiittee of ICC was established 
j ~ j ~ ~ i i p - J j  - & i ~  $&fi]@ on 1 January, 1995 and the Conipany was admitted 

2.3@j!&&R ' EH3$&dtfiJEM ; IS  a founding nieniber. Such nienibership will assist 

L$%%B!k%@%@ O in the expansion of the Company's overseas business. 

7. 
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Guangzhou Shipyard 

Intemalional Conipany Limited 
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!%&%A : 510382 

%% : (020) 8891712 

: (020) 8891575 

%%%iii!%Ra 
440 107520 102708 

REGISTERED NAhlE OF THE COMPANY 
Ig; f i  IIpr: &El F2R 61 f i  Wl4: El 

ENGI,ISA NAhlE OF THE COhlPANY 
Guangzhou Shipyard International Conipany Liniitcd 

REGISTERED ADDRIBS OF THE COMPANY 
2 Fangcun Main Road 
Guangzhou 
The People’s Kcpublic of China 
Postal Codc: 5 10382 
Tcl: (020) 8891712 
Pax: (020) 8891575 

PIIACE OF ISUSSINFSS IN HONG KONG 
10th Floor, Caroline Centre 
28 Yun Ping Road 
Causeway Bay 
Hong Kong 

I,EGAI, REPHKSENTATIVE 
Ren Fuwci 

COhlPANY SECRETAHY 
Zcng Yixin 

ISUSINRSS REGISTRATION NUMBER 
Gong Shang Qi Gu Yue Sui %i No. 00001 

TAXATION REGISTRATION NUPIIBER 
440107520102708 

AUDlTORS 
Yniigchrrig Ccrlijicd Piiblic Accoiiiitnrits 

91h floor 
187 Da De Road 
Guangzhou 
The People’s Republic of China 
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Guangzhou Z & 'r Law Pirni 
9th Floor, Guanghai Business Building 
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Guaiigzhou 
'I'hc People's Republic of China 
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Victor Chu & Co. 
19th Floor, 'Tower 2 
The Gateway 
25 Canton Road 
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llong Kong 

S H A R E  AND WARRANT REGISTRARS 
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Shanghai Central Securities 
Registration and Clearing Company 

15 Huangpu Road 
Shanghai 
'The People's Republic of China 

j& 2 fi yj % GI Guangdong Nanfang Securities Registration Company 
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HKSCC (Registrars) Liniited 
8th Floor, Chinacheiii Plaza 
1 Hoi Wan Strcet 
Quarry Bay 
Hong Kong 

PLACE OF 1,ISTING 
Renniinbi-denoiiiinatcd ordinary shares, A shares - 

Share Code: 600685 
Special Reniiiinbi-denominated ordinary shares, 11 shares- 

Share Code: 317 

Shanghai Securities Exchange 

Thc Stock Exchange of Hong Kong Limited 

CORPOHATE INFOHAlATlON AVAIIABLE AT 
SECRETARY OFFICE OF THE BOARD OF 
DIRECTORS 
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(the following day in case of holiday in the PRC) 
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GUANGZHOU SHIPYARD INTERNATIONAL COMPANY LIMITED 

(lncorporaled in the People's RepuSlic ol Chine wilh limrled liabdity) 

INTERIM ANNOUNCEMENT FOR SIX MONTHS ENDED 30TH JUNE 1994 

The Group has recorded a steady growth in profits despite the austeriry measures and reforms 
implemented in the People's ilepublic of China ("PRC") in respects of finance, foreign currency, 
taxation and foreign trade. 

Profits attributable to shareholders during :he period rose :o RMB104.069,OOO (prepared in 
accordance with the PRC accounting standards) and RMB142.157.000 (prepared in accordance 
with the Hong Kong generally accepted accounting principles). 

During the period under review, the Group completed the building of a 38,800 C w t  Bulk carrier. 
and its firs: 34,600 Cw: oil tanker on schedule. 

Sales of containers for the period reached 13,640 TEU. representing a 20 per cent increase over 
the annual sales of 11,389 TEU in 1993. 

The Group's operating strategy is :o set production targets to meet existing orders. Orders on 
hand as at the end of June amoun:ed to fiMB3.239 million, of which USS228 million worth of 
contracts were for exports. 

The direct05 of Guangzhou Shipyard Infernational Company Llmma (tho "Company") haw pleasure in presenting tha inlerim 
announcement lor fhe Company and its subsidiaries (collectiueiy. the "Group") for fbe SIX months enda 30th June 1994 together 
wiln unaudited protorma combined figures for the corresponding period last year. 

LC-0317-0201-9406 

(111) Notes 

The lotlowings are explanalions for balances thaf fIucfua!ed for 'nore than 30% when Compared wlth fhe 
aepinning of the DBriW: - 
The increasa in long-term Investments mainly comprises: RMB1.000.000 in Guangzhou Baoae lnduslrial 
and Trading Company. RM87.920.000 in China Uerchanls Banking Corporation. RMB9200.003 in 
Guangzhou Guang-llan Container 7ransponaflon Co. L:d. RMB6.150.000 In Foshan Mlnao SprinO 
M l o p m e n r  Company Limiled. 

The increase in ionpterm liabilities mainly represents Ihe unamonisea exchange dinerme of 
RMB44,810,000 carria fomard for more than one year which ,has mn cornpuled under the PAC 
accounting standards and approved by Ihe Mlnistry of Fmance. 

The Increase in minority infereit mainly arises from the Capital injection of RMB8.000.000 3y the minomy 
snareholden 01 Nanyang Shippmg industrlaf Company of Xinhul in 1W. 

The snareholders' fund IS net of the tnterirn alviaena a p p r w  by Ihe h a r d  of Directon 

The proforma Drottf and ioss accounf for the six months ended 30th June 1993 have been piupitred on a 
COmDinea basis as if fhe currenf group structure had m n  in exis:ence from 1st January 1990 and in 
accordance wilh fhe exisling PRC accountlng standards. The profits from operating actMfleS of 
RMB82.638M)O lncluaed m c o m  arising from diswyli of forengn exchange entitlemenfs of 
RM853XK1.000. 

Apan from the exclusion of value-added fax from turnover. the accounting policies adopted in fhe current 
wriod In this rewrt are in line wilh those aaopted In the prenous accouniing mrw. 

Pursuant to the relevant notko issued by the Ministry of Finance In the PAC. IavouraDle exchange 
dineronce arising from lhe unification of Renminbi's onrial and SWDD centre rates on 1st January 1994 
can b~ amortisea or the straight line basis over a period of no! less than five years Special concesson 
has men granted lo the Company by the Ministry 01 Finance to mortise such gam b a a  on the 
additional purchase cost and expenses incurred in the same perm as a rasuti of the unification of 
exchange rates 

The wofits tax of the Companv during this period remains at 15%. 

No transler haa Onen made lo statutory surplus reserve and public welfare fund from anriaufable wofns 
ater taxation tor the cmriod. In accordance with article 110 of 1% Compary's artkles of association. 
thew translm sna11 be Drowsed By the Directors In the annual general meeting for approval. The 
anributabb profits after :axallon cornpuled under Ihe How Kong generalty amptea accounflng 
principles is RMB142.157.000. the alnerence is due to the dinerent accounting and taxaim treatmnhof 
the fawrable exchanQe dineninca ariwng from unitcation of Aenminb's onrial and swap centre rat% 
[Please re9r :o notes 5. C and C for detail6 of the ainerence.] 

' 

(Iv) Financial Indicators 

(1) 

(21 

Prolit Wr share at 21.04% - lambulsbln profits aner taxafion of RMBlM,068,946.90 I fofal numoer 01 
494.677% shares In tuue) Y 193%. 

Return on capital employea at 8.17% - (atmbulabk profits after taxaim of RMBlM.068.946.90 I no1 
assets of RMB1274524.61128 amployea) x I@)%. 



(3) 

(4) 

Net asscis employed Der snare af RMB2.58 - net assois 01 RMB1.274.524.61i.28 employed I total number 
01 494,677,580 snares in issue 

lnforim dwdend per snare RMBO06 - inierim divicend of RMB29.680d54.80 approved by the Board of 
Direclors /Io!al number of 494.677.580 snares in assue. 

NOW The BDOVB financlal macafors have been Computed based on :he figures in the 1994 inlerim 
unaudited consollaafea balance shoe1 and profit statement: fhe total number 01 snares are based on ine 
snaros in issue at 30fn June 1994. 

2. Prepared Under the Hong Kong Generally Accepted Accounting Prlnciples 

17l.M 
2D.m 

l a 1  
74 

142.157 - 
2D.m 

RY-4 

89p80 
13.460 

- .  

76.m 
21 

.* 

I ,  
I 'Cornparawe figures are not avaliabie 

(11) Notes 

A. 

B. 

C. 

0. 

E 

F. 

G. 

Tne orolorma orofif and loss accounf for fne sbx monfns ended 30fh June 1993 have k e n  oreoared on a 
comDmea oasis as 11 Ine currenf or0.m slrucfure nac w o n  n exslence lrom Is1 JonJary 1990 and *n 
accordance w.:n me hOnp Uong Generally acceplwd accounling Drincoples 

Pro'if belore fax~bon nnclLCws income ar smg Vom CISDOSBI of loretgn excnange en!~f.emwnfs amoJnf ng 
lo RMB532G3,OOO lor '993 an0 RMBf4251 OOO for 1994. 

Tne resulis of Ihe associatea companies are incorporafed In tne profil and 105s accounf lo fhe extent of 
dividends received and receivable during fne period. The oqulty method 01 accounting for as5ociafed 
companies is not adopted in view of :he insignifcant amounts involved. 

Excopfional ifem reprssenfs favourable exchange dlnerence aiising !rom tne unificafion 01 Rsnminbis 
onicial and swap cenfre rafes on 1st January 1994. 

PRC prolais fax of fne Company is calculated a: 15% on Ine assessaole profit. Timing dinermcw arises 
from fne recopnitIan for lax purposes of :he lavourable exchange dilferencw as a rosulf 01 unificafion of 
dual wxcnanae rafws in a different accounting period from fnal in wncn i f  is recognised in the accounfs. 
The tax effect 01 :his timing difference. computed under me llabilily mefhoa. nas men recopnised In Ihe 
accounts 

No transfer nas been made 10 s:afufory surplus reserve ana public welfare fund from profi: anribufabb 10 
fhe Shereholders lor fhe period. In accordance wifn anicie 110 of me Company's anicles of associafion. 
these transfers snaii be proposea by tne Olrecrors in me annual general meeting for amrwai. 

lnferim divldend - interim dividend Der snare 01 RMB0.06 approved by the b a r d  of Directors X f3fal 
number of 494.677.580 snares in issue. 

The cnlculaflon of earnings per share is based on the prolif anribufable to the snarenolaem of 
RMB142.157.DM) and fofal number of 494.677.580 snares In issue. 

Punuanf lo aniclo 104 of me anciws of associalion of (he Company. where me financial sfaf9menfs DreDarea in accordance 
wlfh me PRC Accounflnt Standards differ from inow prepared under ins Hong K o q  generally acceplsd accounting prlnciDles. 
for lne purpose of approving fne disfribufion of DlOtltS. the nei aksr tax orofifs of Ins Company lor me relevant accounfina )ear 
snall Be deemed 10 be iesser of t l ~  amounfs in me two alnerenf financial slafemenfs. 

Pursuant 10 anicie 114 01 ine anvcles of association of fne Company, Ine Board of Dlrecfom has declared an inlwnm casn 
dividend of RMBO.OG par snare at fne fhira Board mefting in 1994. Details of the disfribulion of 1% inlerlm dividend are as 
follows: 

(l) DlsWlkma, d I w l m  d l v W  lor A ahmm 

The timing and method of me dis:ribui~on of interim aiviaenc for A shares will be funher announced in ~ n e  PRC In 
accordance witn Ins  arrangemenfs made by the Snangnai Stock Excnangn. 

DIMbutlon d lnhrlrn d l v W  for H d m  

I. 
(2) 

Tne interim dwidend for H snares will DI disfribufed on Tuesday, 13fh September 1994 10 snareholdem whose 
names are registered on the register of msmDers as holders of H snares on Monday, 5m SeplemDer 1994. 

To ascwmn fhq sharunolders eligible for fne interim dividend. ine register of memmrs of the Company WII be 
closec trom Monday. 5th bptOmbef 1994 fo Friday. 91n bpfember 1994. 80fn dales inclusive. dunng which 
period no transfer of snares will be dftMed. In order to aualily for fne in!wrim atviaend. ail lransfers accompanmd 
8y fhe relevant share cenificafws must be lodged with fne Company's snare reglsfrar HKSCC (Registrars1 Limiled. 
at 8th Floor. Chinacnem Exchange Sauare. 1 HOI Wan Sfreef. Ouarry Bay. HOng Kong for regislrafion by 4.05 D.m. 
on Fr1eay.2na September 19?4. 

Diwdends lor H snares are amommafed in Renmmbi and payable in Honp Uong eolian. The conversion rale 01 
Ronmlnbi 10 Hong Uong dollars is base6 on me average cIo:ing price !or the foreign currency unit Won9 Uong 
dollars) as announce6 8 y  the Shenznen Swap Centre for fne week preceding me dale on wncn dividends are 
announced (61h AU~USI 1994). wncn is ng1.05 for RMB1.1149. Eacn H snare 15 eligible for a divldena of 
HKS0.054. 

II 

ii. 

A REVIEW OF OPERATlONS FOR THE FIRST HALF OF THE YEAR 

Despite fne imp!smentalion of auslerity measures and reforms in rwswcfs of !inance, foreign currenq. faxation and 
foreign wade in me PRC auring fne lint half of 1994. fne Company acnieved a steady growrn in prolit and built a sola 
b a a  for future amlopmen1 Tnis is anribufable 10 in@ Company's imprwemenf 01 fne internal omrating structure, 
iunner expansion of business and fhe ion! enons of all stall. 

Operating resulfs recordea n substanf1aI grown Over Ine corresponding wried 01 last year. From January 10 June 1994. 
revenue trom principa: activities amounied $0 RMBMW.€d mlllion, represenling an increase of 91.03% as COmDared wfh 
fne stme period last yea< forelgn excnange earnings from export grew 10 uss30.57 million. representing an increase of 
210% of me Same figu?w for lasf year. Profit aner laxation. based on fne PRC accounting standards. increasec 8y 
36.93% 10 RMBfOd.069.WO lor fne panod. Profif aner fmation. preparea in accordance wifn fne nono Kono generally 
accepted accounfing principles. was Rl.lB142.157.DM). represenling an increase of 87.05)'. wer me corresponding 
paria last year. For detail8 of me variance. please refer 10 nofes (5). (C) and (0). 

Tna OU~DUI of 1111 maior products was mtis!acfoy an0 In line witn the Company's plans. During fne Denod. the Comoany 
completed the bullding of a bulk carrler "Ningnn No.8" and its flrst 011 lanker "Daaing N0.75" for Snangnai Snipping 
(GrouolCo. Ningnn No8 h ~ S a C a r ) a c i l y o l 3 8 . B M ) a ~ a ~ d D a a i n ~ M o . ~ 5 ~ ~ s a ~ ~ ~ ~ o ~ ~ . ~ ~ ~  8 o m s W ~ ~  
Dean aeltvsrea fo customers for oparation. In addifion. fne Company completed fe manufacfure of 14289 TEU of 
confamers. of whch 13,640 TEU haw been sold. representing a 20% growth over Ins fO1.3 sales of 1 I S  TEU in 19%: 
repama 28 snips: built and sold 25 fabric reinforced plastic Wafs 01 various types wnicn included 10 nign-sDeea 
pawnper DOPIS with a capacity of 46 10 9 Wafs as well as 15 life boa15 wifn various spWficationz produced 177 sets 
of hydrauhc prmses and cornpietea fhe sfeel sfru:fure propc~ 01 Sanshanxi Bridge in Nannai. Guangcong. 

Orders on nand in relafion 10 orinclpal acfivifim naw man grmng steadily. The Group's Opefaflng slrateQy Is 10 so! 
production targefs 10 meet existing orders. New orders recwiw in fhe first six monfns of te year amounled 10 
RMB1.073239.405. w n m  included twa new bulk carrnm eacn wlfn a capacity 01 39.W awl 10 be built for GuanCznou 
Maritime Transpon (Group) Co.; manufacturing cantracts of 27.261 TEU of confainen: 43 fabric reinforced DIaslic DOafs 
of various typns the stml DOX girder project for the Human Bridge In Guangaonp; fne processing 01 2 wfs 01 hydrofoil 
posts and 5 prcductlon lines for external colour plates of retr@eralofa 

The Company's orawn on nand incread from RMB2.882 milllon at me twinning of tne year lo RMB3.23 miillon af :ha 
end of June. ruprssenting a 170% arOwtn Over lusf correspondlno wried. Of the fofai confraeted orders USS228 million 
w e  for exports. 

Due 10 me increase in taxsfion on the scrapping of old. imponec ships and fne current drop in ;he price of consfNniOn 
steel. snipbreaking activifltn wure wf on noia. 
In order fo build on tne sfransin of fne Comoay and for me benefit of fufure aewlopmenl of its principal actMlwL the 
Company funner expanded ifs invesIments and enferea info a number of joinf wnfures during fhe firsf half of fne year. 
&at fne end of June. prqscts formally contractud are as follows 



(1) The astablishment of a slno-toraign Joint venture. Guangznou Guanp-llan Container TransDonation Co. Lid. In 
which the Company is to contrlbute RMB92 mlllion. representing 46% of the total rapistared capital 01 that 
company. The Jolntventure, which is expected to commence operalion by the end of 1994. wlil provide container 
transponetion sewices bemen Guangaong and HonQ Kong. 

The estabiishment of a sino-foreign Iolnt venture. VOIVO Penta (Guangznou) Sewice Cunrre, In which the 
Company Is to conlribute usasO.DM]. rapresentlnp 50% of the total rep1s:ared capital of Inat venture. Tha loint 
venture company will main& provldo repair and maintanance sewlces for Sweden Volvo Penta diesel enolnes 
imported into Guanpdong. 

The establishment of a sino-foreign joint venture, Decor Deluxe Engineering Limited. in whicn tho Company is 10 
contribute HKS2.450.000. rapresenting 35% 01 tno total raolsterea capltal of that company. The Company Is 
prlncipally engaged in interior decoration for hotels and shopping malls as well as the ship Cabins. 

Panlcipatlon in tho estab11shmenl of Shenzhen Yuanznou Ship Science 8 Tachnology Industry Co. Lid.. In which 
the Company is lo contribute RMB1.000.000. representing 7.41% of tho total registered capltal of that COmDany. 
Tne company is principally engaged In t i e  development of snip-relatea technolow and computer software. 

Subscrlpiion tor 2 million shares In Chlna Mercnanls Bnnklng Corporatlon at a coisiderlitlon of RMB5250.000 
and HKS2,373,000. The shares represent 0,178% of the total registered capital of me Banking Corporation. 

(2) 

(3) 

(4) 

(5) 

PROSPECIS OF THE SECOND HALF OF THE YEAR 

The Company adhares flrmly to ine D O ~ I C ~  of "diversified business operations with shipbuilding as its core" and inlands 10 
furlher improve its internal operatlnp structure. All staff members of the Company will be mobillzed to aCCOmPllSh the 
bUslnoSs plan so as to achiew salistactory growth !or the year. 

The Company plans to complete the building of lour vn~se~s totalling 150,000 awl  in the year. In adailion, through the 
impon of compuier-aided design setware from Sweden. advanced sectional hull soraying facilities and ins instnlletlon of 
additional vessel assembly and lining aqulpment. !ha Company aims to Improve Its prauction aniClenFI and reduce 
wastage of malerlai. This will have the elfecl of shortening the whole snipbullding cycle and hence reducing Cosn and 
improve overall returns. 

Tha production llnes lor containers wlil malntaln a normal operation with steady output and quality. It is expected that 
the output wlll reach 30,000 TEU inis year. Markol development for refrigerated containers will be StrenQthenW so that 
mass prcuuction can be realizaa as early as possible. 

Businass expansion in major steel structure prolects tor bridges, faclorles and nigh-rise buildings IS to be s w d e d  UP. 
Tha Humen Bridge steel box plrder proJect is expected to commance in the latter half of the year. On 25th July. 1396. the 
Group entered into an agreement wilh United Sleel Structure Internalional Lld. of the United States to torn a 
Jolnl-venture company, Havens Steel Co. Lid. initial investment amounts to U S 9 3  million. The produclion taciliy wi!h a 
site area of 21,000 squaro meters and a capacity of 45.m tons of factory and building steel structure. IS planned &come 
on line afler tho first year. The joint venture will funher enhance the dlverslticalion of the Group's business 

Tho Company is actively lobbylng for preferential tax trealment on scrapping of old ships so as to speoa UP the 
development of tha shipbreaking. 

The Company Is now developing a new genaratlon 80-seal fabric reinforced plastlc passenger ship of tn-hull type which 
Is suifable for voyages in tnlrd-catagofy coastal zones It is expectod that the development will be completed and mies 
will begin at the end of this year. The Company IS a:so strlving for new oraars lor the year 1995. 

Tho Board of Dlreclon believes, with ail these projected activities. the operational structure of the Company will be 
Improved and enhance tha mady growth in the Company's profits. 

The Board of Directors would like to taka this opponunity to thank all their customers tor IhOirmtinued supDon and 
trust In the comaanv. ard all the Comoanv's Stan lor their dealcallon as wall as all the snarekoIder?.forfneir tulLsuppoR 

8. 

Changes In rhareholdlngs of the dlreciors, supervisors and chlef executives 

The number of snaros held by each of the dir?ctors of the Compsny as at mh June 1994 was the some as dlsclosad In 
the 1993 annual report, which meanc 

Ron Fuwi  held :?.000 shares Huang Doten and LUO yupei each held :S.m snares: Cnen Mlaegan neM 11W shares: 
Li Guanghui held 1 0 . m  shares: HU Guollang held 5,m sham$ Ye Peihua held 4.000 sharas: He Skuoxla held 3 . m  
shares: Shen wttlmin and Zeng Yixin each held 2000 sham: Tao Ouan. xu Guoqing, Znong Yuauan. Huano Yuankun. 
Ji Analn and Wang Jlngr eacn hala 1 .m shareswhiia Xle Zajsnu, Chu Lap Lik Victor and Lee Tun9 Hat did not hold any 
share in the Company. 

The sharehoiuinUs of tnn supawisors as at mn June 1994 were as follows: 

Snao Znanhui hula 1o.oQo shares: Liang Oian and Cnen Jlngpi each ndd 2 . m  snares: Llu Shibo held 1.000 shares wMe 
Wan0 Ruiliang did not hold any shares in tho Company. 

Sava as disclooad above in rescsct of the sharas of the Company huld by the airactors, s ~ p e ~ l s o n  or chief executives 01 
tha Company, none of the directors, SUpeNiSOR or chid executwes of the Company had ary Interests in the ~ u l t y  01 
debt sacurities (is defined in Appendix 7 Part I Paragraph 1 (1) of the Rulas Governing the Listing 01 Securities on The 
Stock Exchange of Honp Kong Limited) of the Company o r b  associated companies. nor has any director. SupeNIx)r Or 
cnkf executiMw. or their swum or children under 18 years 01 ago. been granted by the Company the rlgnt to SubSCriDB 
for equity or debt securltles of the Company. Funhormore, on no acasion has any such person eXSrCised any Such 
right. 

Purchase, sale or redemptlon of securltles 

Neither the Company nor any of 119 Subsidlarles has purcnassd, soid or redeemed any 01 the Company's wurll ias dunno 
the period. 

capital .tructure 

Since the llstlnp and the lsua of new snares by the Cornpaw In 1993 and up to mh June 1994, tnera nad been no 
change in the Company's capi:aI structure, no bonus Issue %en made, nor any rights Issues and placement of Its 
shares. Tha total share capital of !he Company was 494.677.580 shares. in which 210,800,080 A shares. representin9 
4261% ot the total capital. wen noid by China Store Snipwiialnp Corporation on behalf 01 the State ('%ale Shares") 
and 126,479,500 A snares, reprewntinp 25.57% 01 :ne total capital wra hale by the DubIIC: while 157398.m H SharBL. 
represanring 3182% 01 the total capital. were nela by overseas H SharehOIdarS. 

1. Tne Company has substantially cornpieled tha cash distrlautlon of flnal awldona for the yenr 1993 excapt tor :ha 
dividends payable to State Shares which will be paiu pursuant to notice from the Ministry 01 Finance. Up to 15th Juhl 
1994. the awdena of the owrsaas H shares 13 !M rdected amounted 10 HKQ.010 and the dlwdend 01 the A shares to be 
co~~ected amounted to R M B ~ I ~  mltiion.  he above uncoIIected midona IS deposI:ed in tho account 01 the dividend 
distributing agants. 

Pursuant to the promions 01 the State Commission tor Aestructurlng the Economic Smlems and the Secuntles 
Commimon of the State Council. and In acmdanca with the arrangement of the Shanghai Stock Exchange, 28.3%!j49W 
A shares, which had toan placed with tno Company's Stan at public issue price in 1993, nave been lisled on the 
Shanghai SloCk Exchange from 31st May 1994 Howmr. pursuant to the Company Law of the PeQDk's I%PUbIiC Of 
China whrn took efect on 1st ~ u l y  1994. the director% S U ~ ~ N ~ S O O  and managan of the Company ara not all& to 
transfer any shares of the Company held by then wnik they ramain in these capacilw. 

In June 1994. Sndnde Shipyard. loultna In LunJiao Town, Snunde. GuanQaong. was anected by the some of the most 
w r o  flooding experlanced in southern China. Thanks to the anom of scan. the shlpyard was able to return to normal 
oparatlons mtnin a w n  perlod and without sufferring material damngo. 

During the panod under rsview. the Company was not i n v o w  in any liltgalion or arbitraton of matenal importance. 

2 

3. 

4 

1. Shareholdlngi of iubrnntral rhareholders No extraordinary general meting wasconvaned by the Company during the Wnod under r m .  

During the period under review, changes in shareholdings 01 sharsholders who held mora than 5% 01 the snare capital 
of me Company wara as fo l lm:  

China Stale Shlpbuildlng Corporation held 210.803.080 A shares, rapresenting 4261% of the tota1 share capital. There 
was no change In 11s snareholdings aurlng tha period. 

HKSCC Nominees Llm fed held 138214.000 H shares at tne BaQinning of the Wr,od. repre¶enting 27.95% of me 13181 
shara capiml. Its Sharanoldlngs wre red-ced to 137q4€6.000 at tne end of the wrioa. repreMn:mg 27.79% of tho 1318. 
snara cap 181. 

Apan from the above, no shoreholder ne a snares 01 the Company &ch exceeew tho Ikw of sharenolaing readired to 
bo disclgsee under Section 16 (1) of the Sec.rilias (Disclosura 01 Interests) Ordinance dmng tne perrod under r m .  

The ongma! cow 01 IM Commny's interim mwc of 1994 wncn nns toan sgnea by IIW Cno.msn o! tne Board 01 the Company 
is avai.aMd lor insmaon at tne wcrersrfs onca (NO. 2 Fangcun Road. Gdangmou. the PRC). 

By Oraerof the Board 
Ren Fuwel 

Chairman 

Guanoznou. 6m August 1994 
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