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Guangzhou Shipyard International Company Limited
(the “Company”) was rcorganised from Guangzhou
Shipyard, a Statc-owned enterprise which had been
¢stablished for 40 years under the China State Shipbuilding
Corporation, in 1993 and incorporated in the PRC as a
joint stock limited company. It is a founding member
cnterprise of the PRC National Committee of the
International Chamber of Commerce.

Currently, the Company is the largest moderniscd
and integrated shipyard in southern China under which
there are six business divisions including shipbuilding,
container manufacturing, shiprepairing, mechanical
engineering, specialised vessels and shipping.

At present, the Company owns three shipbuilding
berths with a capacity of 10,000 dwt, 30,000 dwt and
40,000 dwt respectively and an aggregate capacity of
building ships of over 150,000 dwt each year. It also owns
a shiprepairing dock which can undertake repairs and
modification work for ships up to 10,000 dwt and container
production lines which use water based paint for
production, with an aggregate production capacity of over
36,000 TEU per annum,. Apart from large vessels and
containers, the Company’s principal products include large
steel structure engineering for bridges and plants, pressure
vessels for chemical engineering uses, fabric reinforced
plastic boats and high speed boats, hydrofoils and posts,
terrestrial machinery such as port machinery, hydraulic
press machines, ball grinders, tobacco refining machinery,
production line for the manufacture of houschold
appliances, such as processing lines for external painted
steel plates of refrigerators, cranes, and furniture and
pnecumatic tools.

Upon approval by the Ministry of Foreign Trade
And Economic Co-operation of the PRC on 21 Oclober
1994, the Company changed its registration status and
became a Sino-forcign joint stock limited company.

As at 31st December, 1994, the number of employees
on the Company’s payroll was 6,356.
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l 1. BRPgARANERGE B8 %) 1 Prepared in accordance with PRC accounting
i RAE¥$mHi standards (unit: RMB’000)
3 AANTRHHMBAR (TAKE])) The results, assets and liabilitics of the Company
BRI EZ ¥ WERAREY and its subsidiaries (the “Group”) for the last five
mT: years arc as follows:
—hABEE —AAZEHE —RNIAE —RL—E —UEHE
e ‘ 1994 1993 1992 1991 1990
| EREHUA
# A Income from principal operations - 1,530,074 715,618 853,741 591,530 428,193
1 A
', Total profit 189,279 128,288 111,931 93,024 88,187
% Nel profit 157,342 111,220 67,657 47,531 54,493
o Vi A
Total asscts 2,575,137 1,996,174 695,531 557,931 407,805
: A BT
.':j Total liabilities 1,296,423 793,698 495,753 388,856 254,838
- R fh
B Shareholders’ fund 1,268437 1,200,136 . - -
i 15 17 Y 7E (AR HE7G)
3 Net assets per share (Rmb) 2.56 243 - - -
S FRAMNARK )
4 (4 {#)
Earnings per share (Rmb) 0.3181 0.2248 - - -
i (Fully diluted)
i (13 G Z VAN 9 )
S Dividend per share (Rmb) 0.18 0.115 - - -
¥ M 38 4 25 1 %5 (%)
& Ratio of sharcholders’ fund (%) 49.26 60.12 - -~ -
- i 32 )
e Return on net assets (%) 12.75 9.27 - - -
£E
," L R Notes:
)] “RAEEE- LI ERAT (1)  Since the Company was not reorganised until the year
3 &ﬁ‘ﬂﬁszif b » ﬂ‘ﬂ%ﬁitgﬁ - R 1993, there arc no corresponding figures for the years
if Yi_ﬁ BR {x‘:{/ﬂ B H;EN U; R 1990 to 1992 for shareholders’ fund, net assets per share,
%%g% l;t}:m iR YO L 32 ) carnings per share, dividend per share, ratio of
shareholders’ fund and return on net assets.,
— =1 f
& I—Ejé% 71;1%,13%:5{&“5%1% :'f]) (2) Dividend per share of RMB 0.115 for the year 1993
AT RO AR O B included special dividend of RMI320 miltion paid to the
gg}%%#gé E‘? %g‘%?’é ;% ;‘}& ;ﬁ j' sharcholding representative of the Company’s state
f‘\':ﬁ%? dobé';—-nf‘ ;mpé A_i--ﬁ% s *{; shares, China State Shipbuilding Corporation, as
fi By ﬂ Tl REAAARYE disclosed in the new issue prospectus of the Company
0.0757C ¢ in 1993. Net of this portion, the dividend per share was

RMB 0.075.




@ —AAMEGRRARANEGE
AEEHRM - HITRAEXGHE
Wk OIETAABRER
o 3R BE D 98 R A IR B 0.0675 /Y
PHRA
2. REBARRHEASRD
MARW T st
AEBMASE AR FHCHAERA
(it T
—hhgF
1994
B¥EH
Turnover 1,530,074
B 1 i v
Profit before taxation 219,729
KL
Operating profit 132,618
(537 i RE|
Exceptional item 86,237
R TCRE (Y i A
Profit attributable to sharcholders 183,084
Vg A
Total assets 2,522,403
JERITEsE
Total liabilities
(cxc!udinédminorily interests) 1,217,948
Mok ¥ 4 L
(A i P BORATHE 3)
Total sharcholders’ fund 1,294,178
BRAMNARYIG)
(4% Jn HET- S i 8d)
Earnings per share (RMB) (Weighted
average number of shares in issuc) 0.3701*
BB (NI G)
Sr&iv 41§ 1§
Earnings per share (RMB) 0.3701*
(Number of shares in issue
at the end of the year)
BRBRA (ARG
Dividend per share (RMB) 0.18

HRFEAE (ARG
Net assets per share

(sharcholders’ fund/total assets) (RMB)
T S

CRR i 25, e 78 4010 %)
Ratio of sharcholders® fund (%)
AN RS (%)

Return on net asscts (%)

2.62

51.30

14.15
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FMEBRERENTRASE

Subject to approval at the sharcholders® general meeting,
dividend per share for the year 1994 recommended by
the Board of Directors includes the interim dividend of
RMBO0.06 per share declared and paid by the Company
during the year.

with

in accordance Hong Kong

generally accepted accounting principles (unit:
RMB’000)

The results, assets and liabilitics of the Group for
the last five years are as follows:

— L=
1993

775,618
128,456
120,426

6,705
111,220

2,024,120

821,644

1,200,136

0.3611*

0.2248*

0.115

2.43

59.29

9.27

— WA = —WERHE
1992 1991 1990
853,742 591,529 428,192
111,930 93,025 88,187
111,930 93,025 88,187
67,656 47,535 54,493
821,657 707,725 481,248
621,878 538,653 328,280

' J0HE T8 R #(— JL LT AE £ 491,677,580 : — JUL L = 4F £ 308,002,5005%)
* Weighted average number of shares in issue (1994: 494,677,580 shares; 1993: 308,002,500 shares).
ERRE(— LR AE 494,677,580 s — JL L = fF £ 491,677,580 )

Number of shares in issue at the end of the year (1994: 494,677,580 shares; 1993: 494,677,580 shares)
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Prepared in accordance with Hong Kong

generally accepted accounting principles

#
(expressed in RMB’000)

1,800,000

. 1,500,000

~RARE -AA-% -ARZE -ARZ¥ -AREE
1990 1991 1992 1993 1994

Notes:

(1

2)

Q)

Since the Conhp:my was not reorganised until the year
1993, there are no cormesponding figures for the years
1990 to 1992 for sharcholders® fund, net assets per share,
carnings per share, dividend per share, ratio of

shareholders’ fund and return on net assets.

Oividend per share of RMB 0.115 for the year 1993
included special dividend of RMB20 million paid to the
sharcholding representative of the Company‘s.Slatc
shares, China State Shibbuilding Corporation, as
disclosed in the new issue prospectus of the Company
in 1993. Net of this portion, the dividend per share was
RMB 0.075.

Subject to approval at the sharcholders® general meeting,
dividend per share for the year 1994 recommended by
the Board of Directors includes the interim dividend of
RMB 0.06 per share declared and paid by the Company

during the year.

Fe vl 3 N TR IG Al 6wt e U 46
Prepared in accordance with PRC accounting
standards

1,800,000

1,500,000

1,200,000

RARETAGE
{expressed in RMB'000)

“AARE -AA-F -ARZE -AAZ§ -AARE
1990 1991 1992 1993 1994
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Prepared in accordance with Hong Kong Prepared in accordance with PRC accounting
- generally accepted accounting principles standards
~ (unit: RMB’000) (unit: RMB’000)

F Ly X ey
' u/\wtfmm ukm}fmf#

(expressed in RMB’000) (expressed in RMB'000)
240,000 - : 240,000
200,000 200,000
160,000 160,000
120,000 120,000
80,000 80,000
40,000 40,000
0 0 ) =
“AASE -AR-% —AAZE -ARSE -AARE —hA%E -AA-¥ -AA-E -AAZE —AABY
1990 1991 1992 1993 1994 1990 1991 1992 1993 1994

TO SIIAREHOLDERS FEVEAE ST S
:1/\!{“1-;\311'# ukf{,“-fmﬂuﬁ—
(expressed in RMB'000) (expressed in RMB'000)

210,000

175,000

140,000

103,000

-RA%E -AA-§ -AACE -AASE -RRRE —AARE ~AA-% —AAE -RASE -ARDE
1990 1991 1992 1993 1994 1990 1991 1992 1993 1994
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A ERABEBRBHRASG

CEERBIEEM

TURNOVER BY PRINCIPAL OPERATIONS OF THE GROUP
. R - v
~ 1994 : RMB 1,530,074,000 v 1993 : RMB 775,618,000 - .
- - ) L3t 2o 18] : HAARME
manufacturing manufacturing
345% 6.83%
RNAMRE0E BIXEA RS AR
FRP boats and high FRP boats and high
speed boats building speed boats building
096% 0.78%
AEAKNIR KAWMENLE
Targe steel - Large steel
L13% 5.53%
i3 #Ha
Shiprepairi — Shipicpalring
2.00% 251%
BEOOBESA
TURNOVER BY GEOGRAPHICAL LOCATIONS
v \ 4
1994 : RMBI1,530,7.40,000 1993 ;: RMB 775,618,000
B 003% Aw 143%
Japan Denmark
AE 0.07%
— REBK  021% Russia

Russia

\ ¥Fhw on%

Singapore

£R 832%
United States of America
Bl 757%

United Kingdom
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Mr Ren Fuwei, the Chainnan and General Manager
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" Chairman’s Statement

o AT ERRAY

I am pleased to present the 1994 annual report of
the Company and on behalf of the Company, 1 would like
to extend to our sharcholders sincere thanks for their

" valuable support.

Results

The Financial Statements for the year ended 31
December, 1994 prepared in accordance with PRC
accounting standards reveal that turnover of the Company
and its subsidiarics (collectively the “Group”) for the year
was RMB1,530,074,000, rcpresenting an increase of
81.86% over 1993 (on a comparable basis). The audited
combined profit after taxation and minority interests for
the year was RMB157,342,000, representing an increasc
of 41.47% over 1993. The carnings per share for the year
was RMB0.3181. ‘The Financial Statements prepared in
accordance with Hong Kong generally accepted accounting
principles reveal that turnover of the Group for the year
was RMB1,530,074,000, representing an increase of
81.806% over 1993 (on a comparable basis). The audited
combined profit after taxation and minority intcrests for
the year was RMB 183,084,000, representing an increase
of 64.61% over 1993 (on a comparable basis). The earnings
per share for the year was RMBO0.3701. Please refer to
note AB to Financial Statements on pages 103 to 105 for a
reconciliation of the financial statements prepared in
accordance with PRC accounting standards and Hong Kong
generally accepted accounting principles.

Dividend

The Board of Directors has resolved to recommend
payment of a final cash dividend of RMBO0.12 per share
for the year ended 31 December, 1994. This together with
the interim dividend of RMBO0.06 per share will make a
total dividend of RMBO.18 per share for the year ended 31
December, 1994 (including tax payable on dividends for
A shares).
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Latnching of “Ningan No. 167, 38,300 dwi (Type 1), for Shanghai Hai

Xing Shipping Company Limited

A

Business Review
— JuJL P AE S Ay wl ik A 3 T TR

FUTER 4 R L N o ) N CER T L R 7 ‘The year 1994 was the first full financial year since
A0 58 TR RS SH A AT T/ R 2 Wl g the reorganisation and listing of the Company. Under State
: o TR ST AR RSN T austerity measures and reforms in taxation, finance, foreign
] NP R MM it WF 7 di exchange, trading and investment regimes, the Company
: 1Y) = 12 38, 8004% T UK 1T A8 fi 2 346004% cotinued to commit to its policy of  continued
T > A 43R 58 MO 1 57 18.881Y diversification utilising its resources and expettise in
i shipbuilding, and to adjust its internal management system

50 as to cope with the development of socialist market

; economy. The Company undertook various reforms in
k allocation of labour and personnel management in order Lo
] expand its operations. With concerted cfforts by all staff,

the Company has transformed into a modernised enterprise,
successfully realized various operational goals and achieved
a satisfactory growth in carnings.

Shipbuilding

Lhae i 4AMR

In 1994, the Company’s shipbuilding business
pre-oulfitting of pipe system in engine room of the vessel : pany I g

achieved anothier breakthrough in manufacturing output,
Five large vessels, three small transport ships and two
engineering vessels were completed during the year. The
five large vessels, including three 38,800 dwt bulk carriers
and two 34,600 dwt oil tankers, were delivered 1o a

O S ek LAl
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customer in Shanghai in June and December respectively.
The total tonnage of shipbuilding completed in 1994
reached wrecord of 188,800 dwt, representing an mercase
of 21.65% over the 155200 dwt completed in 1993, 1t
accounted for about 124 of the 1991 total output of all of
the subsidiaries of China State Shiphuitding Corporation.
In 1994, the company’s shipbuilding tonnage per worker
ranked second in the PRC. In addition, the Company
completed the works in building beith for the 38,800 dw1i
"Ningan No. 167 within a 56 days” production cycle, the
shortest period in the PRC, and delivered the vessel in 56
days alter it was Taunched. The tnover atiributable (o
shipbuilding operation amounted to RNIB794.330,000,
representing an increase of 56.0% over 1993 and accounted
for approximately 31914 of the wrnover of the Group.
The operating  profit before  axation  (gross  prolio
attributable  to shipbuilding  was - RMB59.060.000.
representing i decrease of 2% from 19930 This was
primncipally due to mcrease in production costs during 1994
and an crease i taxy payable under the new tination
regulations on the five large vessels delivered in the year.
Of the five vessels. three were contiaeted three yewrs ago

and the other two were contracted one year ago, and the

tax impact had not been taken into account in the pricing
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WM ERB

Side-door containers

of these vessels. The Company received orders with a total
contract value of approximately RMB850,000,000 in 1994
for six ships with an aggregate tonnage of 158,500 dwt. .
Among the above mentioned six ships, two were 39,800
dwi bulk carriers for Guangzhou Maritime Transportation
{Group) Co., three were 26,300 dwt log carriers for a client
in Hong Kong (the contract for two carriers became
effective in 1994 and the contract for the remaining vessel
will be in force in April, 1995) and the remaining one was
a 30 metre sewage disposal engineering ship for the Marine
Supervision Department of Guangzhou. The pricing of
these six ships has taken into account the effects of the
present taxation regulations in the PRC.

Container Manufacturing

The container production lines had been completely
upgraded to achieve technological enhancement in 1993,
The upgraded facility has a design capacity of 36,000 TEU
per annum. In 1994, seizing market opportunities and fully
utilising the technical strengths of the new production lines,

the container manufacturing operations experienced a
significant progress. During the year, 36,166 TEU of
containers including 1SO-1CC, 1AA standard containers

ERBWN

Site for container producis
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and high cube contimers were manufactured and 35,760
TEU of which were sold representing on i comparable
basis. an increase of F77.389 over 19930 The 1994
throughput had exceeded the design capacity of the new
production lines, The upgraded production lines saved 154
of maanpower and ncrcased capacity by 300 With
consisteney in quality . the products were well recenved by
customers. Major customers incladed shupping compantes
such as P&O of the Umited Kinedom and 1-B7 of Hoeng
Rong . amd container feasmg companies such as GENSTAR.
MATSON and TOL of the United States and CRONOS of
the United Kmgdom. Tutnover attnibutable o container
manulacturing for the yveawr ended 3 Decembers 1994
amounted o RMBOFO.OY0.000 epresenting approvimalels
40329 of the Group™s overall tmover. A resule of
stentheant mercase m ~sales of contamer, the Company '~
contamer nanutactanmy busmess reported an operanng

profit betore tavation tgross profitr ot RNTBUG.GI0.000.
Shiprepairing

Foir the sewr 19900 the Company s lurnovel
atttebutable o shiprepaning was RNMIBAO.730.000,
FepPresenting Jdnmctease ol 6875 ton aeompiatable basis,
Lhe operatmg prohit betore tanation t2ross protiny of
shiprepanmye tor 19940 amounted 1o RMBT3.A60.000.
representing an mcrease of ZHEFCover 995 The upsinge
wis prmany due toomereased orders tor epaning ot
torcign ships, The Company repaned 10 Toreren vessels
from Russiac Kotea and Hong Kong dwomg the yew.
Income derived from service w foreign ships accounted
tor 43779 of the sales atibutable w the shiprepaning
operations of the Compans . Among the A8 ships repaired
duting the vears mine were vadued over RMB 1000000
cach and specral shaps such as diedgens TPG vessels and
e research sthips that were repaired dunmg the yea
accounted  Tor over 309 of the total winover of
shiprepaninge. The tmnover attnbutable o shiprepaiing

activites represented 2 of the Group's timmover for 1994
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Other products and operations

Apart from shipbuilding, container manufacturing
and shiprepairing, the turnover attributable to other
mechanical and electrical products for the year 1994
amounted to RMB85,020,000, represcnting a decrease of
12% from 1993 (on a comparable basis). The decrease
arosc mainly because the output and sales of the Company’s
pressure vessels and ball grinders experienced a significant
downturn duc to adverse market conditions. However, the
FRP boats and farge steel structure construction expanded
rapidly in the year. 50 FRP boats were manufactured and
sold in 1994, representing an increase of 108% over 1993,
Of the 50 FRP boats completed in 1994, 14 were 46 to 52-
seat high speed passenger boats, 9 were lifeboats. FRP
lifcboats manufactured by the Company were exported to
Japan and the U.S. markets for the first time in 1994,
There were a total of cight life boats and open-top lifeboats
exported to Japan, the U.S. and Hong Kong during the
year. Large steel structure construction, a major business
of the Company, experienced a significant growth in 1994,
The Company completed the steel structure project of
Sanshan West Bridge in Nanhai, Guangdong in the first
half of the year and completed a close-10-2,000 tonne
reinforced structure of the cast and west anchor moulds of
Guangdong Humen Bridge for on-site installation by the
cnd of the year. In addition, the Company manufactured
257 hydraulic press machines and sold 261 units of this
machine. It also completed four production lines for the
manufacture of patented external painted steel plates for
refrigerators and four cranes of various kinds, manufactured
one sct of hydrofoil posts for Far East Hydrofoil Company
Limited of Hong Kong, and completed the installation of
mechanical and electrical facility for the power-stations in
Ba Jiang, Xiao Lan and Bang Hu, Guangdong. In addition,
the Company’s newly developed container transportation
business has commenced operation. Guangzhou Guang-
lian Container Transportation Co. Ltd., which is 46%
owned by the Company, commenced business in
November, 1994 and up to the end of the year, it had
made 6 deliveries of 539 TEU containers from Guangzhou
to Hong Kong. Turnover of other operations of the
Company other than shipbuilding, container manufacturing
and shiprepairing represented 5.57% of the Group's total
turnover.
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Investments and associated businesses

In 1994, the Company invested RMB 174,650,000 in
fixed assets, of which RMB83,110,000 was primarily used
in completing the key technical reform projects of the
Company that were approved by “The Eighth Five-ycar
Plan” of the State. Such projects include large-scale
processing workshop, mechanical assembly workshop, and
the removal of clectrical and mechanical equipment for
warchouse and power station. A total investment of
RMB63,710,000 was applicd to the introduction of
equipment including shipbuilding pipe processing
production lines from the United States, high precison
numerical-controlled cutting machine from Japan, rolling
machine from Italy and TRIBON computer system designed
for shipbuilding from Sweden, and renewal of facilitics
for regular production efficiency.

The Company had originally planned to form a joint
venture with an independent third party in Guangdong to
develop a power station with a fuel power gencrator of
50,000 KW in Guangdong. However, in view of the
improved power supply in Guangdong, the Government
had restricted the development of small and medium sized
diesel power stations in order to save encrgy resources
and to reduce power generation cost. The Company had,
therefore, decided to discontinue the development project.

The Company had also planned to diversify into real estate’

development in order to establish a balanced business
portfolio and to cnhance the Company’s profitability. In
light of the current property market conditions which may
lead to greater risk exposure, the Board of Directors decided
to suspend such plan. No substantial investment had been
made by the Company in these projects prior to their
discontinuation. With regard to the shipbreaking business,
the Company established, in 1993, Nanyang Shipping
Industrial Company in conjunction with Guangdong Xinhui
Gujin Industrial Corporation and Xinhui Wantong
Mechanical Industrial Corporation with a total investment
of RMB36,000,000. 70% of the investment was provided
by the Company. As at 31 December, 1994, the Company
had invested RMB25,200,000 in the venture. RMB

-jiffﬂk;
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18,110,000 of the total investment was intended for the
purchase of equipment and RMB15,460,000 would be used
for the acquisition of a site of 323,300 sq.m. for ship-
breaking. With increased tax charges under the new taxation
system and accelerated costs for importing old ships, along
with a decrease in steel prices in the PRC, the company
had not commenced the shipbreaking operations. The Board
of Directors has decided to suspend the shipbreaking
business and is exploring the possibility of applying the
acquired equipment and land for developing other
operations.

To further rationalise its business structure, the
Company aclively adjusted the investinent plans in response
to market conditions and continued its development of
associated businesses. As at the end of December, the
Company concluded the following investments in
associated companices:

) Establishment of Guangzhou United Steel
Structure International Ltd. with Havens Steel
Company of the Uunited States. The joint
venture was incorporated in November, 1994
in Guangzhou, the PRC with a total
investment of US$12 million. Its registered
capital is US$9 million, 51% of which was
contributed by Havens Steel Company and
49% by the Company. The principal business
of the joint venture will include the
construction of large steel structure for high-
risc buildings and factorics. Upon the
granting of the new land use right certificates,
the first phase of the joint venture’s plant is
expected to commence production in 1996
with an annual production capacity of 32,000
tonnes of steel structure.
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Establishment of Guangzhou Huamei Deluxe
Engincering Limited with Bosco Investment
Limited of Hong Kong, Golden Land Assets
Limited and Morning Sun Holdings Limited
of the United Kingdom and Guangdong Light
Industrial Import and Export Company. The
principal business of the joint venture will
include decoration and renovation of hotels,
shopping centres and ship cabins. The total
investment in this venture is HK$7,000,000
of which HK$2,450,000, representing 35%
of the total investment, was contributed by
the Company. The venture’s business
registration is being processed in Guangzhou,
the PRC and the joint venture is expected to

commence business in mid-1995.

Subscription for 2,000,000 shares in
Shenzhen China Merchants Banking Co, for
RMB5,250,000 and HK$2,373,000. The
subscription represents 0.17% of the total
share capital of Shenzhen China Merchants
Banking Co.

Establisment of  Guangzhow  Jinfan
Advertisement Decoration Company. The
Company is the sole investor in this venture,
Investment in the venture amounted to
RMBS500,000. It is principally engaged in
advertising business. The company was
incorporated in August 1994 in Guangzhou
and commenced business in November of the

samge year.

Establishment of Volvo Penta (Guangzhou)
Service Centre with Nanton International
Marine Limited of Hong Kong. The joint

venture mainly provides repairing and
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maintenance services for Sweden Volvo
Penta diesel engines imported to Guangdong.
US$50,000,
representing 50% of the total share capital

The Company invested
of the joint venture. The service centre was
November, 1994 in
Guangzhou. The capilal contribution by the
Company was completed in January of 1995.

incorporated in

Prospects

It is expected that the PRC economy will continue
to enjoy substantial growth in 1995. The Guangzhou and
the Pearl River estuary, where the Company is located, are
expected o become one of the areas with highest economic
growth in the PRC at a rate of more than 15% per annum.
Despite the pressure on our operations as a result of high
inflation rate brought along by rapid cconomic development
and the Government’s austerity measures designed to check
inflation, we expect the implementation of the State macro-
economic reforms will lead to favourable macroeconomic
cnvironment for business development.

The rapid economic growth in the PRC and the
further development of the world economy and international
trade are cxpected to create a favourable environment for
the domestic and overseas shipping industries. Under the
policy of continued diversification utilising ils resources
and expertise in shipbuilding, the Group’s various
businesses such as shipbuilding, container manufacturing,
shiprepairing, FRP boats and high speed boats building,
large steel structure projects and mechanical products will
be able to further grow. As at 31 March, 1995 the Group's
contracts on hand of various operations amounted to
RMB3,230,000,000, of which RMB2,570,000,000
(representing 80% of total contracts) was for export. We
expect the momentum of growth in the Group’s sales will
continue in 1995.
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Shipbuilding

Itis expected that in 1995, the rapid developiment of
the Group’s shipbuilding operations will continue. At
present, the Company has contracts on hand for the building
of vessels with a total tonnage of 390,000 dwt. Total
contract value amounted to RMB2,590.000.000, of which
83 is for export. The Company will focus on the building
of vessels for expoit in 1995 Ships scheduled tor
completion in the near future include 26,300 dwt log
carriers and 2 1,000 dwt multi-purpose carriers. The 26,300
dwt log carriers ordered by a client in Hong Kong are of a
new model developed by the Company. The Company has
received orders for nine ships of this new model (the
contract for the ninth ship will become effective in April
1995). [t is expected that this new model will be well-
received by the market. The Group has a decade’s
relationship of co-operation with I of Japan for the
introduction of Japanese shipbuilding technology to the
Company. The Company recently introduced the new

“8267 (25,600 dwt dry bulk carrier) developed by THI for

Jont penetration into the European Market. The Company

has received orders for two “S267. Upon completion of
the technological upgrading projects under “The Eighth
Five-Year Plan™, which inchudes the full production of the
completed pipe processing production lines invested by
the Company and the mtroduction of the Sweden computer-
atded-design software and hardware system, the Group's
shipbuilding capicity will be further enhanced. In order to
fusther shorten the production cycle of shiphuilding and o
improve ctficiency. the Group will invest RMB 30,000,000
on purchase of two cranes. RMB  40.000,000 on
construction of vessel coating workshops and RMB
16,500,000 on upgriding the production facilities of Shunde
Shipyard in 1995, In addition, the Group intends o make
an investinent on building a rear gate at No. | berth for
building vessels of 50,000 dwt at an appropriate time. The
above investments will effectively increase the shipbuilding

capacity and thus enhance the Group’s overall efficiency.
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Container Manufacturing

As at 31 NMarch, 19950 the Company’s contuacts on
hand for steel contmers amommnted o 23500 TELEL 10 s
cxpected that the production lines will contimue (o 1un
full capacity throughout the vear. The Company has
mcreased the added-value of s products through the
developmenm of side-door and open-top containers. The
Company’s newly developed extra-highe extia-long and
evtra-wide aluminium dry freight containers will be
supplicd to Canada dwing the yea. The Company has
mvested  approvimately  RMB2S 370,000, ncluding
USS2.500.000 tor impotting cquipment tor the developiment
of refniigerated continer production lines. The production
lines have been further improved wath the assistance of
Techeo Development Holdings Ltd, of Hong Kong. The
Company is cunrently negotiating tor orders for this new
product. The Company commenced contabner tanspoitation
activities at the cad of TY99 When the Company has Giken
delivery of all the camers i e st quanter o 1995 1t
will hive aomonthly contamer trapsportation capacity of
2800 TEUD Such contuinet sanspotation capacty will
serve oo enstre amely deliserny of containers o the
customers” destgnated weimimals iy Huaongpa. Shekow and
Hong Kong. The container imanufactuning operations are

cyvpected to expand turther i the commg vean,
Steel Structure

The Group completed the steel sttuctine project of
Sanshan West Bridge i Nanhai. Guangdong and delivered
to the site the steel stiacture of the cast and west anchor
moulds of Guangdong Humen Bridee for nstallation in
1995, Woiks on the 888 meter i steel box givder project
for the Guangdong Humen Bridge and  1.874 ton high
pressure dramage wilk fully commence tn 19Y5. In addition
to the estabhishment of Guangzhou United Steel Stnucture
Imternational Lad. i joint venture with Havens Steel

Company tor the constiuciion of Luge steel stiucture, the
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Company has recently signed a letter of intent with a
Japanese company to jointly develop large steel welding

structure for bridges and high-rise erections,
IR boats and high speed boats

The Company’s FRP boats and high speed boats,
which were developed in the past two years, have been
well received by the market. The Company has contracts
on hands tor building, 16 of which are 40-80-seat FRP
high speed boats and 5 of which are 40-seat high speed
boats for Hong Kong customers, The Company also has
orders for 22 FRP lifeboats of various kinds. To strengthen
the development of high speed boat business. the Company
is focusing on the upgrading of its products and the
development of new models and product lines. The
Company is in the process of developing aluminium alloy
high speed boats in conjunction with forcign manufacturers.
After its completion of aluminium hydrofeil posts for a
Hong Kong customer in 1994, the Company has received

orders for another two sets of hydrofoil posts.
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Installution of electric gencrator sets for power plant

Shiprepairing

Restricted by the dimension of the Pearl river, the
Company can only repair ships below 10,000 dwt. The
Company will emphasize on shiprepairing for foreign ships
and high value-added ships, and to achieve higher cost-

cffectiveness through enhancement of efficiency.
Terrestrial inachinery

The Group's terrestrial machinery manufacturing
operations were established in response to the domestic
and overseas demands Tor machinery. The Group will
continue to diversify the product range of hydraulic press
michine, port equipment and cranes in order to maintain
its market share. Four sets of the newly developed
processing lines of external painted steel plates of
refrigerators were sold in 1994, The Group received the
“*Natiopal Patent Exhibition Gold Award™ for such
production line in 1994, The Group has recently received
orders for seven sets of the equipment from a number of
refrigerator factories such as “Qingdao Haier Group Co.”
from Qingdao, "Rongsheng”™ from Shunde. “Hangzhon
Huari Refrigerator Factory™ from Hanzhou and “Shanghai
Shuanglu Electric Appliance Sharcholding Co. Ltd.” from
Shanghai. ‘The Group has also sccured orders for a rolling

line on painted plate and two sets of foaming equipment.

The Group’s assoctated companies established in the
past two years will commence full operations in 1995,
The directors expect these ventures to fuithur enhance the

Group’s profitability.
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Moreover, the Company became a Sino-foreign joint

_stock limited company in October, 1994 and procured the
‘autonomy of operating import and export business and
opening of a foreign exéhange settiement account. ‘The

Company was named a founding member of the PRC
National Committee of ICC, which was established on 1
January , 1995. The above-mentioned developments will

_help to strengthen the Company’s export business and will

allow the Company to effectively penctrate into the
international market. We remain optimistic about the
Group's prospects.
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Ren Fuwel
Chairman

Guangzhou, 6 April, 1995
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NOTICE IS HEREBY GIVEN that the 1994 Annual
General Meeting of Guangzhou Shipyard International
Company Limited (the “Company”) will be held at the
Conference Room of the Company, 2 Fangcun Main Road,
Guangzhou, the PRC at 2:00 p.m. on Tuesday, 23 May
1995 for the following purposes:

1.  To consider and approve the report of the
Board of Directors for the year of 1994;

2.  To consider and approve the report of the

Supervisory Committee for the year of 1994;

3.  To consider and approve the financial report
for the year of 1994;

4.  To consider and approve the profit distribution
for the year of 1994;

5. To re-appoint Yangcheng Certified Public
Accountants and Coopers & Lybrand, Cettified
Public Accountants, as the Company’s auditors
for the year of 1995, and authorise the
Directors to determine their remuncrations;

6. To authorise the Directors to determine the

payment of interim dividend for the six months
ending 30 June 1995;

7.  To consider and approve the amendment to
the articles of association of the Company.
Guangzhou Shipyard Infernational Company Limited

Guangzhou, 6 April 1995
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Pursuant to the “Company Law of the People’s Republic of
China”, the register of members will be closed within 30 days
prior to the holding of the Annual General Mecting (from 23
April 1995 to 23 May 1995, both dates inclusive). Accordingly,
holders of A Shares and H Shares whose names appear on the
register of members of the Company on 21 April 1995 (22-23
April 1995 not being business days) will be entitled to attend the
Annual General Meeting.

Shareholdeis, who intend to attend the Annual General Mecting,
are required 1o send a written reply (please refer to the notice of
attendance), whether by hand, by post, by cable or by fax, to the
office of the Company at the registered address 20 days before
the Meeting. Completion and return of such written reply will
not preclude the sharcholders who are entitted to attend the

Meeting as stated in Note 1 above from attending the meeting.

Each sharcholder entitted to attend and vote at the Meeting is
empowered to appoint one or more proxices to attend and vote on
behalf of him. A proay need not be a sharcholder of the Company.
To be valid, the proxy or the letter of authorisation (if any),
must be delivered to the registered address of the Company not
less than 24 hours before the time scheduled for the holding of
the Meeting.

Shareholders whose names appear on the register of members on
21 April 1995 are entitled to the proposed final dividend. To
rank for the proposed final dividend, holders of the Company’s
H shares must deliver their documents of transfer together with
the relevant share certificates to the Company's H Shares
Registrars, HKSCC (Registrars) Limited, at 8/F Chinachem
Exchange Square, 1 Hoi Wan Street, Quarry Bay, Hong Kong no
later than 4:00 p.m. on 2§ April 1995. The method and date of
payment of dividend to the holders of A Share will be separately
announced.

The existing articles of association of the Company is principally
in accordance with the “Standard Opinion for Joint Stock Limited
Companies™ and the addendum thereto for companies listed in
Hong Kong. With the implementation of the “Company Law of
the People’s Republic of Chira” from 1| July 1994, the
promulgation of “Mandatory Provisions for Companies Listed
Overseas” by the Securities Commission and the State
Commission for Restructuring the Economic Systems of the State
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Council on 27 August 1994 and the amendment to the Listing
Rules applicable to PRC issuers made by The Stock Exchange
of Hong Kong Limited with effect from 11 November 1994, the
Company is required to amend its articles of association in order
to comply with the above new law, regulations and rules. The
full text of the new articles of association will be available for
inspection at the registered address of the Company and the
office of Victor Chu & Co. at 19/F Tower 2, The Gateway, 25
Canton Road, Kewloon, Hong Kong during normal business hours
from 23 April 1995 to 22 May 1995, and the same will be tabled
at the Annual General Meeting.

The Annual General Meeting of the Company will last for half a
day. The attending sharcholders and proxies shall be responsible

for their own travelling and accommodation expenses.

The registered address of the Company: Administrative Office,
Guangzhou Shipyard International Company Limited, 2 Fangcun
Main Road, Guangzhou, the People’s Republic of China,

Liaison officers ¢ Mr Zeng Yixin, Mr Zhong Ming,
Ms Dai Wenhui

Pastal code : 510382

Tel : (020) 8891712-2919 or 2745

Fax : (020) 8891575

Telex : 8408 (Guangzhou, the PRC)
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The Board of Directors are pleased to present their
report and the audited financial statemients for the year
ended 31 December, 1994 for shareholders® consideration.

Principal activities
The turnover and results of the principal activities

of the Group during the year and the turnover categorised
by geographical locations are as follows:

HE-hARE HE-AMLZE
TZAE+-BLEE TZAE+-HLERE
, Year ended 31 December, 1994 Year ended 31 December, 1993
TERE BB A BB A
Principal activities E2%R72) BERNEQ
EEHEO) Operating profit EEHE()  Operating profit
Turnover(l)  before taxation(2) Turnover(l)  before taxation(2)
AREFA RE® ARFTA ARBTA LE® AREFA
RMB'000 percentage(%%) RMB'000 RMB'000 percentage(%) RMB’000
i B
Shipbuilding 794,333 51.91 59,060 503,332 04.89 82,319
RN
Container manufacturing 619,995 40.52 96,650 150911 19.46 3,456
B
Shiprepairing 30,725 2.00 13,557 19,457 251 1,785
KEH AR
Large scale steel structure 17,315 113 3,242 42,813 5.53 1,199
BRI A
FRP boats and high speed boats 14,544 0.96 5,640 6,029 0.78 1,573
P B
Temestrial machinery 53,162 348 15,389 53,016 6.33 19,558
1,530,074 100 193,538 715,618 100 122,490
it : 1. The definition of turnover, which represents the income
from principal operations, is set out in note B on page
1 BEH(MEAEBUANEER 79 to the Financial Statements.
RS 79T H M 2t B 2. Operating profit before taxation represents the proﬁi from
9. B ﬁﬁﬁ’%i’élﬁ s 5{.2:}},‘1&/\ (?%%{ g;:;lr{qtl.mg income (turnover) less direct cost, i.e. the gross
BOMEAHERAENEN PEH.
3. Tumover and the gross profit figures are the same for

3. FPRGFHENRFEAZ R
MIFTEME R ERR BN

those prepared in accordance PRC accounting standard
and Hong Kong generally accepted accounting principles. -




Report of the Directors » ¥t 4#4 %

(cont’d) » &
Guangzhou Shipyard International Company Limited

AM R RBRRAARA S

. Turnover categorized by geographical locations

GERHEDE

HE+-ZA=1+-HILEE
—hhmE —h=#
Year ended 31 December, 1994 Year ended 31 December, 1993
i B2 EEALLEY & ¥ Ht B (%)
Location Proportion of turnover (%) Proportion of turnover (%)
i PRC 48.22 79.88
Ei 5 The United Kingdom 21.72 7.57
¥ The United States 13.41 8.32
itk Hong Kong 16.27 2.61
i m b Singapore 0.14 0.12
HE 28 i Russia 0.21 0.07
F 4 Japan 0.03 -
JH& Denmark - 1.43
100 100

A AR PR I W
7592,348,1290.013: 56> — UL Z 4N
25,392,0003¢ J¢ »

BfF 18§ 2% il

AEER—-ANEF A Z4—
A 0%lER U LM T AT REEAF
Z YR A 106 243 1087

42 BRIk KE T

A BB R — U U AR I A {45 B
i AR SR RS i B R A R
WS ARES D BHALMEAREITN
EHABMBERA A EBEESR
EH84.90% HP AN —AKFME
RN AR AR S B 41.65%:

AEBR— LA EE A RIS
Fis S A B B A R b BB TR A )
PSRN M T K MR IR T
FRBAEFENBH SIS MR RN
AEMEFELENNHEBRIBY
98.74% JLoh ) ek — 24 M L RE /Y IR PR
TE FE JH WA R 5 2k Y IR B 100 1 A SR 13 4F

SR FE TR R IR B ST R 11.43%

"The turnover attributable to the direet exports of the
Group during the year amounted to US$92,348,129.01
(1993: US$25,392,000).

Subsidiaries

Details of the subsidiaries and affiliates in which
the Group held more than 20% interest as at 31 December,
1994 are set out on pages 06 to 108,

Major customers and suppliers

The turnover derived from the operations of
shipbuilding, container manufacturing, ship repairing and
other mechanical and electrical products for the five largest
customers in 1994 accounted for 84.90% of the turnover
of the Group for the year. The largest customer accounted
for 41.65% of the turnover of the Group in 1994,

The procurement costs of the Group for the raw
materials used in shipbuilding, container manufacturing,
shiprepairing and other mechanical and electrical products
sourced from the five largest supplicrs in 1994 accounted
for 28.74% of the aggregate procurement costs of the Group
during the year. The largest supplier accounted for 11.43%
of the aggregate procurcment costs of the Group in 1994.
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None of the directors, supervisors and their associates
or any sharcholder of the Company has any interests in
the customers and suppliers mentioned above.

Financial Summary

The results, asscts and liabilitics of the Group
prepared in accordance with PRC accounting standards
and Hong Kong generaily accepted accounting principles,
for the last five years are sct out on pages 4 and 5
respectively.

Results, Prafit Distribution and Reserves

The results and Profit Distribution of the Group for
the year cnded 31 December, 1994 prepared in accordance
with PRC accounting standards and Hong Kong generally
accepted accounting principles, are set out in the Profit &
Loss Account and Profit Distribution Stateinent on pages
50 and 51 respectively and the Consolidated Profit and
Loss Account on page 70.

The movements of the reserves during the year
prepared in accordance with PRC accounting standards
and Hong Kong gencrally accepted accounting principle,
are set out in notes 15 and T (d) to the Financial Statements
on pages 65 and 98 respectively.

Dividend

The Board of Directors resolved and recommended
the payment of a final cash dividend of RMBO0.12 per
share on 13 June, 1995. Together with the interim cash
dividend of RMB0.06 per share, total dividends for the
year amount to RMBO0.18 per share. The proposed dividend
has been incorporated in the financial statements.

Donations

During the year, the Group has made charitable
donations of RMB 565,000 in total for social education,
and reliefs for disastors, the elderly as well as the poor.

Fixed assets

The details of fixed assets, prepared in accordance
with PRC accounting standards and Hong Kong generally
accepted accounting principles, are set out in notes 5 and J
to Financial Statements on page 61 and pages 86 and 87.
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A Share capital

ARARH-MNZAEHBTHREU Since the new issue of shares in 1993, no
HBE—AAMEL A= —RHILE arrangement has been made by the Company for further
CRURE LI R AT RO R R AR issuc of new shares, bonus shares, rights issue nor
BA0%E ATRAES HEHRK subdivision or consolidation of shares for the year ended
WHHR T & 31 December, 1994, There is no alteration in the share
capital of the Company, the sharcholding structure of which

is set out in the following table:

JB A 54 AR
Unit: *0000 shares

w i HRARE LT

face value: RMBI per share

R 2 8 51 FNH R FBE FRE
Classes of share At beginning Changes in Atend

of year the year of year

1. S AABIRD
unlisted shares
(a) AR EEAE AR G (B AR 21,080.01 0 21,080.01
A share: promoter’s shares
(State-owned shares)
(b) AR TR T (5i) 2,839.69 -2,839.69 0
A share: employee shares (note)

R R 23,919.70 -2,839.69 21,080.01
Total number of unlisted shares

2. GRAE D
Listed shares

(@) ABRARB 9,808.26 +2,839.69 12,647.95
Public A shares
(b  HiZ 15,739.80 0 15,739.80
H shares
REVRLYir &1 ) 25,548.06 +2,839.69 28,387.75
Total number of listed shares
LGP 1 49,467.76 0 49,467.76
Total number of shares
i ARTIR—ARAZSELN 2R Note: The 28,396,900 A shares issued to employees of the
EV Aok g EER Company at the public issue price of RMB 5.23 per
' =y N B T 1 o share during from 22 September to 22 October 1993
AR 5..2375 ,r:]_A il _[ A t'_ m have been listed on the Shanghai Securities Exchange
2,839 09 RARRE R — LML

i 31 May, .
=4 0 BT b 5 38 35 7 5L B since 31 May, 1994
ke
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Summary of trading of shares

The trading of the listed shares in the Company is
summarised as follows:

AR Hi
A shares H shares
wRARK7.017T B it % 5.457C

RMB 7.01 per share HK$5.45 per share

ERREXS ARG 5 B 1% 3.0550 g Rk 27770
Closing price on the last trading day at the end of the year RMB 3.05 per share HK$2.77 per share
FRNES RS A 45 B2 A\ R 7.607% 5 1 itk ¥ 5.6078
Highest traded price in the year RMB 7.60 per share HK$5.60 per share
NS G R N R 18776 Rk 21070

Lowest traded price in the year

AER G E

Total number of shares traded in the year

FENBZ S

Total trading amount in the year

RRER

AN ) A JE N R 1T (LT R2 R
HE 78 » I 02 U O {0 B8 S RE AR w31 -

S S VI < U B NN
Z i 9

S P A R BOHAT T BB 4 v 0
BEHE - WG SREE A AR ME -

HUTT 4R K~ & R IL (i

R IWEFZ A= —0 4
BB ZRTEN- B R EIER
WA esteyE M IE HER M ES M0k N
FEotMmosEH B E B sER-

RMB 1.87 per share HK$2.10 per share

931953 fiz
931,950,000 shares

22658.34 1% A
226,583,400 shares

A R 188,549,617t
RMB 4,385,496,000

itk %< 80,497 485 70
HK$804,974,000

Warrants

During the year, the Company did not issuc any
warrants or propose any share option schemes.

Purchase, sale and redemption of the
securities of the Company

No purchase, sale or redemption of the sccurities of
the Company is made by the Company or its subsidiarics
during the year.

Bank loans, overdraft and other borrowings

The bank loans, overdraft and other borrowings of
the Group as al 31 December, 1994 are set out in notes 10
and 11 and note R to the Financial Statements on pages 63
and 64 and pages 94 and 95 respectively.
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FHEEEE (FHHRT
440105350103451) » BUAFGORE » T ek

ZIF > 19934551 8 ER(L 5 M LR -

(BUZED > 1955 EMA BN IE IR » AN
Fe A7 A< wHIR 0} AR 20,0000 -

MTE RS (B0 BHRE:
440105460301451) » BLAE498 » TGO —
B4R > 19934E5H 8 I Z (L AL
FREG 0 19705 A R H 3 I » AX A BEAT
A4y 71 6 AR 5,000/ o

WEFAEL (FHHEKH
440107341010039) » BLAEGORE » W UFHRRIA
£279 5 19934551 28N MEE (T AT R
fli o 196HEMA BB $EATARA T
HE £ AHE 35,000/% ©

A HEEE (BHEEE
440107440001031) > BLAES05% » THFHRAI A
EBIE » 19934E5)) 28R ME AL 5 BB
B o LOTOSE A M BRI » A A1 4
2 T AT AHZ 4,000/ -

RAERELE (B E&HH
440105360103451) > BlAg505% » HEYP IR A
£ 5 199345 280 BT 5 BN
f > 19555E A B B MR A AT A
2 T HE 6 AR 2,000/ -

Capitalised interest

The details of the interest capitalised by the Group
during the year are set out in note C to the Financial
Statements on page 80.

Directors and supervisors

There had been no changes in the directors and
supervisors of the Company during the year.

Directors:

Mr, Ren Fuwei (ldentity Card No:
440105350103451), aged 60, senior engincer (professor
grade), was appointed as the chairman and general manager
of the Company on 28 May, 1993. He joined Guangzhou
Shipyard in 1955. Mr. Ren personally holds 20,000 A
shares in the Company.

Mr. Hu  Guoliang (ldentity Card No:
440105460301451), aged 49, senior engincer, was
appointed as director and the first deputy general manager
of the Company on 28 May, 1993, He joined Guangzhou
Shipyard in 1970. Mr. Hu personally holds 5,000 A shares
in the Company.

Mr. Huang Defen  (Identity Card  No:
440107341010039), aged 60, senior engineer, was
appointed as director and deputy general manager of the
Company on 28 May, 1993, He joined Guangzhou Shipyard
in 1964. Mr. Huang holds 35,000 A shares in the Company.

Mr. Ye Peihua (Identity Card No: 440107440901031)
aged 50, senior cconomist, was appointed as director and
deputy general manager of the Company on 28 May, 1993.
He joined Guangzhou Shipyard in 1970. Mr. Ye personally
holds 4,000 A shares in the Company.

Mr. Sheng Weimin (Identity Card No:
440105360103451), aged 59, scnior cconomist, was
appointed as director and deputy general manager of the
Company on 28 May, 1993. He joined Guangzhou Shipyard
in 1955, Mr. Sheng personally holds 2,000 A shares in the
Company.
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PR GA (RS
440105440525241) > BUESIH » Mgk @G
sHAl > 1903%E5)) 28 R - B G5
fli > 19704 B A KGN 3 BB > A ATRATA
I )RR 0y AR 1,000/% o

FMmEkt (HHEHRG:
440107411101031) > BLAEA3K » HEi » 1993
SESH BHIEEAT 5 BAECLRG » )
JEWIIE o 19683E A B B LR 1T A
2 T {53 AR 4,007

Wk (&R
410103601217601) > BLAESHE » Mg
& E » 1993455 ] 8 HELAT 5 RN
A TIEETEIBETE > 19834 I A SO B A
Koo A N FeA A2 wIRE 15 AN 2,0000%

BB EE (S0 FERME:
320114450703211) > BLAES08 » H2i » 1903
S BHIERL s TR0 ArlEmdi
TRARI 5 1965%E A M S R A
A R {5 A2 6,0004% -

HEBELE (BHBERH
$10102430624401)  » BLAES2EE » HHE > 1003
EITAVAERIE SR T, An s
WA 19705 In A UM B
A N4 A2 T RZ O AR 1,000/ <

Wikt (SHBHE:
410105360202451) » BUAES0HK » i HE » 1993
ETNVASERAL ; BT > AR R
TREYE LT > 19625 In A BT 25 i
W o FEAT A R R () AHZ 42,1001 o
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Mr. Chen Miaogen (Identity Card No:
440105430205451), aged 52, engineer, was appointed as
director and deputy general manager of the Company on
28 May, 1993. He joincd Guangzhou Shipyard in 1963.
Mr. Chen personally holds 11,500 A Shares in the
Company.

M. Tao Quan (Identity Card No:
440105440525241), aged 51, senior accoumtant, was
appointed as director and chief accountant of the Company
on 28 May, 1993. He joined Guangzhou Shipyard in 1979,
Mr. Tao personally holds 1,000 A shares in the Company.

Mr. He  Shouxia  (Idemtity Card  No:
440107411101031), aged 53, senior engineer, the assistant
to general manager, was appointed as director of the
Company on 28 May, 1993. He joined Guangzhou Shipyard
in 1968. Mr. He holds 4,000 A shares in the Company.

Mr, Zeang  Yixin  (Identity Card  No:
440103601217601), aged 34, engineer, the manager of
Investment Departinent, was appointed as director and
secrelary to the Board on 28 May, 1993. He joined
Guangzhou Shipyard in 1983. Mr. Zeng personally holds
2,000 A shares in the Company.

Mr. Xu Guoqing (Identity Card No:
320114450703211), aged 50, engincer, the manager of
Shipbuilding Division, was appointed as director of the
Company on 28 May, 1993. He joined Guangzhou Shipyard
in 1965. Mr. Xu holds 6,000 A shares in the Company.

Mr. Zhong Yuquan (Identity Card No:
440102430624401), aged 52, senior engincer, the manager
of Container Manufacturing Division, was appointed as
director of the Company on 1 July, 1993. He joined
Guangzhou Shipyard in 1970. Mr. Zhong personally holds
1,000 A shares in the Company.

Mr. Huang Yuankun (ldentity Card No:
440105360202451), aged 59, senior engineer, the manager
of Mechanical Engincering Division, was appointed as
director of the Company on 1 July, 1993. He joined
Guangzhou Shipyard in 1962. Mr. Huang holds 42,100 A
shares in the Company,
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A7 A AR 6 AR 10,000R -
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FR—%d (BHE%E
110101560223005) > BI4E305 » FF ¥L4T 3
%w%ymﬂ%uﬁ&ﬁhﬁt.n,@
aFBG o B3 1A W) SR A 42,6190 1 R i
MITESBARIMY RS ERIE R > 1993
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Mr. Luo  Yupei (ldentity Card No:
440107401105033), aged 54, the manager of Shiprepairing
Division, was appointed as director of the Company on 1
July, 1993. He joined Guangzhou Shipyard in 1966. Mr.
Luo personally holds 15,000 A shares in the Company.

Mr. Li  Guanghui (Identity Card No:
440107620213031), aged 33, senior economist, the manager
of Sales Department, was appointed as director of the
Company on 1 July, 1993. He joined Guangzhou Shipyard
in 1982. Mr. Li personally holds 10,000 A shares in the
Company.

Mr. Ji Angin (Identity Card No: 110108431016545),
aged 51, non-executive director, senior engineer, the chief
economist of the China State Shipbuilding Corporation
which holds 42.61% of the total share capital of the
Company, was appointed as direclor of the Company on
28 May, 1993. He joined the Group in 1993, Mr. Ji
personally holds 1,000 A shares in the Company.

Mr.  Wang Jingyi (Identity Card No:
110101560223005), aged 39, non-executive director, senior
accountant, the deputy department head of Foreign Trade
and Finance Department of the China State Shipbuilding
Corporation which holds 42.61% of the total share capital
of the Company, was appointed as director of the Company
on 28 May, 1993. He joined the Group in 1993. Mr. Wang
personally holds 1,000 A shares in the Company.

Mr. Xie Zaishu  (Identity Card Neo:
440102380817481), aged 57, non-executive director,
engineer, the depuly general manager of the Guangzhou
Shipbuilding Corporation, a wholly owned subsidiary of
China State Shipbuilding Corporation which holds 42.61%,
of the total share capital of the Company, was appointed
as director on 28 May, 1993. He joined the Group in 1993,
Mr. Xie is not holding any shares in the Company.

Mr. Lee Tung Hai (Identity Card No: A212442(7)),
aged 73, member of the Standing Committee of the
National Committee of the Chinese Pcople’s Political
Consultative Conference and Justice of Peace, Hong Kong,
was appointed as non-executive director of Company on
28 May, 1993. He joined the Group in 1993, Mr. Lee is
not holding any shares in the Company.
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Mr. Chu Lap Lik, Victor (ldentity Card No:
D460000(3)), aged 37, practising solicitor in Hong Kong
and the senior partner of Victor Chu & Co., was appointed
as non-cxecutive director of the Company on 28 May,
1993. He joined the Group in 1993, Mr. Chu is not holding
any shares in the Company.

Supervisors

Mr. Liang Qian  (Identity Card No:
440107390105031), aged 506, senior political officer, the
secrelary of the Communist Party Committee of the
Company, was appointed as chairman of the supervisory
commiltee on 28 May, 1993. He joined Guangzhou
Shipyard in 1965. Mr. Liang peesonally held 12,000 A
shares in the Company last year and currently holds 2,000
A shares in the Company.

Mr. Wang Ruiliang (Identity Card No:
440105330822451), aged 61, scnior political officer, the
secretary of the disciplinary inspection committee of the
Company, was appointed as supervisor of the Company
on 28 May, 1993, He joined Guangzhou Shipyard in 1956,
Mr, Wang personally held 12,000 A shares in the Company
last year and currently is not holding any shares in the
Company.

Mr. Liu  Shibai  (Identity Card No:
440107511222031), aged 43, accountant, the chief auditing
officer of the Company, was appointed as supervisor of
the Company on 28 May, 1993. He joined Guanhzhou
Shipyard in 1975, Mr, Liu personally held 5,000 A shares
in the Company last year and currently holds 1,000 A
shares in the Company.

Mr. Chen Jinggi (Identity Card No:
440105530302241), aged 42, political officer, the depuly
chairman of the labour union of the Company, was
appointed as supervisor of the Company on 28 May, 1993.
He joined Guangzhou Shipyard in 1969. Mr. Chen
personally held 10,500 A shares in the Company last year
and currently holds 10,500 A Shares in the Company.
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Mr. Shao Zhanhui (Identity Card No:
4401054406062175), aged 50, political officer, the chiel
officer of special vessels office of the Company, was
appointed as supervisor of the Company on 28 May, 1993.
He joined Guangzhou Shipyard in 1968. Mr. Shao
personally held 10,000 A shares in the Company last year
and personally holds 10,000 A shares in the Company at
present.

Note: Save as stated to be their personal sharcholding. the
above shareholding of the directors & supervisors include
shares held by their respective spouse and children under
the age of 18.

Equity interests of directors and supervyisors

Since the issue of new shares by the Company in
1993, there has been no changes in the directors’ personal
shareholding. Since the ‘Company Law of the Pcople’s
Republic of China’ became effective on 1 July, 1994, there
has been no changes in the supervisors’ personal
sharcholding.

Save as disclosed in the section headed *Directors
and Supervisors’ in respect of the directors’ and
supervisors’ sharcholdings in the Company for the year
ended 31 December, 1994, none of the directors,
supervisors, senior officers or their respective spouse and
children under the age of 18 had any other interests in the
share capital or debentures of the Company or any of its
associated companies which had been disclosed to the
Company pursuant to the Sccurities (Disclosure of Interests)
Ordinance (*SDI Ordinance’) of Hong Kong. No rights to
subscribe for the shares or debentures of the Company had
been granted or exercised.

Interests of directors or supervisors in
contracts

Mr. Chu Lap Lik, Victer, a non-executive director
of the Company, is the senior partner of Victor Chu & Co,
the legal adviser on Hong Kong law (o the Company. The
service contract between the Company and the legal firm
was entered into on normal commercial terms. Save as the
above-mentioned, during the year, none of the directors or
supervisors of the Company was materially interested in
any contracts to which the Company or any of its
subsidiaries was a party.
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Emoluments of directors and supervisors

For the year ended 31 December, 1994, the aggregate
renumeration paid by the Company to its executive
directors, non-executive directors and supervisors were
RMB722,100, RMB75,000 and HK$62,500, and
RMB232,000 respectively. Apart from the above-
mentioned, the Company did not offer further allowances
or bonuses to the directors and supervisors. The
emoluments paid by the Company to each director and
supervisor was less than RMB 100,000, The Directors and
Supervisors arc liable to pay their respective income taxes
to the responsible goveinment departments directly. During
the year, the pension schemes for executive directors and
supervisors were combined with the staff pension scheme
of the Company and there was no other special
arrangement.

The highest paid individuals

The five highest paid individuals of the Company
during the year were all among the directors and
supervisors,

Statutory Public welfare fund and its
application

Pursuant to the provisions of the “Company Law of
the Pcople’s Republic of China” and the “Accounting
Regulations for Selected Joint Stock Limited Enterprises”,
the Company may allocate 5%-10% of the distributable
profit to the statutory public welfare fund when distribution
is made from the profit after taxation of the year. The
allocated statutory public welfare fund shall only be used
for the payment of fixed assets for the purposc of the
welfare facilities for the Company’s employces. The
ownership of such facilities built or acquired by the
application of the statutory public welfare fund will vest
with the Company.

In accordance with the above-mentioned provisions,
as approved by the sharcholders at the 1993 Annual General
Meeting, the employees’ welfare facilities financed by the
statutory public welfare fund of 10% of the distributable
profit of the Company for 1993 mainly include: purchase
of medical and first aid equipment for the staff with a
budget of RMB1,600,000; construction of a pool for water
supply and a skating rink for improving employees’ leisure
life with a budget of RMB4,300,000; purchase of 10 sets
convalescent equipment for employees with a budget of
RMB 3,000,000 and construction of gas works for
employces with a budget of RMB 1,500,000.
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Those projects completed in 1994 and included in
the assets amounted to a total of RMB 915,000.

Employees’ Pension Scheme

Since 1 January, 1994, the Company has participated
in the employees’ pension scheme of Guangdong Province,
The implementation of such scheme by the Guangdong
Province People’s Government is an administrative measure
to provide pensions for retired employees. Pursuant to the
relevant provisions, during the year ended 31 December,
1994, the Company made a monthly contribution equivalent
to 17% of the entire payroll of its staff. The Guangdong
Social Insurance Bureau, which is the provider of pension
payments has been paying monthly pension to the retired
cmployees of the Company. In addition, according to the
relevant provisions, the Company paid an amount of
RMB209,000 ont of the aggregate payroll as subsidics for
the retired employees.

Effects of the new taxation system

A new taxation system has been implemented in the
PRC since 1 January, 1994 and its effects on the Company
are as follows:

I.  The domestic business tax payable by the
Company has increased. Under the previous
system, the value — added tax imposed on ship
products, other products and industrial works
were 12% and 14% of income before taxation
respectively. After the implementation of the
tew taxation system, the rate of value - added
tax for all products have been unified at 17%
of income after taxation, equivalent to 14.53%
of income before taxation under the previous
taxation system. As a comparison, the value-
added tax payable on ship products increased
by 2.53%, whereas the rate on other products
increased by 0.53%. Moreover, owing (o the
increase of value-added tax, the local surcharge
calculated at 13% of the value-added tax
payable  has  increased  accordingly.
Consequently, the Company’s laxation
liabilitics for domestic activities in 1994 has
increased by RMB22,410,000.
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Under the new taxation system, no taxes will
be imposed on products for exports and the
tax paid for the purchase and processing of
material for these products shall be refunded.
Under the previous taxation system, tax should
be paid in advance and refunded afterwards
and a non-refundable surcharge of 13% was
to be imposed on the prepaid amount. The
new (axation system is more favourable to the
Company’s export business since the Company
need not pay taxes in advance and have the
achieved refunded afterwards. As a result, the
Company may retain more working capital and
at the same time, have the surcharge payment
reduced.

According to the provisions of the new taxation
system, the input tax included in the cost of
closing balance of inventory of an enterprise
at the end of 1993 which represented the taxes
paid to the suppliers and sub-contractors,
should be segregated from the cost of inventory
and stated as deferred input value-added tax.
If the closing inventory of an enterprise at the
cnd of 1994 is below its opening balance (i.c.
the closing balance of inventory at the end of
i993), it shall be deemed that part of the
closing inventory of 1993 has been utilised.

The enterprise may apply to the State Tax .of

that Bureau to set off the input value-added
tax part of the inventory against the net output
value-added tax. The amount of value-added
tax which can be offset against the deferred
input valuc-added tax included in the inventory
of 1993 was RMB 64,346,000. An application
was made to and approval was obtained from
the State Tax Burcau in respect of
RMB7,212,000 to set off against the tax
payable by the Group during 1994. As at 31st
December, 1994 the Group had deferred input
value-added tax available for further set off
amounting to RMB57,134,000. An application
has been made to sect off another
RMB15,539,000 deferred input VAT against
output VAT during 1995, which is subject to
approval by the State Tax Bureau.
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Substantial Shareholdings

For the year ended 31 December, 1994, the changes
of sharcholdings of the sharcholders who hold more than
5% of the shares in the Company are as follows:

China State Shipbuilding Corporation holds
210,800,100 A shares, representing 42.61% of the total
share capital. There had been no changes in its
shareholding.

HKSCC Nominces Limited had held 138,274,000 H
shares at the beginning of the year, representing 27.95%
of the total share capital. It held 138,508,000 H shares at
the year end, representing 28% of the total share capital.

Apart from the sharcholders listed above, at the end
of the year, the Company has not been notified by other
shareholders whose shareholding is required to be disclosed
pursuant to the provisions of the ‘SDI Ordinance’ and
other pertinent rules and regulations of the PRC.

Connected transactions

The connected transactions made between the Group
and the associated enterprises of China State Shipbuilding
Corporation during the year amounted to RMB204,380,000.
Mr. Lee Tung Hai and Mr. Chu Lap Lik, Victor, the
independent directors of the Company, have confirmed
that the transactions had been carried out in the ordinary
course of business of the relevant companies and on normal
commercial terms. The Group did not receive any
extraordinary benefit or suffer any extraordinary loss from
such transactions. Details of such transaclions are set out
in note AA on pages 102 and 103.
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Duc to the rapid development of its business
operations, the Company had to increase its labour force.
Since the implementation of the PRC Labour Law on 1
January, - 1995, the Company had to enter into “Labour
Contracts” of various durations with all of its employees.
However, pursuant to the Labour Law, the employce may
choose not to enter into labour contract with the Company
or only enter into a short-term contract with the Company.
Under these circumstances, in order to be more competitive
in the PRC manpower markcl for quality employees and
to attract more high quality employees for long-term
service, the Company decided to apprepriately increase
the number of quarters provided by Guangzhou Shipyard
pursuant to the Comprehensive Service Contract entered
into by the Company and Guangzhou Shipyard in 1993.
The purposc for doing so is to satisfy the demands of the
employees for quarters. By meeting their demands, the
Company will be able to attract more quality employees.
As compensation and remuneration for Guangzhou
Shipyard’s provision of additional quarters to the Company
in the year 1995 to 1997 in accordance with the
Supplemental Agreement to the Comprehensive Service
Contract, the Company shall pay additional accommodation
charges and service fees. The quarters agreed to be provided
shall be completed before the end of the year 1997. The
additional fees represent approximately 1% or below of
the total costs of the Company for the respective years,

Material litigation

The Company was not cngaged in any litigation of
material importance in the year ended 31 December, 1994,

Auditors

The financial statements of the Group for the year
have been audited by Yangcheng Certified Public
Accountants and Coopers & Lybrand, Certified Public
Accountants, Their appointment of scrvice shall expire and
being eligible offer themselves for re-appointment.

Advisers
The advisers appointed by the Company include:

Financial adviser:
Peregrine Capital Limited, Hong Kong

Legal advisers:
7 & T LAW FIRM of, Guangzhou
Victor Chu & Co., Hong Kong

Insurance adviser:
China Risk Management Limited

On behalf of the Board
Ren Fuwei
Chairman

Guangzhou, 6 April 1995
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To Shareholders

Dear Sirs,

During the year, all of the members of the Supervisory
Committee carried out their dutics as stipulated in the
articles of association of the Company and in accordance
with the ‘Company Law of the People’s Republic of China’
and protected the interests of the Company and its
sharcholders in a fiduciary, due and careful manner. Qur
daily duties were mainly to attend the meetings of the
Board of Dircclors, to give advice to the Company on
production and operation, technological reform,
development of new projects and investments, and to
oversee whether the Company’s policies and decisions
made were in compliance with the PRC laws and
regulations, articles of association of the Company and
the resolutions of the annual general meeting, and for the
interests of the sharcholders. :

We exercised our powers and duly reviewed the financial
accounts, report of the directors, financial statements and
profit distribution proposal for the 1994 Annual General
Meeting in an earnest manner and had no querics on such
financial information. The Company in 1994 had a
significant increase in income from the principal operations
and a satisfactory growth in profit,

We are in the opinion that the directors, the general
manager and other senior management of the Company
have carried out their duties strictly in accordance with
the fiduciary principle and for the best interests of the
Company. So far as we are aware, the directors, the general
manager and other senior management of the Company
did not violate any laws, administrative regulations or
arlicles of association of the Company, nor did they abuse
their authorities, do anything which was against the interests
of the Company, the sharcholders and staff of the Company.

We are satisfied with the overall performance and the
financial results of the Company and are fully confident in
the prospects of the Company.

For and on behalf of
the Supervisory Commiittee
Liang Qian
Chairman

Guangzhou, 6 April, 1995



Directors

i

oo EORSEE o WMcER—-piigr L ERIRER
LU EEREE : YRR %E - RBHRE .
Mr Ren Fiiwel, the Chairman Mr Hu Guoliang, Director and Mr Huang Defen, Director and
". - and Géneral Manager First Deputy General Manager Deputy General Manager

g6 dn ety Hop REIasR Yol ppiAs R
RbHEE. BRARE BBREE
Mr Ye Peihua, Director and Mr Sheng Welmin, Director Mr Chen Miaogen, Director
Deputy General Manager and Deputy General Manager and Deputy General Manager

i;’;#%ﬁsrgﬁ ﬁ’ﬁ}if&?ﬁfiﬁfjfi iﬂ’f‘ﬁ’dﬁ]@&ﬂﬁ’:ﬁ‘ﬂﬂ i-‘ﬁ%&ﬁﬁﬁﬂ’&ﬁ?‘ﬁ%‘ﬁ%&
. o Mr Xu Guoqing. Director Mr Zhong Yuquan, Director
Mr Tao Quan, Director Mr He Shuonia, Director and and Manager of and Man T Containe
and Chief Accountant Assistant to General Manager nd planager o ATANEEL OF Lo iainer
Shipbuilding Division Manufacturing Division

Fol AR R I RIORS ROFRARIADI TR T EATIR YR RO ERRERE
LERTARE BB EE RAREE |2 padivy 34
Mr Huang Yuankun, Director Mr Luo Yupel, Director Mr Lt Guanghui, Director Mr Zeng Yixin, Director
and Manager of Mechanical and Manager of and Manager of and Manager of Investment
Engicering Division Shiprepairing Division Sales Department Department




Directors, supervisors and senior management « ¥ % « 5§ ¥ 8L 5 FI1LA |
(cout’d) » #

Guangzhou Shipyard International Company Limited

SR A R FRATR T R A 5]

Non-executive Directors

T I

oo Mr Xie Zalshu,:
l\on executn ¢ Dn'ector

() B B, Justick of Pece, Hong Kong

B honfxecume Du'eclor

o

Mr Chu Lap Lik, Victor, - Mr WWan '
rector, g Jingyl, -
- Non-executive Directar, *.Non-executive DI.NC(OI'
Ptacmmg Solicitor in Hong Kong i R

Supervisors

L

H"E EHRAFLAB LS mmmmmmsﬁmz
RULE M Mr St gy
: PR : . Mr Chen Jingg r Shao Zhanhu Supervisor
Rgelsizn§n?zz;ly gm?;:f Supervisor and Deputy Chainman and Chief Officer of Special *
P - of the Labour Union " Vesiels Office
EfELRRRAG R EMRAREINEAE
IFARE #HitkE
Mr Wang Reiliang, Supervisor Mr Liu Shibai,
and Secretary of the Disciplinary . Supervisor and 7
Inspection Committee " Chief Auditing Officer

Senior Management

FAARAT TN A

R e - I mammp A
MrHe Songmao Assistant to \lr Gong Binglin, ) Mr Wang Guocal, Assistant to o E Mrii?\%enhul i

Managmg Director and \i:ngtr : Managing Director and Manager - Mr b chol,

" of Cirtef Engineer Office Assxstant to Managmg Dxreclor of Personnel Department - o Manager of Head Office”. 7




mmm%amﬁmﬁmnﬁ

CURiBEE RAREG B RARAL
TR YRSBREEHER B RAT
CORBM— RS E - TR RE
£ GO AR ¥ R AEIE R - MHEIRSL
ke Jo A TR
B E A RO A RN R IEN

SRR T A -

RIS BN AR
Ho IREETE

. Tﬂﬁ’éﬁﬁﬁi‘i‘ s RV RBAT BRI - 17
BOLEL - M GRrEEm GEM Galibad
B Eh AN GRIT) ) (L« KA
BATMLBAINTR AR THRAEMNBITEY
L3N 1%151111%1#&#@2&?{1&&&2‘%&;

ARy -

R A ERREIMUBRENFS (B
EOFHEN) REZEIL S G
EMERERT SATMMBERE &4
SRR PR RBNN  fiHE
WA H > Gt RATEMNGFIRE
7 2% B — B ME B A FOIT B A
$'Mmﬁ&m§ﬂhﬂh&ﬂm%ﬁﬁ

B

%908 5 61 5 5 A
bR EA R
BiE BER

~MATSFEZN AN

Report of the PRC Audttors L
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' Guéngi'ﬁou Sh_hi&ard Inferhatiqhal‘Company Li'mi_‘ted:, L |

- Wc havc bccn appomled by your company {o conduc( an .. ...
audit- of the balance sheet as at December 31, 1994 and -
 the profit and loss statement and the statement of changes

in financial position for the year then ended pursuant to
the terms of the Lelter of Engagement ref: YWZ5095 as
agreed by the Company. The management of the Company
shall be responsible for the lrulhfulll(Ess_'of the above-
mentioned statements while our responsibility is to express
our opinion on these financial statements based on the
results of our audit. '

We have conducted our audit in accordance with the
relevant laws, administrative statutes, accounting policies

and the provisions of the “Rules of Audit of Financial

Statements by Certified Public Accountants (Trial)” of the

People’s Republic of China by reference to the situation
of the Company, and also reviewed the Proper
implementation of the internal control system and the
truthfulness of the accounting records and taking any other
necessary auditing procedures.,

In our opinion, the financial statements altached to this
reporl which have been prepared in accordance with the
Accounting Standards for Enterprises and other relevant
financial and accounting regulations of the P.R.C., give a
feir view of the state of affairs, the operating results and
the changes in financial position of the Company for the
year. The accounting policics as well as the classification
and presentation of items in the financial statements are
consistent with those adopted in the previous years, except
for the accounting trcatment on turnover taxes which is
different from the previous years because of the State Tax
Reform.

Yangcheng Certified Public Accountants
China Certified Public Accountant
Chen Xiong Yi, Huang Wai Cheng

20 March 1995
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:As al 31 Decembcr, 1994 '

‘ijﬁé ARBE = H -+~ amﬁ&

S 'Assets

mEE

., Current’ assels

Bt e

: Cash and bank balances .

SR Y
.- Short-term investments
R
" Notes reccivable
CREMORK
Accounts receivable
B R
Less: provnsnon for doubtful debts
FE W% K17 3
* Accounts receivable-net value
i £ 3K
Prepayments to suppliers
b R 3K
Other receivables
i34l
Deferred expenses
rix

Inventories

/e 3 R Dl Al |
Less: Provision for loss on realisation of assets

WHEERT

Total current assets

RAIRYA :

Long term investment
IR ¥

Long-term investment
BIEEE :

Fixed assels

{8l 52 ¥§PE FRLAR
Fixed assets-cost

W Bty

Less accumulated depreciation
[ 5 ¥ 7 19 i

Fixed assets — net value
I8} 5 i 7 5 2

Fixed assets realisation

a0 , gAR

Combined ~_Parent Company
1994 1993 1994 1993

ARETAL ARBTA ARNTA ARBFA
(RMB'000) ~ (RMB'000) - (RMB'000)  (RMB’'000)

1,836,810 1,461,549 1,661,858 1,378,159

38,075 9,231 123,156 90,130




: : ";{Conslructmn in progrcss o
:”;_IfﬁﬁﬂUEQEWBif”“‘-
<% Net loss of fixed assets (o be dlsposcd of
L L MEYEAR.
5 “Total fixed assets - .
S '.ﬂﬂ,ﬁE&ﬁEﬁE
e Inlan_gnble gnd_ deferred assets o
R.32-7: 3
~ Intangible assets
CBRERE
© Deferred assets
BIEAEREERAEAS
~ Total ihtangiblc and deferred asscts
HURMEE:
Other long-term assets
b R MIVEE
_ Other long-term assels
BEBA
Deferred taxes

PR AK fnm

Deferred taxes (credit balance)

ViR nk

.. Total assels

ffgﬁ &ﬁ+m A&%%m A&%+m A&%fm'j-i
Notes ... (RMB’OOO) (RMB’QOO_) - (RMB’000). (RMB’OOO) '

Balance Sheers . ﬁ E ﬂ ﬂ( ﬂk,.

(prcpmcd in accoulancc with PRC ac counnng smn(lmds)‘
HM’% ‘| é A E(.—)*-?fwbﬂf?f’r—?-ﬂ'l ‘h%’l) L

. . ' (conl’d) s fl'-."_
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Combined g -' Pare'rit Company
1994 1993 . 1994 1993 .

68,424 52,637 51,49 43,817

2,575,137 1,996,174 2,329,106 1,859,530




Balance Sheets o % A fithk B o T
(prepared in accordance with PRC accounting standards)

(RAEd AR AR EHR %)
(cont’d) « % '

‘ ~ Guangzhou Shi,byaid International Company Limited .

ENEARRERONRANT

a0 |05
Combined - Parent Company
SRR , 1994 1993 1994 1993
L BMBRBRRARG S A ARBTFA ARRTA ARRFA ARRTA
0 Liabilities and shareholders’ equity Notes (RMB’000)  (RMB'000)  (RMB'000)  (RMB’000)

RBAMK:
. Current liabilities
- MR
Short-term loans
B 0 B
Notes payable
CREPIRRAR
"~ Accounts payable
~ Receipts in advance
FE(HRA &’
Welfare payable
A AR A
Dividends payable
REBRE
Taxes payable 9
oAt ok 4+ 2k
Other accounts payable
b FE £ 3K
Other payable
LT
Accrued expenses
— SRR Y 10 4G
Long-term liabilitics falling due in one year 10
I (A # £
Other current liabilities
HEBALAE
Total current liabilities 1,186,059 697,818 950,305 563,514

RAAMH:
Long-term liabilities
SEITHEN
Long-term loans 11
FE}H %
Bonds payable
RYE
Long-term payables
{12 I £

Other long-term liabilities 12

R MAS
Total long-term liabilities 110,364 95,880 110,364 95,880
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- Deferred taxation
‘ ﬁkﬁﬂ%m

Deferred laxatlon (crednl balance)

Chfia

'l‘otal habllllllcs :

V?&%K%ﬁ

Mmonty mtcresls

&iﬁﬁ‘
Shareholders equit)
R
Capital .
/N |
Capital reserve
BR A B
Surplus common reserve
Hop o NEe
Including employce welfare funds
A LR

Retained earnings

BAERGH
Total sharcholders’ equity

ﬁfﬁ&ﬂl)ﬁfﬁﬁiwn

Total liabilitics and sharcholders’ equity

Balauge ShEETs VH AR fmff"i""‘v_?_f-lif

(p:qmrcd m accoulance with PRC accounting smndmds)}-‘ Lo
(mﬁpék&#%m@#¥M%M) ;'
(conl'd) v ik \

Guangz zou Shtp)anl lnrernauonul Compam anled S e

ﬁm&mﬂﬂﬂﬁﬁmﬁﬂf'

_ Combmed 'Par'el‘lt Combéﬁ'y{‘ S
1994 1993 1994 - 1993 -

G ARMER AREEE AREFE ARETA
Notes '~ (RMB'000) - (RMB’000) ~  (RMB'000) . (RMB'G00) . .

patie LY iy Suty S

1,296,423 793,698 1,060,669 '659,394

10,277 2,340 ' - ' -

13
14

15

1,268,437 1,200,136 1,268,437 1,200,136

2,575,137 1,996,174 2,329,106 - 1,859,530
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. (prclia)c(l in accordance with PRC accounting standards)

R REARAAER ;fl‘f‘ﬁ'l%%l)
. 31 Decembery 1994 L

ﬁ@ nnm$+'ﬁ“+ H¢$E

.aﬂﬁE}:f .

- —

¥ﬁWA~'

L P;lnclpal operating income

COWoRERAE
' 'Less Operating cost '
o HiGERN
. Sellmg expenses
34
Administration expenses
g7 3 i
Financial expenses
LN
"Inward carriage charges
BRBLE KM
7 Busincss tax and surcharges
Y Yt 2
1. Principal operating profit
IR S IE 3P VR G

Add: profit from other operations

GEFURE

1, Operating profit

s B

Add: Investment income
BHIMA
Non-operating income

B BEA

Less: Non-operating expenses

I CARTAEIE R ER 5 R

Add: Adjusted profit of previous years

W M#EEH
1V.  Total profit
¥ BB
* Less: Profits tax
8 RIS
Less: Minority interests
T A
V. Net profit

* Notes

A  san
Combined " Parent Company -
= 1994 1993 1994 1993
wiE T ARSFA ARBFA AR¥FA ARRFZL
(RMB’000)  (RMB'000)  (RMB’000)  (RMB'000)
| 16 1,530,074 775,618 909,083 623,140
| 1,338,774 655,#95 813,136 '.'504,726
17,702 9,780 1,278 555
67,926 56,072 64,755 ~d90m
(72,664) (40,612) (90,878) | (23,439)
5,598 4,983 7,662 7,217
172,'733 89,500 113,130 85,010
17,786 26,285 11,460 15,128
190,524 115,785 124,590 100,138
881 1,377 66,273 19,502
17 393 22,175 361 19,311
I8 (2,628) (11,049) (2,285) (11,016)
09 - - -
189,279 128,288 188,939 127,935
(31,668) (17,001) (31,597) (16,715)
(269) (67) - .
157,342 111,220 157,342 - 111,220
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: T‘*_“—‘“ atement
ﬂm%m%
(m cpmcd in nccordance with PRC accounlmg s!andmds) .

HM‘?! %“/\!hi’—ﬁvﬁlff’i’r HYVECE D
-3 December, 1994

@E hnﬂﬁf H + Hiﬁﬁg "'m
_ 'Combined © ... Parent Compa'ny
T S 1994 1993 1994 . 1993 - i ot
D - = R T X /\ﬁ. a0 /\R,’é'-"f‘m Aﬁ,i} 7 A&*Hmf SRR
CoMeem Tt e Notes (RMB'00D)  (RMB'000) - (RMB'000) (RMB’OOO) o
UL Netprofit e 157,342 - 111,220 - 157,342 111,220 .
S SRR R ' T S
. Add: Retained profit at the begmmng _ o : _
ofthe year 31,875 - 31,875 -

 RBBRARYAH
‘Amount transferred from-
~ comion surplus reseive fund co - e : N

S SRR |
Il Distributable profits 189,217 111,220 189,217 111,220
S ¥ RRGEEATE

Less: Appropriation to statutory surplus

reserve fund (15,734) (11,122) (15,734) (11,122)
RREEA RS
-Appropriation to statutory employee :

welfare fund (15,734) (11,122) (15,734) (11,122)

= ARSI A
III.  Profit available for distribution to
the sharcholders 157,749 88,976 157,749 88,976
B BRI
Less: Dividend on preference shares - - - -
RE{LEAHS
Appropriation to discretionary
reserve fund - - - -
B 50 il 35 1 e PR A '
Dividend on ordinary shares 19 (89,042) (57,101 (89,042) (57,101)

W kARAE o
V. Undistributed profit 68,707 31,875 68,707 . 31,875
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MHRREA -

(1» cparcd in accordmue wuh PRC accomr!mg smndmds)
g;(#ﬁ+§A&¥#@%¢¥N%ﬁ) S
i Asat 3 December, 19940 SR T S
'*gﬁﬁ nnm$+ H + amﬁa ' | P : L

a0 sam

ST | | . (RMB'000) -~ (RMB'000) . .
ﬁt_@)ﬁ&%ﬁmﬁm _ﬁ' -'-"___SOURCES&APPLICATIONSOF ' B

S : i WORKING CAPITAL
U s "“Eiﬂﬁﬁmﬁ " . L - Sources of working capital
e L AERHE . 1. - Net profit for the year _
L AL RS . _Add: Amcunts not involving the
e Rk SEEE movement of working capital
Ty ’)glﬁﬁﬁ\/ﬂﬂiﬁﬁ (?ﬂﬁ (1) Profit or loss altributable to minority
S S ) R shareholders (loss is indicated by “-")
@) h—.?fﬁiﬁl‘i - (2) - Depreciation of fixed assets

Sl BRENERSBERARH (3) - Amortisation of intangible assets
O and deferred assets
). WRRESE (MBE) 0 ) Fixed assets under book value
: S : ' (less over)
) n‘?@[ﬂ;‘&' VeREA (M) (5)  Loss on disposal of fixed assets

(less gain)

_ -(1'3) CRHEBLI (6) Deferred taxation
) HBEAESUHBHEEMHR "l (1) Other expenses and losses not
- itk affecting current assets AN
“/]\%f S Sub-total 176,468
o bk 2. Other sources:

(1) EEYVEAETREA GEFEIEN) (1) Procecds from disposal of fixed assels

(less expenses) 5 -
@ HWnEMART (2)  Increase of long-term liabilities 2
@ PR © (3 Decrease of long term investments
() MM VOISR Y (4)  Fixed assets transferred as investment
6)  HIMEYH M EIBYE (5) Intangible assets transferred
as investments
© WA (6)  Net increase of capital
@ b BOR A AR B In i (7 Netincrease of minority interest 01,938 ;
it Sub-total 59,604 51,967
nHe ﬁx?ﬁ H) Total sources of working capital 244,119 228,435
= HBDECER 1L Applications of working capital
1. A#ESR "~ L. Distribution of profit
. BREEAWS ~ (1)  Appropriation (o statutory surplus
S _ reserve fund
() RRESEAHS _ (2)  Appropriation to the employee
welfare fund
@ B’ If( EEAKS : (3)  Appropriation to the discretionary
: surplus reserve fund '
- & 6} eRL M (4)  Dividends distributed

| M | " Sub-total 120,510 120,510

" Combined Parent Company .
AR®R  ARMR
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2. Profit attributable to minority interest

3. Other applications:

(1)  Net increase of fixed assets and
construction in progress

(2) - Increase of intangible assets,
deferred assets and other assets

3 ' Repayment of long-term liabilitics

(4)  Increase of long-term invesiments

Sub-total

Tolal applications of working capital

Exchange difference arising from translation
of foreign currency balances

Net increase of working capital

269

236,320

352,099

(112,980)

A . (ronl’d) ‘ ¢i'7", :
Guangzhou thpmrd lnlcnmuonal Company Limited B

aﬂﬁﬁitv

Aaﬁmg1rivi
meww -“””’

ﬁﬂﬁ&ﬂ%ﬁﬁfﬁﬂjigﬁwf
Combmed Parent ‘Company
 ARNR
_YRMBWmDJ_f

211,018

" 331,528

(103,093)




- 'VSlalement of Changes in Flnancial Posh’hons . ﬁt%)&%.‘iﬁsﬁ
: (prcparetl in accordance with PRC accounting standards)
__.HM%+§A&#%MQQ#¥N%ﬁ)
- (com’d) L/ SR
o Guangzhou Slup)ard Inrcmauanal Compan_) Imuttd

: ‘ﬁﬂiﬁiﬁﬁ?ﬂ#&kﬁ}ﬁ Fﬁ’\'l

&t YR
Combined Parent Company
AR®R AR%T

. . (RMB'000) (RMB'000)
ABREEAANAD * CHANGES IN WORKING CAPITAL
o L ITEMS
- RBREAFEHENK I Increase of current assets
L kvEe 1. Cash
"2,: _‘ . WY 2 Short-term investments
3. BECED 3. Notes receivable
4 FE bR 2P 5 4, Accounts receivable-net
T BififER 5. Prepayments lo suppliers
6. JEiBRELEK 6.  Other reccivables
. HWEIH 7. Deferred expenditure
8. iR 8 Inventories
9.  (FBORREMWAEIFHA GEBA) 9. Netloss of current assets under disposal
10. —SFARMMENEFRE 10.  Long term investment in bonds maturing§
: within 1 year
1. s 11, Other current assels

ADAERMTR NET INCREASE OF CURRENT ASSETS 375,261 283,699
=y FBARAEHNMNHE I, Increase of current liabilitics
L A 1. Short-term loans
2. RE{} 35 2. Notes payable
3. B 3. Accounts payable
§ 1. T B 2K 4, Amounts received in advance
3 a. BAHEp K 5. Employee welfare expenditure payable
6. KR 6.  Dividends payable
1. kXE4 7. Taxes payable
8. Jt{b:kzik 8. Other unpaid
9. JUMEEHK 9. Other payables
0. FEEM 10.  Accrued expenses
] . —ERTRHRIAN il.  Long-term liabilities falling due
p within 1 year
12 L{BULEY SR 12.  Other current liabilities

WEY A LU iR Net increase of current liabilities 488,241 386,792
‘ HHASEMPN Net increase of working capital (112,980) {103,093)
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(prcparcfd in accordance with PRC accoummg standards) -

CORB Y FARSEAR GRS H)

'I. ‘ 'i’RlNClPAI: ACCOUNTING POLICIES.
1. Accdunting System
The Group has adopted “The Accounting chljlatidns.

Governing ‘Trial Stock Limited Enterprises” together with
supplementary regulations and “The Provisonal Regulations

CRORGWRESERER for Financial Management of Trial Stock -Limited -

Enterpriscs and the Related Matters”.

2. Accounting Year

The accounting year of the company is from January 1 to
December 31 on the Gregorian calendar.

3.  Long-ferm investment

For the enterprises in which the company has made an
investment representing more than 50% of the issued capital,
the equity method based on the company’s sharcholding
proportion is adopted when preparing the consolidated
financial statements. Such enterprises included in the
consolidated statements together with the percentage
shareholding by the Company, are as follows:

i 1R b Y

Percentage sharcholding

Kwangchow Shipyard
Container Factory 100%
Guangzhou Jinfan Advertisement Decoration Co.

100%

Guangzhou Haizhu District Guaghua
Machinery Factory 65%
Masterwood Co., Ltd. - 15%
Xinhui City Nanyang Shipping Industrial Co., 70%

For the enterprises in which the Company has made an
investment less than 20% of the issued capital, the cost
method is adopted in accounting for such investment while
the equity method is adopted for the enterprises to which
the contribution by the Company is more than 20% but
less than 50% of the issued capital.




<Notes to:the Financial Statemenis o a4 n
s -.  . '(prepurcd in accon!aure with I’RC ac commng standards) -
3 -"_Hﬁ#%'%’ ilx!&}’—ﬂfv?ﬁ ﬁ“ff—?—ﬁ’ *é%i)
-'(wnl’d) o ik ‘
. Guaugzhou Shlp_mrd Inumarmnal Compml) I mured
lﬁiﬂfii‘}ﬂzﬂlﬁ}*ﬁ'ﬁ“} :

B PR A 3T

: o Fp'relgn currency lraﬁslaﬁon o .-
o ?7t~ 5§ EI ULA f\‘; '?"‘?% fﬂﬁﬁ/l\ u "+ "The Group maintains its books and records in RMB.
SRR T %f ERE S 4 VA LEES . . Forcign currency transactions are iranslated into Rénminbi
R _3'15?35 f" ﬁiﬁ -yﬁ’_-k EH— s _at the average exchange rales quoted by thc People’s Bank
ChRARSGTAN M ﬂ' EE “of China on the first datc of the month in which thic
el i & h A REHE _ transactions take place. At the end of the year, all monetary
R Suy U & A0 0 s balances are translated into Renminbi according to the”
T M l'l}?':ﬁﬁﬁ]ﬁ 5.3 relevant accounting standards and the adjusted differences
. g2 iﬁﬁ ° ' arising from such adjustment are stated as exchange gains
or losses.
“5 HEREE ‘ 5.  Provision for bad debts
A SR R AR AR B R Provision for bad debts of the Group is made at 0.3% of
ft0.3% &} U2 SR HE (S » FEPR % the closing balance of Accounts Receivable. When bad
A SRBRBY o JU b 5 B0 debt arises, the provision for bad debts shall be written off.
6. HH 6. Inventories
(1) BM R (R0 55 FE A e sh AUk (1) Raw materials and low-value consumables are stated at
AN HER AT M standard costs. At the end of each month, the stated amount
HAE T M REE R AR is adjusied based on the difference between cost payable
IRERA A ESLERM and the standard cost 1o arrive at the actual cost. The price
INHEN-3 k&S variance is calculated using the weighted average method.
@ 0TS FE & IR B — B Sk (2) Low-value consumables are amortised upon issuance for
%5, - use,
(B  FEIRSTERE MM NE BT (3) Finished products and work in progress are slated at actual

cosls
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Notes to the Financial Statements o M¥RAR LA
(prepared in accordance with PRC accounting standards) =
(B dFARLAN GRS H)
: _ (cont’d) ¢ 1}
Guangzhou Shipyard International Company Limited

FHRAD RO RAS

 ERREREFN 7.  Fixed assets and depreciation

[l 52 VX SR P RACGRHBT B Fixed assets are stated at costs, and depreciation is provided
R MAEREN ARk to write off the cost of fixed assets over their useful lives
B BUAL BB A 4R A 09 3%~ using the straight-line method, after taking into account the
lO_%%f & BEE AR IR estimated residual value (estimated at 3% to 10% of the
ﬁ?ﬁﬁﬂ? : costs). The annual depreciation rates of the fixed assets

are as follows:

. BRRESN 47 W R

- Category Annual depreciation rate
et Machinery and equipment 5.00-16.67%
R Transmission systems 2.86-6.25%
REIRA Instrument and meters 10.00-20.00%
AR Vchicles 6.67-10.00%
FREEEY Buildings and developments 2.00-12.50%
BEY Structures 2.00-6.67%
FEBA 8.  Major Taxes
Wisy B (1) Turnover tax
BR8N Ba BE
Category of business Tax Rate of tax

WAL A EHA AT BN BME
Shipbuilding, shiprepairing and maintenance and containers,
steel structures, terrestrial machines manufacturing,

S EMBYBEAE X g
Other products and sales of goods and materials Value-added tax 17%
LTS E 3 RER
Transportation and installation business Sales tax 3%
It H £ H BER

Other services Sales tax 5%
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* Notes to the Financial Statements ¢ o HAM 3R
* (prepared in dccordance with PRC accounting standards)

Profits tax

The prbﬁts tax of the company of the year _1994 is éaléuialed :

at the rate of 15%, which is stipulated in the relevant

" Recognition of sales

Sales income is recognized by the Company upon delivery
of goods, the proper transfer of ownership to buyers and
also the receipt of proceeds or the evidence of receipt of
proceeds.

For long-term contracts, sales are recognised on the basis
of percentage of completion (when the percentage of
completion of products is over 30%, and for the first batch

of producls, a percentage of completion of over 50%).

Distribution of profit

The profit after tax is distributed in the following sequence:

(1) offset against losscs;

(2) provision of 10% to be made to the statutory surplus
reserve fund; '

(3) provision of 5-10% to be made to the statutory public
welfare reserve fund;

(4) provision to be made to the discretionary surplus
reserve fund;

(5) payment of dividends,
Distribution of profit after tax and payment of dividends as

recommended by the board of directors, are to be approved
by the shareholders at the sharcholders’ meeling.

_docﬁments issued by the Ministry of Finance and the State -
. Tax Bureau. '
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. (cont’d) Y '

(:uangzﬁou Shipyard Intetnational Compam Limited -

mmmﬁ@&mﬁﬁﬁaq;ﬁ-*

1. NOTES TO THE ACCOUNTING STATEMENTS
I.  Cash and bank balances |
1994
ARS A
(in RMB’000) -
B},ﬁ Cash on hand - 405
TR Cash in bank 171,490
CEMEER Certificates of deposits 8,183
KW Ee Others 45,856
frat Total 225,934
BERR K 2. Accounts reccivable

N F R BE ROk B E
642,429 56 » 3L b — 4R WA I
BY I A7636,422°T 765 — - E
SRR AT 5,881°T 76 » SR LA

The closing balance of accounts receivable is RMB
642,429,000 and included in which are amounts:

aged within one year - RMB 636,422,000,

LM 126T G- 8 E— aged between one year and two years — RMB5,881,000.00;

WL ZAKIE - HHER aged over two years — RMB126,000.00;

SR NREL T G At the end of March, 1995, about RMB500,000,000.00 has
: been repaid.

{4 3. Inventories
"A _
Items 1994
ARETA
(in RMB'000)
b H Raw materials 328,705
MG ' Finished products - 80,774
{67 T Work in progress 78,098
Gy Total _ 487,577
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Noles to the I"mancial Stalemenls' . ﬂti&ﬁ:&m‘ iiti.ﬂﬂ
{prepared in accordance with PRC accounting smminrds)
S X N §»‘\K¥~’Fﬂﬂﬁ‘if~? ] ‘éﬂ)
(cont’dy »
Guangzhou Ship_mnl lnrcr_nalioual Company Limited

B Ay BB R A  FR 2 51

4 RMIR A I 4. Long-term investment
()  HILERAE¥E: . - (1) Investment in other enterprises
SR . _ . : EREM
ARER ’ . ' , # & & 8 Sharcholding
* Name of companies Amount invested percentage
: h ) ARKTA
(RMB’000)
it S AR AR AT LA T Shanghai Xinxun Cemputer Co., Ltd. 100 20%
EFTRLERYUBEAAT  Huaxia Containers & Materials Associated Co, 150 15%
CERBERSTENRA T Guangzhou Economic and Technical
Development Zone South China Maring
' _ and Industrial Special Coating Limited 2,296 25%
BOEBI &M T#AR  Contech International Container Engineering
| Co., Ltd. 584 2%
WL e T S 30 0 5 5 o Huanan Plastic Coated Steel
Pipe Factory 750 18.75%
KIEH MR BAT  Guangzhou Yongda International Container
Eugineering Co., Ltd. 630 35%
JE T 06 0 S AT B A 7 Guangzhou Baode Industrial and Trading Co., 1,008 33%
FYE AR EATHA T Shenzhen Yuanzhou Science & _
Technology Industry Co., Ltd. 1,000 7.41%
WS EEMERAMAT  Guangzhou Guanglian Container
Transportation Co., Ltd. 9,200 46%
e Re ' China Merchants Banking Corporation 7,000 0.178%
4 BREHEA BT Foshan Mingao Spring Development Co., Ltd. 6,145 20%
/et Sub-total 28,863
@ HHE Govemnment bonds 2412
3 BhEH ' Loans granted to an independent electricity supplier 6,800

G ~ Total . 38,075




Notes to the Financial Statements o S##ARREmn.
(prepared in accordance with PRC accounting standards) .
CRHYFARRPHERIGAMNAH)
(to:ﬁ'd) o 3 _
: Guan;gzhou Shipyard Intahnr(oha_l Company'l.l'milﬂ“l s

BHERERRAARAS

Ceon WEREARMEE

5. Fixed assets and accumulative depreciation

REHH N

| ﬁEﬁE‘] R Accumulative - %{E
- Category - = : Costs . depreciation’ . Net value
o CARETA S AREFA O ARETA
(RMB'000) © (RMB’000)  (RMB’000)
R - ' chﬁinery equi‘pmem 270,195 46,627 v 2_23_),568 '
o LN Transmission systeni 14,948 2,490 12,458
CREBERE Instrunient and meters 2,529 925 - 1,605
. EmEN Vehicle 15,044 1,465 13,579
- WEY% O Stuctures 168,104 - 24,878 43,226
FREE - Buildings and developments 148,886 14,043 134,842
Ak Total 519,706 90,428 429,278
6. (HiiIfé 6.  Construction in Progress
IgEA
Name of Project 1994
ARETA
(RMB’000)
WA SN  Cquipment and facilitics
used in ship-building-products 70,831
HibAERMAERRERE  Equipment and facilities used in other products 78,034
AR AMEER R Equipment and facilities for public uses 39,834
MEAENEERERE  Equipment and facilities used in affiliated enterprises 13,851
frat Total

202,550
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'_’HM&'%’ ?A&#iﬂﬁ!ﬁ'ﬁ' FJ’H%%H

- (eontd) o 4k

- Lfﬂl Ji ;gﬁ ( Ih ?f-) Land use nghts (Nanyang)

n

=

fi”w

‘ﬂm%ﬁr&m#mﬂ1¢

*,gﬁmmm

D oMswE

- Category

BEARAR
AT B R
WTE A AN T3
4 1) A B 4

GEl

PR GE A N AR R H ik

ST

L G"""Sl""" Shfp)ard lmemauonal Compan) Iunmd ]
?mmyﬁﬂﬁﬁﬁrmﬁafa»a :

70 Intangible assets

Cemem
BRHE

. ﬁ{é : ‘_Cliii_mlvative : L
- Costs - ,amdrllsation_ g "Closing Bal:
ARSFA  ARBFA ~ AREFA
(RMB'000) ~  (RMB'000)  (RMB'000)
U Laid wse rights 53,380 1,884 51,496 -
15469 0 15469
'TomL  D | 68,349 1,884 66,965

. 8. Deferred assets

Intangible assets are amortized using straight-line method
over a uscful life of 50 years.

3% §::
R{#E Cumulative 5§73 ]
Costs amortisation Closing Bal.
ARHF A ARETAL  ARRTFA
(RMB’000) (RMB'000) (RMB'000)
Pre-operating cxpenses —

Masterwood Co., Lid. 292 30 262

Pre-operating expenses, etc. — ‘
Nanyang Shipping Industrial Co, 1,196 0 1,196
Total ' 1,488 30 1,458

Pre-operating expenses are amoriized using straight-line

-method over five years starting from the date production

commences.
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: Guangzhou Shlp)ard Imemarmnal Compmn lmulrd

&!ﬁiﬁﬁ%z’i‘#ﬂiﬁ‘ﬁﬂu}ﬂ
L9 Taxespayable

1994

A&%+m"“
- (RMB’000) -
) "-f,".z'Valuc-Added tax o e T ':'3]._26'-8 X
2 Salestax . .- 2,691
- City planmng surchargc K o T 2,748
'APropeny tax . : o 825 .
- Surcharge for use oftand - o 1,290 .
-;Wﬂy%,}”,.“;_“” - L 9.045
C Tod - o 41867

g ﬂq ) }ﬁ] m&}% £ f?i ) ~10. Long -term liabilities failing duc within one ycar

Lending Bank -

gmmﬁ%ﬁﬁ
3l 2 RO 77
A 5k 77
Ewmlgmﬁ

"lll'

ERAH CRERAH
1994 - Lending date Repayment date

AR B A
(RMB'000)
Construction Bank of Guangzhou :
Fangcun Branch 29,400 92.12.2 95.12.2
Construction Bank of Guangzhou, ,
Fangcun Branch 2,000 90.7.31 95.1.31
Construction Bank of Guangzhou, . '
Fangcun Branch : ) 5,000 92729 95.7.29
Industrial & Commerce Bank of
Guangzhou, First Branch 1,000 92,1230 95,1230

' Total 37400




" Notes to-thé Financial Statements o a5 AR LM
(prepnred in nccordance with PRC accounting slmulanis) .
_HﬂJRﬁ+§A&¥#ﬂ#ﬂ$H%ﬂ)
L (conp’d) .14 .
' Guangzhou thpmrd lnIemalIm al Compan) meed _

lﬂ}iﬂé?‘ﬁ"ﬂtﬁ}ﬁ 5&’\'1

- ,f::fﬁﬁﬂfn asf( B - 1. .‘L'ong-t-&;m.) loans _
'_,f-iﬁﬁﬁ | R ¢ 4:F N §-3:F
-"-..Lendmg Bank S _' ' . . 1994 Lending date Repayment date
e S  ARETA o
" (RMB’000),
s }g Milize & K Construction Bank of Gu__angzﬁ_g)b, ' o '
7ﬂﬁﬁ L - Fangcun Branch R 12,600 93.3.5 96.3.5
COBMTERMIT  Construction Bank of Guangzhou, . '
S 3‘2‘“36 T . Fagcun Branch 20,000 093427 96427
CUBMTTEERUAT Construction Bank of Guangzhou, : ’
 HMXH 0 Fangeun Branch 20,800 93823 . 96823
BT RRAT  Construction Bank of Guangzhou, ,
C HHXAT - Fangeun Branch 1,200 94.6.29 96.6.29
HEA [\";ﬁlﬁ " People’s Bank of China
BN Tf_f 54T _ Guangzhou Branch 19,480 93.1.16 96.1.16
GEi) Total - 80,080
b2 R AR 12.  Other long-term loans
B EE—H - HSME The amount is the exchange gain that arises from the
ER ﬁlﬂ%ﬁ 1 {t i A 6 unification of the dual exchange rates on January 1, 1994
. MERAN- and will be amortised to the profit and loss.
1994
AR A
(RMB'000)
B HEEEMNELH Amount arising from the unification of the dual exchange rates 86,237
AEEEH Amortisation for the year 55,953
EAREBRE “Closing balance 30,284
$Y 3177 3% % W B0 1) 8 I | The amortisation method adopted is accordance with
IR E _ ' the principles as approved by the Ministry of Finance.
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qj’ | : L (tom’d) . ’l :
q- Guangzhou Slnp)ani Intemalwrml Comp(m) L unucd s s
. _ ﬁmﬁﬁﬁ%hﬁﬁﬁﬁﬂ\jﬁﬂ%
S18RA. T o 13, Cepitat SRS e
e S lfm&wm*ﬁf‘
M_ : IE E S Stock'_-':'
B Category 1994 - P_roprorll'on‘f
o AR,‘?};L BRI
S C(RMB) .
_ @Xﬁﬁ , ‘ - State- owncd sharcs ‘ ) i,ZI-Q,VBI'OO,OSO-, 42.61%1.
AR ' - A shares - 126,479,500 ©25.57%
Hg H shares 157,398,000 - . 31.82% -
¥ Total '494 617,580 . 100%
14 VEAAHK ' 14,  Capital reserve
Resource S 1994
AREF A
(RMB’000)
RV 20%A A B 20% of the state-owned assets transferred to rcsérve 52,700
AR FESTREARSR Premium on issue of A shares : 524,711
HBREASITRERE Premium on issue of H shares 73,922
fat Total 651,339
15, HSBAH 15.  Surplus common reserve
EE@BA
AFREH (H)#
LEEE Transfer from. Transfers to FRH
Brought profit for and from Carried
forward the year reserves forward
ARBFAL  AREFL AREFL AR
(RMB’000) (RMB'000) (RMB’000) (RMB’000) -
IERABRATE Statutory surplus o
Icserve 11,122 15,734 - 26,856
BIENNS Statutory employee - : -
welfare fund 11,122 15,734 915) 25,941
—RBBAHIE Discretionary o - : _
surplus reserve - - = 915 . 915 -
At Total 2244 - 31,468 - s
. v'f
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By 4 o o -
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Principal operating income

" Income from shipbuilding

" Income from containers manufacturing -

~ Service income from shlprepélrnng
'lncome from reinforced steel structures opcrauons '
lncome from FRP boats manufacturmg

Income from manufacturing of terrestrial

: machmery and others

%%‘r-' S Total

BEAMA
~ Ttems

BRI Ve R
R
P 3G i BB A5k 3R
}“@. Others

I
3}

E=liTd

I : Total

Non-operating income

Gain on disposal of fixed assels
Penalty received
Written back of accounts payable

1994
ARRT A

(RMB'000)

794,333

© 619,995
30,725
17,315
14,544

53,162

1,530,074

1994
ARYE TR
(RMB’000)

214
53
94
32

393
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mmﬁmmkﬁntmﬁalfaﬁﬁ*:
18 " Non-operating expenses -
1994 ¢

A&¥+mg?f”
(RMB '000)_ o

' IEE L
_'l_tems P
L ﬁiﬁ[ﬁﬁﬁﬁfﬁ%' 'Loss on dlsposal of ﬁxcd assets . . o l ,800 v .
CEEEL . Penalty paid ST T
CABERB XM © Charitable donations : 565
BUXM ' Payments . - - . L 84
.___litftil. _Others ' ' Co
ot ;5 - © Total 2628

19, BARBERRA

- BN IR R A AR % 89,042T
- g6 Jeh 29,681 T Fo P TR B A >
- B g e R 3 59,361 56
AYBERA R GRLHIR
T%'wAﬁ%liﬁﬁﬁ i3I S
BYyiEe

Hit R
34 7% TR A

il

—

ARl | W[ IR L i ey § B
—~ it AR FEHIRER
PHERS M TR

2. KR HEMER

AT ERATE— W
FZAZE T —HzHesM
U5 AL fo] &8 7 4% 00 U T 4R
?éo

9. Dividcnds

Of the total dividends of RMB89,042,000.00,
RMB29,681,000.00 is for payment of interim cash dividend
which has been declared by the board of directors, whéreas
final cash dividend of RMB59,361,000.00 as recommended
by the board of directors is subject to the approval in the
sharcholders’ meeting, and accordingly is regarded as
pending in nature.

11I. OTHER EVENTS
1. Financial commitment
By December 31, 1994, the company has not made any

financial guarantee nor.financial commitment to other
parties. '

2. Subsequent financial statements

The company has not prepared any aud'it_ed financial
statements for periods subsequent to December 31, 1994.

‘6 ...'.‘.y .
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To the members of
Guangzhou Shipyard International Company Limited
(Incorporated in the People’s Republic of China with limited liability)

We have audited the financial statements set out on
pages 70 to 105 which have been prepared in accordance

with accounting principles generally accepted in Hong
Kong.

Respective responsibilities of directors and auditors

The directors are required to prepare financial
statements which give a true and fair view. In preparing
financial statements which give a true and fair view it is
fundamental that appropriate accounting policies are
selected and applied consistently,

It is our responsibility to form an independent
opinion, based on our audit, on those financial statements
and to report our opinion (o you.

Basis of opinion

We conducted our audit in accordance with
Statements of Auditing Standards issued by the Hong Kong
Society of Accountants. An audit includes examination,
on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements, It also includes an
assessment of the significant estimates and judgements
made by the directors in the preparation of the financial
statements, and of whether the accounting policies are
appropriate to the Company’s circumstances, consistently
applied and adequately disclosed.

We planned and perforimed our audit so as to obtain
all the information and explanations which we considered
necessary in order to provide us with sufficient evidence
to give reasonable assurance as to whether the financial
statements are free from materiai misstatement. In forming
our opinion we also evaluated the overall adequacy of the
presentation of information in the financial statements, We
belicve that out audit provides a reasonable basis for our
opinion, '
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(conl'd
(nmngzl-nu Shipyard lnrcmallwml Company Linifted -

CRASBRRAQERAH

N O:pihidln'

In our oplmon the fimncml shtemcnts glvc a true and
fair view of the state of affairs of the Company and the Group .
at 31 Dcccmbcr 1994 and of the Group’s profit and cash - |
flows for the year then ended and have been properly prepared
in accordance with the disclostire requnremenls of the Hong
Kong Companics Ordinance. '

COOPERS & LYBRAND
Ceriified Public Accountants

Hong Kong, 6 April 1995
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(prepared under Hong Kong generally accepted accounting principles)

Year ended 31 December 1994

MRS BHESIGHZMEARERZ-30

The notes on pages 75 to 105 form an integral part of these financial statements.

1994 1993
B ARETA ARSF R
Note RMB'000 RMB'000
_ gEE “Turnover : B S TI5,618
BERR . Op.erating profit C 120,426
 BKEHE Exceptional ifem D 6,705
BERAZEE RN Opéraling profit before taxation 127,131
BEBERRARRHESE Share of assoclated
' . companies’ profits less losses 1,325
R oiai A Profit before taxation 128,456
R ] Taxation
hE Group ' E(a) 17,001
BRAG Associated companies 168
BéEny Profit after taxation 111,287
DEBREER Minority interests 61
BREEERT Profit attributable to the shareholders B 111,220
HALERBARS Transfer (o statutory surplus reserve T 11,122
BALEAHS Transfer to siatutory public welfare fund T 11,122
88,976
RESERY Refained profit brought forward -
FHaREN Total available for appropriation 88,976
RE Dividends G 57,101
FEHT Retained profits carried forward 31,875
SREN Earnings per share (weighted
(RmETLHRE) average number of shares in issue) H RMB 0.3611
SRAN Farnings per share
(RERRE) (shares at year end) H

RMB 0.2248
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B {55 2
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B
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R
LR
BB
BB
LR
RATIR K

(pwpuwd under Hong Kong qcncralh accepied ac commn‘., puncurlvc)

HHEEFE  Net current assels

(IR 35 & B A et 45 40)
31 l)cccmbw I 994
m AR
- Group Company o
- 1994 1993 1994 1993
it ARSTA Ri4 AREFA ARETZR
- Note RMB’000 RMB'000 RMB'000 RMB_OQO'
- Employmenl of capital o o
 Fixed assets, J 496,242 380,130 355,393 - 276,064
Construction-in-progress 202,551 143,564 188,699 115,177
~ Investments K 31,276 5,331 - 116,358 86,230
Long-term loans receivable L 6,760 3,800 6,700 3,800
Current assels
Inventories M
Due from subsidiaries
Accounts receivable
Other receivables,
prepayments
and deposits N
Deferred value-added tax 0
Cash and
bank balances P
Current liabilities
Accounts payable
Payments received
on account Q
Other payables
and accrued charges
Taxation E(b)
Deferred taxation
Dividends payable
Short-term loans
Bank loans R , A (3o
1,137,868 725 764 902,116 570,358
647,766 765,531 707,108 814,745
1,384,535 -1,298,356 1,374,258 1,296,016

MRS SHESHZMEBNERZ 30

The noles on pages 75 to 105 form an integral part of these financial statements,




¢ Baldiice Sheéls VR A Ak

. Aprepared undér Hung Kong generally aceepted acconnting principles)

(RHGRAREI DG
’ (cor"ll’d)' o 24
Guangihou Shipyard Inteinational Coripuny Limited

RN SRR R TR A

Rt and reserves
- DBREB/AE  Minority interests
CREBEGHER  Long-term bank loans R

Approved by the Board of Directors on 6 April 1995
P JUILTAE I Y | SR e il

On behalf of the Board

TIRF7SHE W 1055 2 B Ly sete B 2 — /6 0

-y AH
Group Company
1994 1993 1994 1993

ARRTA ARYTA
RMB'000 RMB’000

494,678 494,678
199,500 705,458

ARSBTA ARETA
RMB’000 RMB'000

494,678 494,678
799,500 705,458

T
i R : : Note
ERAK Capital employed
REx Share capital S
3 a1 . Reserves T
EAXR Total capital

1,294,178 1,200,136
10,277 2,340
80,080 95.880

1,294,178 1,200,136

80,630 95,880

1,384,535 1,298,356

1,374,258 1,296,016

Hr ek

TEe HER

Ren Fuwei Hu Guoliang
Director Director

The notes on pages 75 to 105 form an integral part of these financial statements.
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(prepared under Hong Kong generally accepted accounting prih«‘iplt’x)
' (RIEFB A IR RN R
Year ended 31 December 1994

1994 1993
Bt ARRTA CARYTA
~ Notes ' RMB RMB
Net cash outflow from R
operating activities U (53.844) (199,783)

Returns on investments and
servicing of finance
Interest received
. Dividend received from
associated companies
Dividend reccived from
other investments
Dividend paid
Dividend paid to minority interests

Interest paid

Net cash outflow from refurns on

investments and servicing of finance (88,577) (29,252)
Taxation
Income tax paid (26,660) (12,758)

Tnvesting activities

Cash from business purchased
Loans granted
Purchase of fixed assets

and construction-in-progress
Investment in associated companics
Purchase of other investments
Purchase of government bonds
Sale of other invesiments
Sale of fixed assets
Repayment of loans granted
Deposit with trust and investment

corporation
Withdrawal from trust and investment

corporatioin
Net cash outflow from investing activities (106,934) (421,692)
Net cash outflow before financing (276,005) (663,485)

PREHHER105H Z B FE R A 2 — 35

The notes on pages 75 to 105 form an integral part of these financial statements.
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. (prepun*d under ”o::g }\on,g gmu’mll) au.cpu o ace mmlmg principlesy ' o
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e (rom’d)~ % -

urmngzhou Shlp\ard In!amallonal (ompan,\ Iumh d

L@Mﬁawﬁﬂﬁﬁm ﬂ

. aﬁ:

Fmancmg

1994

: 1993
M ARRTA AR
Notes , _R_MB

s %ﬁﬁﬂiﬁﬁ ﬁ mfﬁ?’? ﬁ Net proceeds froﬁ issue of shares
L ;’_h! RABHRNG lnleresl feceiv ed an oversubscription
U UHMBRAR T ~ . monies
e HEARD (/3 S Capital contribution from minorily
ST URARA © Vinterests v
S MMM Additonal bank tos v
g%ﬁﬁiﬁﬁ'ﬁ S =" Repayment of bank loans \
R f? iﬁl Fﬂ N Increase in short term loans v
: ﬂ ﬁ Ff’ 8 2 3 lﬁ. ﬁ |l5l )\-" Net cash inflow from financing 973,201
g ﬁ K ﬁ EX-1 B (Decrease)fincrease in cash and
T (Ed)ER cash equivatents (141,062) 309,716
FYRERBRELEMAY  Cash and cash equivalents at
the beginning of year 309,702 -
HEERBD PN Effect of foreign exchange
rate changes 51,294 (14)
GARERBEEMY  Cash and cash cquivalents
at the end of year W 225,934

PIREHBHEHIOGHZM I ARERZ -3

The notes on pages 75 to 105 form an integral part of these financial statements.

309,702
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(i)
(iii)

(iv)

(b)

COEEABNRE .

B 77536 A A 7 2 B o
L ER R 2

A4 2 BRATRA R B
A2 A AZAT

SRR AEENTS
AR Z B A F 2 R E U
3 vl B B R EL S SR AL
HH k.

b BRI & 13 S0 S BOHR Y
AR ZBRERRE R
pplh 2zt

—IEETZHE -k
EIEZ A RN T e
BERTEBH - ILNEE-
A—ECIFE-.

BEAH

B A THREREE A /B A
FEB R REN 22
RUEWH B R E I H LA
HEKERHZAT -BEA
7l 2 B H b A el IR A 1 2wt
Wik Ao

{prepared under Hong Kong generally accepted accounting principles)

(a)

(ii)

(i)

(iv)

(v)

(b)

(Rt A A3t AN B4
31 December 1994

AR R I

PRINCIPAL ACCOUNTING POLICIES-

The financial stalcmem_s have been prepared in accordance with
Hong Kong gencrally accepted accounting principles. - .

Basis of consolidation

The Group financial statements include the financial statements
of the Company and all its subsidiaries. All significant transactions
between and among the Company and its subsidiaries are

climinated on consolidation.

A subsidiary is a company in which the Company, directly or

“indirectly, controls miore than half its veting power or issued

capital or controls the composition of its board of directors.

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated profit and loss account
from the effeclive dates of acquisition or up to the effective
dates of disposal.

Minority interests represent the interests of outside members in
the operating results and net assets of subsidiarics.

The consolidated profit and loss account for the year ended 31
December 1993 had been prepared on a combined basis as if the
current group structure had been in existence since | January
1990.

Associated companies

Associated companies are those other than subsidiaries in which
the Group holds not less than 20% of the equity as a long-term
investment and has the ability to exercise a significant influence
in their management. Associated companics are accounted for by
the Group using the equity method of accounting.

International auditors' report — pages 68 and 69
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(i)

KHEATEENRNZEE
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Fixed assets category

e

3 {4
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B EHai
3TN

B8 Rk
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(c)-  Other investments

The Group's interests in companics other than subsidiaries and
associated companics are shown as other investments and dividend
income is recognised when it is declared. Provision is made to
the extent that the directors consider significant pernianent,
diminution in value has taken place. '

Fixed assets

@

(i)  Land use rights

Land use rights are stated at cost. Amortisation of land use rights
is calculated to write off their cost over the uncxpired periods of
the leases.

(i) Leaschold land

Leaschold land is stated at cost. No amortisation is provided for
land held under long lease.

(iii) Depreciation of other fixed assets is calculated to write off their
cost or valuation over their estimated economic lives to the Group

on a straight line basis, after taking into account their estimated
residual values.

(iv)

The principal annual rates of depreciation for various classes of
fixed assets are as follows:-

FHARE

Depreciation rates

Land use rights

Buildings, developments and structures
Machinery, vehicles, equipment

and transmission systems

Instruments and meters

2.0%
20% - 12.5%

2.9% - 16.7%
10.0% - 20.0%
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Notes to the Financial Siatements ¢ % 0§k
(prepared under Hong Kong generally accepted accounting hrihriplvs)
' (R SR st R s

(cont’d) + -'*i

Guangihou Shi;»_\'unl Internationral Company Limited

SRR G RN

Construction-in-progress

Construction-in-progress is stated at cost which includes

development expenditures and other direct costs, including interest

expenses, altributable to projects for the development of buildings,
structures, machinery and equipment for the Group’s own use.
Costs are transferred to fixed assets upon completion.

Inventories and long-term contracts work-in-progress

Inventories are stated at the lower of cost and net realisable
value.

Cost includes direet materials, direct labour and an appropriate
proportion of variable and fixed production overheads. In general,
costs arc assigned to individual itlems on a weighted average
basis. Net realisable value is the price at which inventories can
be sold after allowing for the costs of realisation and, where
appropriate, the cost of conversion from their existing state to a
finished condition.

Long-terin contracts work-in-progress are stated' at cost plus
estimated attributable profits, less provision for any foresceable
losses and progress payments received and receivable,

Cost comprises direct malerials, costs of subcontracting, direct
labour and an appropriate proportion of variable and fixed
construction overheads. When there is reasonable certainty as to
the outcome of a fong-term contract, the total estimated profit is
apportioned over the period of construction to reflect the progress
of the construction. The profit is computed each year as a
proportion of the total estimated profit to completion, limited to
the amount of the progress payments received. Provision is made
for foresceable losses as soon as they arc anticipated by
management.

Where progress payments received and receivable exceed direct
cosls incurred to date plus estimated attributable profits less
foresecable losses, the surplus is shown in the balance sheet as
payments received on account.

International auditors’ report — pages 68 and 69
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Grmngzi’ow Shipyard International Company Limited
BEHEBABROGHRASG

(i)

(h)

(i)

BB ERRUEMERUR
lﬂﬁ Mﬁé%ﬁ°

@

m

17 56 HE SR BRI o
REARKZEWKE BB
A :

B

) B E St 403 R o
ARz F RS H S
mﬁﬁmﬂﬂﬁ

MOPA R A R
W RER EREA A E
1 5 R [ 22 ¥ o iy ] 25 900
ERH L Z BV hEE
Hagdee BB m s il ¥
E’ME%HWﬂMﬁﬁmA
(0

hmme

S Z AN S TR S H#
R RN 1 BE SR )
nAR',’i.mP&"IJ%ﬁ%%iHZ
ﬁ%ﬂﬁﬁ&ﬁﬁh&ﬁﬁ
BURETAZERITNR
ARABR-ELBEEFAN
WA .

—~ﬂJLm4F~}1~WIW’ﬁbﬁ
?&ﬁ@ﬁﬁﬁ&ﬁ&h
&*ﬁk&% N
%EWﬁ&LL%@ﬁﬁA
AR

—NhWEEFZ2H AN
MR ARBOBGTARY
MEENERTRTBEA
~ - — U g
SH—-LAMSE—H—H5
ﬁi%&ﬁﬁﬁﬁﬁ&ﬁﬁ
H&W@ARmﬁAmm

—g?&L ﬁ@ﬁﬁﬁA
IR

International auditors’ report — pages 68 and 69

BB SR o —

41681 69H

(i)

(g)

()

(M

Consumables arc expensed upon issuance for use.

Receivables

Provision is made against reccivables to the extent which they
are considered to be doubtful. Receivables in the balance sheets
are net of such provision.

Taxation

The charge for taxation is based on the result for the year as
adjusted for items which arc non-assessable or disallowable.
Timing differences arise from the recognition for tax purposes of
certain items of income and expense in a different financial
statements period from that in which they are recognised in the
financial statements. The tax effect of timing differences,
computed under the liability method, is recognised in the financial
statements to the extent that it is probable a liability or asset will
crystallise in the foreseeable future.

Translation of foreign currency

Foreign currency transactions during the year are translated into
Renminbi at the average exchange rates ruling at the first day of
the month in which the transactions take place. Monetary assets
and liablilities denominated in forcign currencies are incorporated
into the financial statements by translating foreign currencies
into Renminbi at the average exchange rates ruling at the balance
sheet date. Exchange differences arising are included in operating
results.

Prior to | January 1994, forecign currency transactions and
monetary assets and liablilitics were translated into Renminbi as
above at the official exchange rates quoted by the People’s Bank
of China.

On 28 December 1993, the People’s Bank of China announced
the unification of the Renminbi’s official and swap cenlre
exchange rates with effect from 1 January 1994, Accordingly,
from 1 January 1994, foreign currency transactions and monetary
assets and liabilities are translated into Renminbi as above at the
unified exchange rates quoted by the People’s Bank of China.
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" {prépared under Hong Kong generally nrcv}»rcd accounting principles}
(RESFEME AR

(cont'dys

_Guangzhou Shipyard International Company Limited

EHEpRERBRERETRAT

The income arising from selling foreign currency entitlements at o -

.. the swap centres are included in the profit and loss account.

 @

(k)

U

- Operating leases .

“ Rentals applicable to operating léa_ses, under which substantially

all the benefits and risks of ownership remain with the lessor,
are charged to the profit and loss account as incurred.

Research and development expenditure

Research and development expenditures are charged to the profit
and loss account in the year in which they are incurred, except
where development expenditure is material, separately identifiable
with a project and the product under development is expected to
be produced and profitable and technical feasibility is
demonstrated. In such cases, the expenditure is deferred and
amontised, using the straight-line method over the period expected
to benefit from such development, calculated based on expected
sales units, from the date of commencement of commercial
production.

Pension costs

Pension costs are charged to the profit and loss account in the
year in which they are incurred.

TURNOVER

Turnover comprises sales at invoiced value or, in the case of
long-term contracts work-in-progress, sales are recognised on
the basis of percentage of completion exclusive of value-added
tax.
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T (cont’d) 8 ik

Guangzhon Shipyard International Company Lirnited

RN R R A

c mEEW

ERENEMRTISA:

 GHEMA SRR
T

WrEEEREREH
RIAGTERELRMARAIR
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IERERRE U<
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BE BB 38 A — AR B

WHHEEA:

i & LEUMNE
FHEBA
FELIRERA

BB A

C. OPERATING PROFIT

xw
Group
. 1994 1993
ARETA  ARETA
RMB’000 RMB’000
The operating profit is stated
_ after charging:-
Auditors” remuneration — current year 1,500 1,030
- underprovision
in previous year 150 -
1,650 1,030
Depreciation and amortisation of fixed assets 25,269 16,866
Less: Amounts capitalised as long-term
contracts work-in-progress and
inventorics at the year end (2,011) (3,082)
23,258 13,784
Interest on bank loans wholly
repayable within five years 44,274 37,446
Less: Amounts capitalised as construction-
in-progress at the year end (18,935) (9,462)
25,339 21,984
Operating lease rentals for
transportation services 9,869 5,926
Exchange losses 8,901 1,950
Staff welfare expenditure including hospitals,
schools and kindergartens, staff canteens,
provision and maintenance of staff
quarters and medical and entertainment
expenses for retired staff 25,485 18,632
Pension payments (note (i) 5,625 6,416
Research and development expenditure —
current year 2,946 3,896
and after crediting:~
Income deriving from disposal and transfer of
forcign exchange entitlements 14,251 79,608
Unlisted investment income 281 497
Interest income 38,506 11,524
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Notes to the I'mrmcial Slalcmenls oy hHi
(prepan’d under llnng Aonq generally accepted arcouulmg principles}y -
(R gRanfIbREAY)
: o (cont’d) » % .
G:mngzhou Shrp)nrd Inmnarmnnl Compnn) Limited -

mh&&ﬂmawﬁﬁ¢qﬁg“

‘ | From- | January 1994 (hc Company has jomcd lhe rellrenlent;,:f .
~ scheme organised by the provincial government of Guangdong :
 Province. The costs are calculated baséd on 17% of standard

salaries and wag’és. Retifees are entitled to retirenient _Ab'cncﬁts_ '

paid by the Guangdong Social Insurance Bureau. Passuant to the - o

refevant notice issued by the PRC. govemmert, the Group has
subsidied pensions amovinted to RMB 209,000 in 1994,

EXCEPTIONAL ITEM

Exceptional item in the current year represents the net favourable
exchange difference arising from the unification of Renminbi’s
official and swap centre exchange rates on 1 January 1994, In
1993, the cxceptional item represented interest income on
oversubseription of H shares issued by the Company.

TAXATION

The taxation charge for the Group for the year is made up as

follows:—

=m

Group
1994 1993
B i AREFA ARETR
Note RMB’000 RMB’000

31,668 17,001

— over-provision

in previous year

— deferred

109 - -

31,559 17,001
E(c) 4543 -

36,102

17,001 -
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Nolt's 10 lhe Financial Statements ® wamw T [
S (prrpnn of umln Hong Kung genesally vicepted ace oummq principles) ' 4 ' »

_ (iﬁ%i‘fi‘ ﬁ’\i’ S’ﬁﬁFi‘-ﬁi‘” :

{conit ) e 7 '

" Guangzhou Shipyard lnteinauonn' Company l!’ll!!’!(_‘d

'&m&mm§HU% *ﬂ

(1) .@.Eﬂ%ﬁﬁ%}%ﬂt?ﬁ’4\’&ﬁ] . (). As approved by the State Tax Burcau, lhe-Compﬁny’s PRC

ChEAREMEMRGEAL - income tax is calculated at 15% (1993: 15%) on the assessable -
COUUARISEERT BB AN 5%~ profit for the current year, The normal income tax rate is 33%.
5 JUILE AR 15%) o RLBT igﬁ_ . PRC income tax of ‘subsidiaries and associated companics is - -
C R B33%e ﬁfi BAFARNBRA ~ chaiged on their respectwe assessable profits at appllcablc tax
U TR EARERMBEFGRE _ rates. : o
LR BB AL Hﬁfﬂ M
' .-'$alﬂ( ' :
. K fig. ﬁ WERPBAAEAR. (b)  Taxation in the balance sheets represents liabilities of the Group
L ARTERST B IEEZK G and the Company in respect of PRC income tax, turnover taxes
B VB R B ' ~and surcharges. :
Sy BMARNERMEARZUEHE . (i) Tumover taxes applicable to the. Group and the Company
' g - _ include:- :
CEBER . : piE B®
. Activity category . Tax category Tax rate
: 1994 1993
Shipbuilding, ship repairing, manufacturing containers, Value-added tax (“VAT") 17%  12%-14%
steel structure and other products
WER A WA W
£ W B fth A S s
Services
— transportation and installation Business tax 3% 3%
38 oy Bl e X BER ,
- other services Business tax 5% 5%
55 B 3L BER
TIHERBICICTE L O E 56 Direct or indirect export sales is zero rated.
AR BEEAZ.
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- EWH EMEMEFBARE - Timing difference arising from the

gitEMestAEHEY . -
ff’]iﬁlf"?i’@ﬁfﬁiﬁﬂ
WRAFABMIRSE
- R RE R

R R R

JEE 440 D58 Ak R AR O} AT B0 )
AR G R OB OA R W
183,084,0000G (—JLJL=4 A
% 111,220,00076) 352 A A
AR IS A
AERBAATARALARE
66,191,0005G (— UL =4E 2 A
[ %5 19,284,0005% ) «

" Notes to the Financial Statemerits o &0rx

- (,m’pun d under Hong Kong generally accepted accounting pr(nu‘p!es) :

(ﬁﬁ'ﬁ §J,\1g ﬁbﬂ_&ﬁa‘&’;{,«“ - .'
. » (t‘ont’d)o oL T

(’uangzhou S!up)ard Interpational C ompam Limited

SR A5 1 rS‘Pif/}TFH 1

' kc) - Deferred taxation

KRRAR

Croup and Company S
B RS [/ FPEL

Full potential liabilily Full potential hablhty :

ANEBRERER AKBEBORAR

and provision made  and provision made - -

AREFA CAREFA
~ " RMB'000 . . RMB000 -
partial defesral of the net exchange - .- e
gain arising from the unification of
dual exchange rates in the PRC _
financial statements 4,543 . -
4,543 .-

F.  PROFIT ATTRIBUTABLE TO THE SHAREHOLDERS

Profit of RMB 183,084,000 (1993: RMB 111,220,000), attributable
to the shareholders of Guangzhou Shipyard International Company
Limited (1993: RMB 111,220,000), which include dividends from
subsidiarics and associated companics of RMB66,191,000 (1993:
RMB 19,284,000), is wholly dealt with in the Company’s own
financial statcments.
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~ Notes to the Financial Statements ¢ sk 8§}t
S {prepared wnder Hong Kong genemlh ac (‘eplcd arcuunlme pnnﬂples)
L RAGFRADENR ELEN
- feont’d) s 8}
- Guangzhou s;‘np,md lnremnlz(»na! Cumpum L nmizd
COR MK KRR RA

o6 MB .- " . G, DIVIDENDS
N 1. DO
. Group -
, 1994 C 1993
ARBFR ARRTA
" RMB'000 RMB’000
oo H%mEm ' Ordinary - :
: 'il MR- ‘ﬁH&A [\. #0.0670  Interim ~ RMB 0.06 (1993: Nil) per share ° o
(— =4 ) paid on 13 September 1994 29,681 .-
R RAASERATZ BRI ' _
BRAMBRA -GRARY Proposed final - RMB 0.12
02 (— L= (1993: RMB 0.075) per share 59,361 37,101
- AR%0.07555) . _
HPBMMTEAAT Special dividend to China Statc
e Shipbuilding Corporation - 20,000
89,042 57,101
H SBREH-# H. EARNINGS PER SHARE - THE GROUP
BmmuaR e HARNAR Basic carnings of RMB0.3701 (1993: RMB 0.3611 or RMB
§0.370156 (— JLIL=A4E : 4 0.2248) per ordinary share of RMB 1 each are calculated on the
BARKO0.361ITGMA R K Group profit after taxation and minority interests of
0.224875 ) Jy { B 18 B 2V BUR RMB183,084,000 (1993: RMB 111,220,000) and on the number
- KRG ZEREBMNARN of shares of 494,677,580 (1993: weighted average of 308,002,500
183,084,0005G ( — JLIL =42 A in issuc during the year or number of shares at year end.

&5 111,220,00070) RAEAN T
5172 494,677,580 @ (—
JoIEAE S S mAET- s A
(308,002,500 EHX B H T2
Ji% $494,677,580) &1 §1 -

International auditors’ report - pages 68 and 69

B B A BB A 5 — 21 68.% 694




oEE. Egﬁiﬂiﬂﬁﬁkﬁf e
me S

S L WF:

AND SENIOR -
A ) . MANAGEM_ENT’S EMOLUMENTS = - : -
L § ﬁ 5* & K EE m ﬁ Z ﬁ ﬁﬁ ﬁll i’fi : “Directors’ and supervisors’ emoluments are as follows:-
| | 1994 1993
ARETA  ARETA
R . RMB’000 RMB’000
o ﬂ“ ?‘: ﬁ?ﬁ "E ﬁg’ﬁ As directors or supervisors : 376 235
EEME " For management

= HAES — basic salaries _ 723 490
HEREFRRRS Directors’ and supervisors® pensions 38 1

A A R S R AL
{1 B M JL AR R R S
g 85 o ) B > BATREHF RN B Y
ke e A’ A
TR AT B AR R %
wb

TE— LUV AR > i SR

BB MEARARE
100,0007%

ﬁi‘“JLIJLEiF&—jUL@ﬂi
o e ; B RE TR o0
HHPERAELAEME.

LuEBHFEARDERR
Bt 2 467 Lk i
BERMaBERZN-.

“DIRECTORS?,

-~ Nofes to the Financial Statements o %08t
(prepnh'kl under Honyg Kong gm&nlly accepted accounting principles)
CRIEG R it RA s )
(canl’d) R
Gz'anezhml Slnp)ani Intenational Compuny Limited . :
’ BMAMNERRImAS

SUPERVISORS’

1,137 - 736

During the year, there were no housing allowances, other
allowances and benefits in kind given to directors and supervisors,
The pension schemes for executive directors and supervisors were
combined with the staff pension sheceme of the company and
there was no other special arrangements.

None of the directors or supervisors carned more than

~ RMB100,000 during the year ended 31 December 1994,

None of the directors or supervisors waived emoluments in respect
of the years ended 31 December 1993 and 1994,

The five highest paid individuals are either directors and
supervisors whose emoluments have been disclosed in directors’
and supervisors' emoluments noted above,
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~Noics to the Financial Statements ¢ 358 §it-
S (brepaml under Hong Kong generally m‘rep!e:d accounting principles)
*'--_unwré/\wﬁﬂmzm; )
 Gonrd) v 4K ¢ S
o Cuungzhou Shlp)ard Inlema!innal Compan) Linited L

N)ﬁﬁa rHM‘?afrU\u}
. EEKE-#M .. J. . FIXED ASSETS - THE GROUP
| R EER BB B o
R OEM2 O #4 RERY HE )
C LBERR IHR#F RUEH - WERK £ S 4
. . o Machinery, ' '
_ Buildings, vehicles
_ Land and  developments equipment and
‘Landuse  building in and fransmission  Instruments
rights:  Hong Koug structures systems  and meters Total
AREFA ARSTA ARBTA ARBFA ARBFA  ARBTA
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ARG - Cost or valuation
LAFEER  Brought forward -
ARRA At cost 51,680 - 26,467 62,799 392 141,338
CEEEBE A professional
C=1992 - valuation - 1992 - - 155,872 150,543 1,357 307,772
RE Additions 17,169 16,678 19,307 89,528 800 143,482
82H  Disposals - - (1,336) (2,68%) (20) (4,040)
L] Carried forward
Rl A At cost 68,849 16,678 45,774 152,327 1,192 284,820
BB EEE At professional '
- 1992 valuation - 1992 - - 154,536 147,859 1,337 303,732
RN Aggregate depreciation
ERERE Brought forward 43 - 33,796 33,751 684 68,980
MY Charge for the year 1,141 - 5,638 18,231 259 25,269
28 Disposals - - (506) (1414) (19) (1,939)
4} Carried forward 1,884 - 38,928 50,574 924 92,310
—JAREHE Netbook
14 value at
=—HZ 31 December
B iF (1 1994 66,965 16,678 161,382 249,612 1,605 496,242
—RAZHE Net book
+=H value at
=4 31 December
ZIREBM 1993 50,937 - 148,543 179,585 1,065 380,130
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EgEbd
{prepaied under Hong Kong generally au‘.'plrd'accozmriné principles)
- (RBFB LR IRIBY)
_ o © (cont'd)s th
. Gruangghou Skipyard Internatioral Company Limited

SMENEBREOH BN

IRl e o 4. ade o .. 2.1 O arrr arife
‘Nofes-io-ihie -Financial Siaitcments *

S mERE-AW

'J. FIXED ASSETS - THE COMPANY

- RR
L B#z £ BERY e Sl
CInERE LRBET  RAEY BER # % A
' o o ' " Machinery,
3 “Buildings, - vehicles
Land and  developments ‘equipment and
-Land use - building in and transmission  Instruments L
- rights  Hong Kong  structures systems  and meters - Tofal
ARBHA ARSTA ARETA  ARRFTA ARRTA ARETA
- RMB’O00 RMB'000 RMB'000  RMB'000 - RMB'000 RMB'000
CERAZEE T Costor valuation
- LHEHS  Brought forward
CREA At cost 44,560 - 19,775 24,095 319 88,749
B EE At professional '
S —1992 valuation - 1992 - ~ 130,024 116,959 1,339 248,322
RE Additions 8,320 16,078 8,031 68,121 786 102,436
T TFAT Transfer to a subsidiary - - (4,670) (1,012) - (5,682)
B Disposals - - (1,336) (1,488) (20) (2,340)
B Carried forward
KA At cost 53,380 16,678 21,806 92,216 1,105 191,185
RYEFEMHE At professional
— 1992 valuation - 1992 - - 124,018 114,463 1,319 239,800
Fitr 4 Aggregate depreciation
LEESR  Brought forward 743 - 31,839 21,145 630 61,007
EREHE Charge for the year 1,141 - 4438 12,054 217 17,880
HWIETTAR Transer to a subsidiary - - (2,044) (166) - (2,210)
B Disposals - - (506) (560) (19) (1,085)
Ba Carried forward 1,884 - XN )Y 39,073 908 75,592
— UL Net book
1+=H value at
Z4—-82Z 31 December
FEIFH 19 51,496 16,678 118,097 167,606 1,516 355,393
=~JULEF  Netbook
=1 value at
Z4—H2Z 31 December _
BRI IR 1993 43,817 - 117,960 113,309 978 276,064

EER AR HH

International auditors’ report ~ pages 68 and 69 - .
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_\’Ott’c fﬂ fl“’ FH!H!H‘IIII cfnlplngq(e .. Bf ﬂ Llik [

(prepared under Hong Kong generally accepted nccountmg principles)

(g 5"‘”#*“’:‘5?)!5”1 -
. (cont’d)s 1§

- Guangzhou Ship)ard lnlemanonal C‘ompan_) L unm’d .

Iﬁ‘ﬁﬁ%‘ﬁﬂ‘hfrf’k FM\"] :

”mem@hamﬁA&#

CHEEEAMER—ANE

A nnm#2n1¢%_

7L S |
EWREFR E&E%W&
2564 2 R TR 36 0 s —
EH
Hong Kong
CARKT

RMB'000

Medium term leases

e LA
(less than 50 years but not
less than 10 years)
(HEZTAEED
At cost
IR A
At professional valuation

- 1992

IR AN (0 — 1992

Long leases (not less than
50 years)

R WIALA) (BT 458
At cost

LA S 16,678

The land usc rights are for land situated in the PRC each fora -
periods of 50 years commencing from 1993 or 1994,

The net book value of land and buildings, developments and
structures comprises:—

Em 27

Group Company
g ga Fl T HE 4]
PRC Total Hong Kong PRC Total

A ARBFA ARBTA ARFSFA ARSFL AREFA
RMB'000 RMB'000 RMB'OOO RMB'000 - RMB '000

45,454 45,454 - 22,800 22,800

115,928 115,928 - 95,297 95,297

- 16,678 16,678 - 16,673

16,678

161,382 178,060 16,678 118,097 134,775

YO A (I oy op B GE R 6 1
B 47 b {5 & &b &0 40 85 B AT

VEREREYERE— n

JUEHE AR o BB 1 (i

RV E R BN R A Y
5& AMEE AL
NS ZA=E-H2ZHE
7E {1 f 512
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The professional valuation was carried out by CIEC Certified
Public Accountants, a firm of registered accountants in the PRC,
and approved by the State Administration of State-owned Assels
in the first half of 1993. Such valuation was based on the assels
as at 31 December 1992 and for the purpose of determining the
value of assets injected into the Company by Guangzhou Shipyard,



-~ - - ot Nodes do e Findncial Staremenis § s&iwtiw 07 F
(prepared under Hong Kong génerally accepted accennting principh’s ) Fé
(REFEMru iRy -

" (contd) s 1}
Guangzhou Shipvard Inteinational Company Limited -

Eﬂﬁﬁﬂﬂﬁﬁﬁaﬂﬂ

CUReBE " K. INVESTMENTS

Em a8

Group Comph'ny _

- 1994 1993 1994 1993
Mi ARBTA ARRTA ARBTA ARST A
Note RMB'000  RMB’'000  RMB'000  RMB'000

B B2 i) —JF I: Subsidiaries — unlisted '
MR HRIRAS shares at cost (a) - - 85,082 80,899

CEBBAT . Associated companies (b} | 13,718 3,103 13,718 3,103
B4R ¥E—JE L Other investments
ol RIRA — unlisted at cost 17,558 2,228 17,558 2,228
31,276 5,331 116,358 86,230
(8 TEWBAFA (@)  Principal subsidiaries
E—LmELZ A=A At 31 December 1994, the Company had dircet interests in the
HAARRTFIERHMEA following principal subsidiarics which are all incorporated and
T PR PR AT AR O SR AE RS operate in the People’s Republic of China:-
2w &P (e ok A RILA :
CETDT S
Issued and fully Percentage Nature Nalure of
paid up share capital holding of entity business
RTYBHRRE  HEREAEOE TEHKE E 313
1994 1993
Kwangchow Shipyard RMB 44,924,640 100 100 Joint stock Manufacture
Container Factory AR 44,924,61070 company of containers
JEE 11 R A AR IR B 4 M Red £ SERRE
Masterwood Company RMB 3,315,180 15 75 Sino-foreign Manufacture of
Limited* A [&%¢3,315,18056 equity joint fumiture
B ERARRAT venlure FHHE
' habE R E
Xinhui City Nanyang RMB 22,300,060 70 70 Cooperative Ship dismantling
Shipping Industrial A 18 %22,300,0007T fimited tiability  §7 Bt
Company* _company
HEehmiEANTHEA Bafim
_ YHEA T
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z\otvs io* mc lumnual Staiements » mnhiit

Co- (pn'pared under ang Kong generally accepted acconnting pnm iples)

'-_-HU%C% é"i’ ﬁ‘ﬁ'ﬁ?ﬁ' )

- (cont) » B

‘Guangzhon W-ip\ard Interrational Compm.\ lumled o

"‘ %m3%&wﬂhﬁW¢d

Tsstied and fully

Percentage

_ - Nature . Nature of
" 'paid up share capital _ holding of entity businéss .
- BRTYEARRA  HERMEGR  oENEH RBHK
S : ‘ 1994 1993 ' nE
ST _:-;' . Guangzhou Halzhu Dnslnct RMB 1,438,062 <65 . 65 “Cooporative Manufacture of -
“ygmm@mmmMm AR K0 1,438,0627 limited liability ~ ~ machinery
. Pactory* .- ' : g company RN
" gﬂiﬁ?ﬁ@iﬁ’%ﬁﬁﬁi* . BRAR
' FEA n]
Guangzhou' Jinfan RMB 500000 100 - Joint stock Design and
“ o Adverlisement AR % 500,000 company production of
- Décoration Compan) R O 8 42 5% advertisements
BRI 5 B ) R4 Rt Ak

_"fhe above includes the subsidiaries of the Company which, in the opinion of the directors, principally affected the results of the year or formed a

~ " substantial portion of the net assets of the Group.

Loy hdkinzsd

' Subsidiaries not audited by Coopers & Lybrand, Hong Kong.

FEFHERERAERALBFNEZRZRHZHEA

i) e

v WHEARE N FETKEGAAEER R

) HE2H (b)  Associated companies
®m 2wl
Group Company
1994 1993 1994 1993
ARBTFA ARETA ARBT A AREF A
RMB’000 RMB'000 RMB'000 RMB’000
O LR O A Unlisted shares, at cost - . 12,943 2,344
B b pE (i Share of net assels 13,718 3,103 - -
BHEAT Amount due from
5( = associated companies - - 715 759
13,718 3,103 13,718 3,103
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. B ol G A bmrs g s BE € EL2Y
HUH..! G tnc ¥ lnunl,uu Siailciniciifs * R A NI

[ R e - 4o

' \([71('[7("‘«.(’ uneer lI(mg Kong generally aceepted aaaunung principles) .
: (RR&BADEHAIRY)
(cont'dye 1k
Guanqzlzou Shipyard International Company Limited
AR EREBRINA RN

A 31 Dccember 1994, the Group held ordmary shares in the
following associated comparnies which are all mcorporated and

,Tfm nnmwiﬁn~|45
OHARERTHEERRA

Transportation Company Limited

BN B a T A

PLERABEATWEIENE
ARG SHNEE.

AR E }\ ISk 3Fﬂ B ' 0peratc in the People’s chubhc of China:- .
;ﬁ%ﬁ#% - -
FERREHL TEEH
Percentage holding - Nature of business
1994 1993 '
Guangzhou Economic and Technical 25 25 Provision of special coating services
Developaient Zone South China Maring PR ETR
o and Industrial Special Coating Limited
RO R B
RS ERETEARAR
" Guangzhou Yondga Container 35 35 Repairs and maintenance of contamcrs
Enginecring Limited - BHEMEN
i K B R TR AT LA 7
Contech International Container 22 22 Manufacture, repairs and inspection
Engineering Company Limited services for containers
BB PR B TR LA W 3¢ 0 A i 0% 0B 2 R £ TS
Baode Industrial and Tiading C6mpany 33 - Manufacture of machinery
FONEE TR ATRA ) B R
Guangzhou Guang-lian Container 46 - Transportation services for containers

BEMER

All the above associated companies are not audited by Coopers
& Lybrand, Hong Kong.
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- ,-,,Nﬂ'(':‘ {n llle- Financial Statements ¢ 30 &tk

» (ph pared nmic'r Hong Kong generally accepted accounting prmru:h 5)

BRRS Bz f?ﬁ'“ﬂ"‘ﬂ)
*(cont’d) [/ 8 :

© Guangzhen Skipyard International Company Limited

-‘ mﬂﬁmﬂwa}rm 5

g;}f@WEmﬁa

o R T — S%_Lﬂ sﬁﬁ
R T TR S BN R Y 8K __
' lﬁﬁﬁiﬁﬂm#ﬁ ~$R 4 4 E:l% -"
~tg,.42§9r‘|ﬁzwao—1hnm -
CEMRHERBEARNA
CANET S EREER
mm%ﬁ%@ﬁ nnm&

LONG-TERM LOAN RECEIVABLES

These represent loans grantéd to an independent electricity .-
supplier, Guangzhou Electric Power Corporation. They are

- unsecured and bear interest at a range from 4.2%.to 9% per
-annum with a maximum balance of RMB 6,800,000 during the

year. At 31 December 1994, the loans, which are cach repayable

by equal instaliments over a period of 10 years are reccwablc as
follows:—

ES A S

- T
£m nH
Group Company

1994 1993 1994 1993
ARBFA AREFA ARSFA ARSTA
RMB’000 RMB’000  RMB’000 RMB’000
WIS —4E  Within one year 100 100 100 100
—4Ep More than one year 6,700 3,800 6,700 3,800
6,800 3,900 6,800 3,900

AR —IENHT Less: portion receivable

AW E)  within one year included
Ve o in current assels 100 100 100 100
6,700 3,800 6,700 3,800
M FH M. INVENTORIES
£m NG|
Group Company
1994 1993 1994 1993
AREFA ARBTL ARRTAL ARBTA
RMB’000 RMB’0G00 RMB'OOO RMB’000
HHH Raw materials 328,705 250,710 190,917 169,607
TE® A Work-in-progress 64,566 155,551 50,040 48,954
2 Finished goods 80,773 56,254 5,004 6,424
474,044 362,515 245,961 224,985
Inlcrnali(')nal' auditors’ report - pages 68 and 69
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BMERER
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Herd o il f@tﬁummﬁi
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RERBTERER

38 RN W) B & R AT AR A
L L 1% itk %+ 30,000, 0005{;
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{prepared under Hong Kong generally accepted accounting principles)
tiaig g iagHt Rl adh

(cont’d) » ff

Guang:hou Shipyard International Company Limited

MBI RA S

OTHER  RECEIVABLES, - PREPAYMENTS
DEPOSITS

Included in other receivables at 31 Decembér 1994 of both the
Group and the Company was an amount of RMB132,561,000
(1993: RMB82,887,000) held by import and export companics
as advance payments for import of materials and cquipment.
The use of these monies are under the control of the Company.
Also included was an amount of RMB66,570,000 (1993:
RMB195,244,000) dcposited with trust and investment
corporations for interest income.

The Company entered into a supplemental service agreement

_ with Guangzhou Shipyard for the provision of additional staff

quarters to the Company and its employees for a period extended
to the end of 1997, At 31 December 1994, the Company has
paid a tetal of RMB74,683,000 to Guangzhou Shipyard for
financing the construction work undertaken in respect of the
staff quarters and is included as other receivables.

DEFERRED VALUE-ADDED TAX

This represents deferred input value-added tax (“VAT”) arising
from opening inventories as at 1 January 1994, Pursuant to the
relevant PRC tax regulations on value-added tax which became
cffective from 1 January 1994, the deemed input VAT on opening
inventories held at 1 January 1994 has been deferred and is
available for deduction against future output VAT payable. In
accordance with current regulations, where the closing inventories
of an enterprise at a quarter end is lower than those held at the
end of 1993 or the previous quarter, an application can be made
to the State Tax Burcau to net off the deferred input VAT
related to the reduced inventorics against output VAT payable.
Since § January 1994, the Group and the Company have applied
to the State Tax Burcau for deduction against output VAT
amounting to RMB22,751,000 out of which, approval has already
becn obtained for RMB7,212,000 and netted off against output
VAT before the year end. The remaining RMB15,539,000 will
be utilised against output VAT during 1995 once approval is
granted by the State Tax Bureau.

CASH AND BANK BALANCES

Included in cash and bank balances at 31 December 1994 of
both the Group and the Company was an amount of
HK$30,000,000 (equivalent to RMB 32,742,000 (1993:
HK$56,889,980 equivalent to RMB42,312,700) pledged to secure
bank loans. The amount pledged was released in February 1995

International auditors’ report — pagcs 68 and 69
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e Not€s ie tive” Finaneial Staténients ¥ &a gt U om0 0 T

. {prepund under llom,' Kong generally acctpm! armmmng principles)
(R4 N ﬁ‘ifﬁﬁi"é%ﬂ :
. (rom'dp |

o ,(mangzhou Shipyard lnfenmlmunl Cnmpam Ium{ui

CEMERRRRE A RAS

(ﬂI%AEﬁ"BQ,HQ(m)B) (;"‘ . . _6n répaymcnl of the bank loans. Certain salcs réc'éipls \\cre'héid '
R TSR 556,889,080 4 by import and export companies on behalf of the Company Refer
%A R 42,312,700) 4 18§47 © tonote N for further details. : .
3.,“fﬁ§m#AmmW$ fE£=n - -
COTCNTUAEC R RERERED
BB o R B O MA
TﬂﬁMnﬁ%AH=%ﬁ#-
o EFHAFJ iR/ (R ER ;g- . Q. LONG-TERM = CONTRACTS WORK-IN-PROGRESS/
T mm (PAYMENTS RECEIVED ON ACCOUNT)
| | RERA
Group and Company
1994 1993
AREFA  ARRTFA
RMB'000 RMB’000
BEATHILEY Cost incurred to date in respect
ARLREAEMA - of long-term contracls 153,782 215,515
Ao BEEHATEMATHIER Pls: Auributable profits less foreseeable tosses 10,045 -
&K B BEPGEIE S Less: Progress payments received and reccivable (396,823) (356,916)
Tl FE & E 1 4K Payments reccived on account {232,996) (141,401)
R RE&THER R.  LONG-TERM BANK LOANS
£EM A w)
Group Company
1994 1993 1994 1993

ARBTFA ARETA ARBTA AR FA

N ~ RMB’000 RMB’000 RMB'000 RMB'000
i A R ) 4147 53K Total outstanding bank

RS uguR loans payable:—
T IR -
M sk A A —4E  Within one year 468,401 339,628 303,359 247,420
— L H{HH More than one year but
MR 4E not exceeding two years 80,080 23,000 80,080 23,000
R EHRHE More than two years but not
BT exceeding five years - 72,380 - 72,880
548,481 435,508 383,439 343,300
AU —AER Less: Portion due within
: R 3 5 one year included
ARG in current liabilities (468,401)  (339,628) - (303,359) (247,420

80,080 95,880 80,080 95,380
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ETmesEmEas Tt s l‘v'l?i'fi to=ihic -k ﬁuuunu"-Snun.-n iis-2- 8k R e
- ' . (prcpun d under Hong Kong generally aceepted urmumme principles).
' RGBT RANRH)
(cont’d) * [
Guangzhou Shtp\ard International Company Iqmmd_; -

BASEERADARAS

PUURSAAMESTHET . AU31 December 1994, bank loans amounting to RMB 80, 16600
H ’Aitﬁgg /766, 000(#1“;&_ o ' (1993 'RMB 88,820 000) were secured by certam Company s." )
gg &ui/ ?;fg;g?{/:h ~ . assets. In addition, bank loans of RMB 181,671,000 (1993:
S qul Iﬁ;ﬂ\ ARYI181 671 000 - RMBZ_54,480,000) were guaranteed by _Chma State Shlpbmldmg )
LR AR ~ Corporation and bank -loans of RMB 165,044,000 (1993:

*. 954,480,0007% ) ) SR SR 8K ol

S | RMB92,208,000) granted to one of the subsuhanes of the Group
R TYERE YU IIN R

R RKE A v seeedby e Conpary

BT BB ST ATEA
- R%165,044,0005G (— L=
AR AR H92,208,00050) A

AFE R _
s RE& | 5. SHARE CAPITAL
EmME AR
Group and Company
1994 1993
ARETA ARET A
RMB’000 RMB'000
DHTREE R A Registered, issued and fully paid
210,800,080 X R AR 176 210,800,080 state shares of RMB | each 210,300 210,800
126,479,500 AR TG RA BTG 126,479,500 A shares of RMB 1 each 126,480 126,480
157,398,000 HRX F R ARFITE 157,398,000 H shares of RMB 1 each 157,398 157,398
494,678 494,678
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_Notes. to_the Financial Statements o 80 g

-~ Aprepared under Hong Kong generally accepted accounting principles)

(REFEAHHR2] %4
(cont'd) s % . _ . .
" Guangihou 'Slxip_)'a}(i International Company Limited

EMEBERROHRAG

A RBAIER . A T R
AT PN R

B . EEBR

e IREIO%IE A A B
N TR

TG REG-0%kEA %S
(F RE T 5

() WRIEEABARE:
)

(Qv) KA o

HEAFABRAERE —T%
PO o Jn S B b 9 ARG
Bl BEFEARE
FEENHEMM M REA R
[l 2 1% » (e b HE2Y W) 69 £ 38 43
RoBy e G RHIEIE MY BL IR
B0 U 8 AN R W B K

gH M-

(b)
RaEn Retained profits
pigiefe gt Other reserves
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- RESERVES

Profit distribution

In accordiir_\cc with the Company's articles of association, profit

after taxation has to be distributed in the following sequence:~ . -

(i)  offset accumulated losscs;
(ii)  provide 10% for statutory surplus reserve (Note T(c)(ii));

(i) provide 5-10% for statutory public welfare fund (Note
T(e)iii));

(iv) provide discretionary surplus reserve; and
(v) pay dividends.

Pursuant to article 104 of the Company’s current articles of
association, where the financial statements prepared in accordance
with the PRC accounting standards differ from those prepared
under the Hong Kong generally accepted accounting principles,
for the purpose of approving the profit distribution, profit after
taxation of the Company for the relevant accounting year shall
be deemed to be the lesser of the amounts in the two different
accounts.

EEMEAR

Group and Company
1994 1993
f it AREFA ARETFA
Note RMB’000 RMB'000
(© 94,449 31,875
() 705,051 673,583
799,500 705,458
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Noics fo ihe Financiai Staremenys o 5o gtit

(prrepared under Hong Kong generally accepied accouniing principles)

(i)

(i)

(R S adaid Bt 241484
(cont"dy » 4
Guangzhou Shipyard Inteinational Company Limited

PR AR RSN S 3 e A

Capital reserve

This represents premium on issue of shares net of issuing
expenses. Capital reserve can only be used to increase
share capital.

Surplus reserve

Surplus reserve is part of sharcholders’ equity and
comprises (a) statutory surplus reserve; (b) statutory public
welfare fund; and (c) discretionary surplus reserve.

(a) Statutory surplus reserve

In accordancé with the relevant PRC laws and
financial regulations, the Company must transfer
10% of the profit after taxation to the statulory
surplus reserve until the balance reaches 50% of
the paid up share capital. For the year ended 31
December 1994, 10% of the Group's profil after
taxation figure of RMB157,342,000 prepared in
accordance with PRC accounting standards. Such
reserve can be used to reduce any losses incurred,
to increase share capital and to pay dividend. Except
for the reduction of losses increased, any other usage
should not result in this reserve balance falling
below 25% of the registered capital.

{b) Statutory public welfare fund

In accordance with the relevant PRC laws and
financial regulations, the Company is required to
transfer between 5% to 10% of profits after tax to
the statutory public welfare fund. For the year ended
31 December 1994, the directors propose to make a
transfer of 10% of the Group’s profit after taxation
figure of RMB157,342,000 prepared in accordance
with PRC accounting standards. The use of this
fund is resiricted to capital expenditure for
employces’ collective welfare facilities. Staff
welfare facilities are owned by the Company. The
statutory public welfare fund is not available for
distribution to sharcholders, Once the capital
expenditure on staff welfare facilities has been
made, an equivalent amount must be transferred
from the statutory public welfare fund to the
discretionary surplus reserve. [n 1994, the Company
spent RMB 915,000 for the purchase of medical
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" Notes 1o the Financial Statéments ¢ kgt
- (‘I?n'paml unider Hong Ko'rig generally accepted aecounting principles}
CGRIEE AR RIIRH)
Cfcont'dy v o B _
" Guangthou Sﬁl’p)‘ard International Company Limited

L RMEBERRO RS

b=
LB
ey

A TER WA equipment and accordingly, the same amount has
. g"li ’ gg% %}% g}% been transferred from the statutory public welfare
[} BXS . H H ,
_. HIRBIA AR - i fund to the dls_crc‘uonary sgrplus rcscf\c.
S mikE s R
ATRLIRES
: g‘!‘ﬂi;ﬁ ° {Hfﬂ ?i?t’:
A [
SEHNPEAR
SCEEEALR
- BRI o
JUILIESEIERA) »
AANTEMTA
[ 1915,0007G 8%
HRAE - %
SHMEEAR
LERANER
LN A .
(o) fERRBRANS (¢)  Discretionary surplus reserve
HUBE B AT B Y
s FEA In accordance with the relevant PRC financial
CRATET IR regulations discretionary reserve fund can be used
& H o W to reduce any losses incurred, to increase share
% A R 8% ﬁ‘g capital and to pay dividend. However, the usage of
B _@ &.}'Lﬁ“‘f such fund is subject to approval by sharcholders in
A A PR - general meelings.
R —H=
+—H s A ] At 31 December 1994, the distributable reserves of the
BEiR s g AR Company available for distribution as dividends amounted
69,622,000 (1993 : A RHE to RMB69,622,000 (1993: RMB31,875,000).
31875000) ©
(d)
e
roup and Company
EBARS
Suglus reserve
. EEER EERK
BEA Sfatutog ; Dis-
Capital A E Statutory cretionery
ﬁ%ﬁ surplus A # ’Aﬁé
reserve  reserve  welfare  surplus Rl
fund  reserve Total
. RMB’000 RMB’000 RMB’G00 RMB’000 RMB’000
LIiELE Balance brought forward 651,339 11,122 11,122 - 673,583
BReen g/\ Transfer from retained profits - 15734 15734 - 31,468
HiBEEEA/ (1) From/(to) other reserves - - (915) 915 -
651,339 26,856 25,941 915 705,051
_ Notes ik . TE)i) T(e)i)@) Te)G)d) Tlc)ii)c)
International auditors’ report — pages 68 and 69
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(e)
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AT RICH B AT

BAEAR

EEBNABERB RS
XHFAEZRBR

B

L7 SITRE IR R

B 35 AR 2 B Bl A
BELERAT 2
AR
FLARETA MR
i t4

PRI

A B A

4 B e YA 2 ik
L8 n

R B 9T R GE & B T4
2 m

BE (TR I R IR T N 838 I

ifE 36, 41 28

BEEERYZIFBE I

(prepared under Hong Kong generally avcepted uccounting pﬁm‘fph’s)
(RS L&A
(cont’d) ¢ #§
Gurangzhou Shipyard International Cmnpan)'. Limited -
A EHABRROHREAY]

(6)  Retained profits

EMRAF
Group and Company
1994 " 1993
ARBFA ARSFA
RMB’000 RMB’000
Company and its subsidiarics 93614 - 318
Associaled companies 715 757
94,449 31,875

U, RECONCILIATION OF OPERATING PROFIT TO NET
CASH OUTFLOW FROM OPERATING ACTIVITIES

1994 1993
ARBFAL  ARETA
RMB'000 RMB'000

Operating profit 219,729 128,456
Exceptional item — interest income

on oversubscription of A shares issued - (6,705)
Share of profits less losses of

associated companics 8714) (1,325)
Income from unlisted investiments (281) 497
Depreciation and amortisation 23,258 13,784
Interest expenses 25,339 27,984
Interest income (38,5006) (11,524)
Loss on disposal of fixed assets 1,585 3,908
Increase in inventories (109,518) (205,919)
Increase in accounts and other reccivables,

deposits and prepayments (396,167) (165,350)
Increase in accounts and other payables

and accruals 246,781 17,331
Exchange difference (25,190) 14
Net cash outflow from operating activities (53,344) (199,783)
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Noies o uu. “Fi uuuumr .n‘uumems & Eof R

o (pnparrd iinder llong I\ong "rnemll\ e quu{ uuommng principles)

 4ﬂﬁ%éAﬁﬁﬁ&Hﬂﬁ)
t (tonl'd) (3 fﬁ o

_'mengzhm Slup)ar;! Inltrmmor'al ’on pany Limited”

ﬁﬂ%mﬁfﬁﬁﬁﬁ

o RAEHEA

=4 HETE

BRERR
24 7 8

RAFARA
B A
b > B A RAY

(4 fEILI6A

KRBT
BioE

RARA
1)

i

— Al
}1_4 | —'HmT

ReERBREEHEHYI I W,

v"YFAR

 Share capital

Balance at
31 December 1993
Net cash inflow from financing
Capital contribution from
minority interests
Minority interests
Dividends payable to minority
interests (included in other
payables and accrued charges)
Dividends paid to
minorily sharcholders
Effect of foreign exchange
rale changes

Balance at
31 December 1994

B

’ V ANALYSIS OF CHANGES lN FlNAN(LlNG DURING THE -

it DR

RARR
and capital Banks - Other  Minority '
Y | B3 R EHi
- reserve loans borrowings  interests -
AREFA ARBTAARSTAARYFA.
RMB'000  RMB’'000 RMB'000 RMB'000
1,146,017 435,508 4,543 2,340
- 80,369 46,134 -
- - - 8,000
- - - 269
- - - (38)
- - - (294)
- 32,104 - -
1,146,01 548,481 50,671 10,277

EQUIVALENTS

Cash at bank and in hand
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ANALYSIS OF THE BALANCES OF CASH AND CASH

1994 1993
ARETA  ARBTA
RMB’000 RMB'000
225,934 309,702



“ "7 Notes to the Finaneial Stafements ® &aghiy”™ 7 E
{prepared under Hong Kong gencrally aceepred decownting principles)
(R SN2 RAKE
(cont’dys 1% . -
Guangzhou Shipyard International Company Limited :

CORMRMEERR A

X EREREN . X “ COMMITMENTS UNDER OPERATINC LEASES

ﬁ'\"“ JuLP 4 +=A =4 | At 31 December 1994, the Group had commitments under
o H ARG ERITZHBE operating leases to make payments in the next year as -
MR E EREL T TFHR 7 follows:- ' .
1994 : 1993
1R : TR
Land and ' Land and
REN H b BED Hit
buildings Others buildings Others
ARETA ARETA ARYTA ARETR
RMB'000 RMB'000 RMB’000 RMB’000
RTFMMEH Operating leascs
Mzaxils: which expire:-
——AER — within one year
in the second to fifth 923 - 85 892
— RN — five years inclusive 334 - 133 -
427 - 218 892
Y. EFER Y.  CAPITAL COMMITMENTS
R=mig- - =1 — At 31 December 1994, the Group and the Company had the
A S8 B2 v AT BUE i following capital commitments:-
AR
1994 1993
AREFA  AR¥TA
RMB’000 RMB'000
B 85 4 {0 1 A 3 Y Sl Contracted but not provided for 71,146 6,932
WP DRE Authorised by the directors but
BASLH not contracted for 20,890 7,000
92,036 13,932
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Notés to the Financial Statements ¢ #%& 6 rth

S Aprepared under Hoig Kong generally accepied accounting principles)

SRR I N ) LR R R RN
. (cont'd) ¢ ’ﬁ_

Guangchou Shipyard International Company Limited

EMNEAMNTAR ARG

z mERM

SRR E
B AR AW I
2 72 77 S HOE AR B

. 7165,048,0007T 1 HH R o A —
COWAVEE A EA R A

B 430 T K 2 S B
A REALES

AL R AE A OE O R
WHRTEPEMNTRER
A AT A AR
HmT:

Hi b B AN B )
P4 65 4 )
S
d ik
R RuELYil!

FA SUCH
B SUAR AN R A
B Ui 5 Vi e

ATB T 5 45 A (R IR 1Y
[} 3t 51 B IR
1) ¥ S B TR 1
S YU A0 18 5
Te it 50 %2 Uh B
{1
TREEUCA
HIE A
#HEEH
il el
At A

Z. . CONTINGENT LIABILITIES

At 31 December 1994, the Company has executed guarantee in
~ favour of a bank for loan aniounted to RMB165,048,000 granted
" to one of the subsidiaries of the Group. The Group had no material
contingent liabilities as at 31 December 1994,

AA. CONNECTED PARTY TRANSACTIONS

.In the normal course of business, the Group had the following
material transactions with companies controlled by China State
Shipbuilding Corporation (“CSSC”) during the relevant year:-

1994 1993
ARBFA  ARKFA
RMB'000 RMB'000

Companies controlled by CSSC
Tesling fec 522 6
Design fee 2,901 897
Subcontracting expenses 6,353 i
Purchases of raw materials 24,122 61,196
Purchases of ship equipment 136,389 76,504
Purchase of fixed asset 28 -

Handling fecs in respect of

Purchases of raw materials overseas 19 291
Purchases of ship cquipment overseas 909 178
Purchases of fixed asscts overseas - 22
Arrangement for sales overseas - 199
Other expenses 5,289 -
Subcentracting income 49 254
Testing fce income 2 -
Sales of raw material 1,898 -
Salcs of equipments 493 -
Other income 1,576 -

International auditors’ report — pages 68 and 69
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" Notes to the Financial Stafements & skagtsy 77
{prepared under Hong Kong generally aceepted accounting principles) ’
R E R PSS L
_ {eont'dj » 4
Guangzhon Shipyard Internaiinpal C'o-mpuny Limited -
EMESAARG AL

Wb MBAFBREMNE "Apart from the above, pursuant to the service agreement dated 7
ChEMMITEEARTEN June 1993 entered between the Company and Guangzhou Shipyard ..
BEAT)R—NLI=SE . (“GZS™), a subsidiary of CSSC, the Group also paid service fecs -
SAALHI GBI HR ~amounting to RMB 23,830,000 (1993: RMB 11,982,000) to GZS
A BB ARE - for its provision of staff welfare services. S
23,830,0000G (—JLIL=SF: A - - ' ' 3
- TG 11,982,0005 ) T 5 &% A ~In addition, the Company entered into a suppleiental service
R R RERMATRAZR agreement with Guangzhou Shipyard for the provision of
M - additional staff quarters to the Company and its employees for a
: o . * period extended to the end of 1997. At 31 December 1994, the
54k 4R f'! B ﬁ%ﬁﬁ {0 Company has paid a total of RMB74,683,000 to Guangzhou
—{hHi % %;}Al S ACER ﬂ% Shipyard for financing the construction work undertaken in respect
, HOMLEE Lﬂ% B ’_ﬁﬁﬂ MR of the staff quarters and is included as part of other reccivables.
SRR I E A
E— L g f = It has been confirmed by the independent directors of the
Ho A6 8 8 _ﬁ IS A Company that the above cennected transactions were carricd out
74,_683,000%3 B ﬂ% i f‘m“_* in the ordinary course of business of the relevant companics and
CRETENER. | E 3 M) on normal commercial terms.
CNRRURE (IR 1) TV E NG I
LHRBEESERALNH
j?gﬂwﬁ% BAeATH AR R
L f‘r”f PRI Ap, RECONCILIATION OF FINANCIAL STATEMENTS
Reconciliations between accounts prepared in accordance with
HEREAD PRC accounting standards and Hong Kong generally accepted
ferp #E ARSE R & abiE accounting principles (“HKGAAP”) arc as follows:—
sxsazenshis:
Y itk 2 i BTl
. RERVE LM
: FROMHE 35 1+ i
nE o =l—-nz
Profit after il (3

{axation and  Net assels af
minority interest 31 December
1994 1994
ARBFA ARETA
RMB'000 RMB'000

(o) EAORBAABRAZEH (a) Consolidated profit and loss account and net assets

(NI ] Per PRC accounting standards
&AM S 157,342 1,268436
feFE AR Akl zHE HKGAAP adjustments:
ShEDEELAE Exchange difference arising from
2o ] unification of Renminbi's official
RERE( and swap centre rates (i) 30,285 30,285
BB Deferred tax (4,543) (4,543)
{8 € EEUR Per HKGAAP :
SiHzem 183,084 1,294,178

International auditors® report — pages 68 and 69

B B 4% SR LA i - S5 68 69T




'"Notes to the Finawcial Stalements o 2ot itit
(prepured under Hong Kenyg gencrally accepted accounting piinciples)
[REE: E- AR L i L RO
(cont’d) » i

) Guungzhlnu Shipyard International Campany Linited
SN ARG A

(1) MR- WE—-f— (i) Pursuant to the relevant notice issued by the Ministry
B ARKHERK A ' of Finance in the PRC, favourable exchange differences
WG aE . Hdr % arising from the unification of Renminbi's official and

I RCHR A LR AR BUBUR swap centre rates on | January 1994 can be amortised
FRA LI R E REZ on the straight line basis over a period of not less than
) 9 1% B S 25 > KLIR five years. Special concession has been granted to the
S BCR — L VAT B Company by the Ministry of Finance to amortise such
TR EREAER gain based on the additional purchase cost and expenses
LA B9 ) ROT- 3 4130 incurred in the same period as a result of the unification

(1 E lﬁﬁl KRARMFE of exchange rates. Under HKGAAP the exchange
i} IR KW BBR ié? ) difference arising from the unification is included in

04N 7 T i B R R operating results for the year cnded 31 December 1994,
UF 81T 51 48 3 10 A i)

BmBUE T8 - (113G
HMEBARGRHEN.
SN g e ok R UR
ﬁ JuiLim i 2z ik
i o
b HEARAARANA—— 1A (b) Consolidated balance sheet - 31 December 1994

m#+ Az+-—1n EHAE

g/

Ak ER

B

Long-term

B R contract

AW work-in-

Accounts progress/

MR payable and payment

HE Accounts  receipts in received
Inventories  receivable advance  on accounts
ARBFA ARRFA ARSBFA ARYTA
RMB'000 RMB’000 RMB’000 RMB'000

Prepared under PRC accounting standards

R EARLIPHEGHENSHEMZEH 487,576 640,503 (529,023) -

HKGAAP adjustments
fk%i&"ﬁ?ﬁ‘fﬁfﬂﬂzzﬁ #
Sales recogpised on the basis of percentage of
completion for long-term contracts work-in
_-progess less progress pa}ymenl received
AR TR T 1) Itk
FUB 2§t & U8 0 SO &K - (39,203) ~ 39,203
Long-term contracts work-in-progress
RYUAFIE (13,532) - - 13,532
Progress payments received
B gL & - - 285,131 (285,731)

Under HKGAAP .
HBFEADEGHENSNZ2H 474,044 601,300 (243,292) (232,996)
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(ii)

©)

AC.

" Notes to 1he Fifidnéial Stiremenifs & & i
(prepared undef Hong Kong genérhllj" accepted accounting .]JH'I_ii‘ij')I('S).': s
: ' (#&&%%wﬁﬁ“ﬂﬁﬂﬁ
' R (mm’d) o iy

" Guangihiu Shuvmrd Intesniional Compan\ L mmz'd

&4 fﬁ»‘%f’d"«'tﬁd}‘?l s {f\ 4] -

The HKGAAP adjustments in rcspcct of the consohdated balancc o
shegt represent reclassification” arising from- dtfferences ln

-classification and "disclosure requircments under lhe PRC A'
accountmg standards and HKGAAP '

Total capilal and reserves prcparcd under the HKGAAP exceed
those prepared under PRC accounting standards by the HKGAAP
adjustmients in respect of the consolidated proﬁtv:.md loss ac_co_unt."

Other minor differences in balances in balance sheet items under
the PRC accounting standards and HKGAAP arc due to different
classification,

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform
with the current year's presentation,
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Punctpal Subszdmues (md‘

“Affiliates - e e T
i-ﬂ-%’\ﬂ Z’J’P /\5]

BE—N jLPH"-F +ZAZF—H1E» AAF  Asat 31 December, 1994 the subsidiaries and affiliates in which the
HE4i 0%k L ﬁ MTFATMRBEEREZHE  Company held an interest of 20% and over were:
HEgms .
¥ g TE - ARH
]l RYBX EBKil HRA
_ Status Place of  Principal TEEH AR Interest
TrEAR ~ of the registration/  place Principal Registered altributable
Name enferprise incorporation  of business business Capital to the Company
216(%)
WMBMEE RO WEROBME EREHE ARK200085 100%
EHENK
Kwangchow Shipyard  Joint stock PRC  Guangzhou Containers RMB24,920,000 100%
~ Container Factory company manufacturing
BN EREE & 0 i E RN B A R 508 7 100%
EHTHRAR
Guangzhou Jin Fan Joint stock PRC  Guangzhou Advertisement RMB500,000 100%
Advertisement company

Decoration Company

BEMEEAE oG B P B AN 604 % 76 75%
HRAR

MasterWVood Company  Sino-foreign PRC  Guangzhou Furniture US$600,000 15%
Limited joint-venture manufacluring

i BE PR OEHA e i ARH 5008 7T 70%
TEAH MG

Xinhui City Nanyang ~ Associated PRC  Xinhui, Ship dismantling  RMB15,000,000 0%
Shipping Industrial company Guangdong
Company Province

R IR E BA hE O RM B E ARM¥22.18 65%
BRI R

- Guangzhou Haizhu Associated PRC  Guangzhou Machine RMB221,000 65%

District Guanghua company manufacturing

Machinery Factory




Principal Subsidiaries and Affiliates o # & F ALK $ A4

HEm

(conl’d) + tk

Guangzhou Shipyard International Company Limited

1A IR A FORR AL 6 A R 5]

pi$ 3 ARH
5 RIBR EBMER 138,
S Status Place of  Principal TEER HREA Inferest
tERR of the registratio/  place Principal Registered attributable
Name enterprise incorporation  of business business Capital to the Company
NI (%)
BMEBEEN PAEN WE O RM ERMESR  ARK2,0008 50 16%
BERAMAF
Guangzhou Guang-lian  Sino-foreign PRC  Guangzhou Transportation RMB20,000,000 46%
Container Transportation  joint venture of containers
Company Limited
RO K E B b4 ot PR M L .33 138 %70 35%
R LHRAR
Guangzhou Yongda Sino-foreign PRC  Guangzhou Container US$130,000 35%
International Container joint venture manufacturing
Engin¢ering Company
Limited
MBS fiBGHEAR B RNl B - AT 3008 i 33%
THARAT , trk A
Guangzhou Baode Company with PRC  Guangzhou Manufacturing of  RMB3,000,000 33%
Industrial and Trading  limited liability plastic injection
Company machines and
grinders
BMEREMMHEE PARN PR M S 1204 % 7T 95%
FHBFERYE L
BEATRAT
Guangzhou Economic  Sino-foreign PRC  Guangzhou Provision of US5$1,200,000 25%

and Technical joint venture special coating

Development Zone
South China Maring

and Industrial Special

services

Coating Limited




. Name

" Principal Subsididries and Affiliaies #

(ront_'.d) ¥ |

Guangzhou Shipyard International Company Limited

RARBRBRBARAMNT

 pE

CeREW

BHERBELN
THAF -

. Contech International

-Container Engineering

Company Limited

CBWARER
HEATR A R

Foshan Mingao
Spring Development
Company Limited

HAR

g8 - BRYEX
. Status - - . Place of :
~of the registration/

~ enterprise incorporation

a4 ¥ hE

Sino-foreign PRC
joint veature

o B PH

Sino-foreign PRC

joint venture

=32
KR
Principal
place

of business

BNl

Guangzhou

BOEH
Bl

Foshan,
Guangdong

Province

25T A

¥

&
A%

TEXY
Principal
business

b 30
HiE - A
Containers
manufacturing

and repairing

FL
FRNE

Automobile springs US$3,530,000

manufacluring

=
9y -

A28

. ERA

AR - Interest
Registered aftributable -

Capital to the Company

anr(%)

AR 658 76 22%

RMB650,000 22%

353W KT 20%

20%



AR TR~ RS -6 AT
BT ERTEEARB T — L
ZARSEIEROR A G o HWEREK G
i B 3T 2R HUAC R A G AR O 3k
377,605,600 » {k 4 /A 7 A B
76.33% MK ErFRIEAT
2%

ARFR—NEAERAEITE

B0 45 B A 1 05,2375 (34 7B RS
192 839.698 AR B R — LY
ERAZF—NMEGELBEHER
BB Ll o HERE— U aE-LH
—HERZ ChEARICMBIA )
$:) MR AR BT RN
T (EROY M S SRR LR R AR 24
TR -

AR B — LI ZAE A W B8 R R
— JuJu I AE sp W L6 R R O IR ¥ I
{HREY o AT Rty Wy | 11 K1 o
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The 1993 Annual General Meeting of the Company
was held at Garden Hotel, Guangzhou, the PRC on
17 May, 1994, The attending sharcholders and
proxies held 377,605,600 shares in aggregate,
representing 76.33% of the total share capital of the
Company. All of the proposed resolutions were
discussed and passed at the Meeting.

The 28,396,900 A shares issued to employces of the
Company at the public issue price of RMB 5.23 per
share in 1993 were listed on the Shanghai Sccuritics
Exchange on 31 May, 1994. According to the
provisions of the “Company Law of the People’s
Republic of China” which came into effect on |
July, 1994, the directors, supervisors and managers
are not allowed to transfer the shares in the Company

held by them while they remain in such capacities.

The payment of the final cash dividend for the year
1993 and the interim cash dividend for the six months
ended 30th June, 1994 of the Company has been
substantially completed. As at 31 December, 1994,
the dividend for H shares to be collected amounted
to HK$2,052. Such uncollected dividends are kept

in the account of the receiving agents.

The Company was registered as a joint-stock limited
company on 7 June, 1993. Its shares were listed
respectively on the stock exchanges in Hong Kong
and Shanghai. As the Hong Kong H Shares accounted
for 31.82% of its share capital, the Company was
authorised to change to a Sino-foreign joint stock
limited company with the approval of the Ministry
of Foreign Trade and Economic Co-operation of the
PRC on 17 August, 1994. Upon obtaining such

approval, the Company amended its registration
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status with the State Adininistration for Industry and

Commerce on 21 October, 1'994 and its business _

_licence number is Gong Shdng Qi Gu Yue Sui Zi

00001. After the Company has béen rcgistércd as a
Sino foreign joint stock limited company, the taxation
system which was originally applicable to the
Company is still applicable to the Company. The
Company will make applications according to the
relevant provisions on Sino-foreign joint stock
limited companies in respect of fereign exchange
and import and export business. The Company also
opened a forcign exchange balance account  in
Guangzhou on 10 November, 1994.

Owing to the unification of the official rates and
swap centre rates of Renminbi since 1 January, 1994,
a net favourable exchange difference totalling RMB
86,230,000 arises from the adjusted foreign exchange
accounts, Pursuant to the PRC accounting standards
and with reference to the relevant provisions on the
amortisation of exchange difference arising from
such unification, the directors decided to amortise
the exchange difference according to the increase in
the cost arising from such unification in order to
have a reasonable calculation of profit of the
Company during the year. Such decision had been
recognised by the Ministry of Finance. The audited
amortised exchange difference of the Company for
the year 1994 amounted to RMB 55,950,000. Under
the Hong Kong gencrally accepted accounting
principles,  the difference  of
RMB86,230,000 is fully recognised in the financial
statements for 1994,

exchange

The Company entered into a contract with Havens
Steel Company of the United States on 25 July, 1994,
whereby a joint venture ‘Guangzhou United Steel
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BMEBHEBRRDITRAE

Structure International Limited’ was cstablished in -
which the Company holds 49% interest, The
registered capital of the joint venture is US$9 million.
Its annuial production capacity of steel structure for
plant and high-rise construction will be 32,000 tons
and the first phase is scheduled to be completed and
operation will commence in 1996. '

7.  The PRC National Committee of ICC was established
on 1 January, 1995 and the Company was admitted
as a founding member. Such membership will assist

in the expansion of the Company’s overseas business.
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ARARXER | ' ENGLISH NAME OF THE COMPANY
Guangzhou Shipyard . ‘ Guangzhou Shipyard International Company Limited

. International Company Liniited

A B RE 0 4 4t REGISTERED ADDRESS OF THE COMPANY

e ARG BN il 37 B K 2% 2 Fangcun Main Road
BEH: 510382 _ - Guangzhou

©RER: (020) 8801712 The People’s Republic of China
70 (020) 8891575 Postal Code: 510382

Tel: (020) 8891712
Fax: (020) 3891575

EEHANEEDY PLACE OF BUSSINESS IN HONG KONG
HikMEB R T ek MO0 10th Floor, Caroline Centre

28 Yun Ping Road
Causeway Bay

Hong Kong
RREEREKA LEGAL REPRESENTATIVE
Ly Ren Fuwei
RABE COMPANY SECRETARY
B0 Zeng Yixin
IHERES BUSINESS REGISTRATION NUMBER
L A R 1 5 45 00001 5% Gong Shang Qi Gu Yue Sui Zi No. 00001
BEBRRKE TAXATION REGISTRATION NUMBER
440107520102708 440107520102708
Y AUDITORS
FREHB TN Yangcheng Certified Public Accountants
e ARG B B M 7K 6 bR 18755058 9th floor

187 Da De Road

Guangzhou

The People’s Republic of China




ORGSR
Edogi]
F il SR AR VU 0 H K 2388

2|

J O - K 8 e 65 46 5 B

Pl A RS 6 A0 B IS M0 i A% B0t B 93058
LR THE SN R

i A tREETT

Z5 1 LB R O I B A3 2558
itk BUA JE 4 28 1ol
ROREREBAFBERA
AR ALK

IRGE LU S LR
o e A I G AN L3t 100N B 155

HE BT 77 ol I X )
oo 8 A TR SRR ST 7 ool — B 7%

Corporate Information » &2 %4

(cont’d) « #k
Guangzhou Shipyard Interrational Company Limited

EHEARBRROITRAA

Coopers & Lybrand, Certified Public Accountanis
231d Floor

Sunning Plaza

10 Hysan Avenue

Causeway Bay

Hong Kong

SOLICITORS

Guangzhou Z & T Law Firm

9th Floor, Guanghai Business Building
932 Jicfang Road North

Guangzhou

The People’s Republic of China

Victor Chu & Co,
19th Floor, Tower 2
The Gatcway

25 Canton Road
Tsimshatsui
Kowloon

Hong Kong

SHARE AND WARRANT REGISTRARS
For A shares:
Shanghai Central Securitics
Registration and Clearing Company
15 Huangpu Road
Shanghai
'The People’s Republic of China

Guangdong Nanfang Securitics Registration Company
7 Zhongshan Yi Road

Guangzhou

The People’s Republic of China
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For H shares:

HKSCC (Registrars) Limited
8th Floor, Chinachem Plaza
I Hoi Wan Street

Quarry Bay

Hong Kong

PLACE OF LISTING

Renminbi-denominated ordinary shares, A shares —
Shanghai Securities Exchange

Share Code: 600685

Special Renminbi-denominated ordinary shares, H shares—
The Steck Exchange of Hong Kong Limited

Share Code: 317

CORPORATE INFORMATION AVAILABLE AT
SECRETARY OFFICE OF THE BOARD OF
DIRECTORS

Guangzhou Shipyard International Company Limited
2 Fangcun Main Road, Guangzhou,

The People’s Republic of China

Peregrine Capital Limited
23rd Floor, New World Tower,
16-18 Queen’s Road Central,
Hong Kong

TIME OPEN FOR SHAREHOLDERS RECEPTION
On 5th and 20th, every month

(the following day in case of holiday in the PRC)

From 8:30 am to 11:00am and from

2:00 pm to 4:00pm

Tel: (020) 8891712 ext, 2428 or 2919

Fax: (020) 8891575
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The original Auditors’ Reports
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RHERBRERSE RS T
GUANGZHOU SHIPYARD INTERNATIONAL COMPANY LIMITED

(incorporated in the People's Republic of China with limited liability)

INTERIM ANNOUNCEMENT FOR SIX MONTHS ENDED 30TH JUNE 1994

" HIGHLIGHTS "

® The Group has recorded a steady growth in profits despite the austerity measures and reforms
implemented in the People's Republic of China ("PRC") in respects of finance, foreign currency,
taxation and foreign trade.

®  Profits attributable to shareholders during the period rose to RMB104,089,000 (prepared in
accordance with the PRC accounting standards) and RMB142,157,000 (prepared in accordance
with the Mong Kong generally accepted accounting principles).

® . During the period under review, the Group cormpleted the building of a 38,800 dwt bulk carrier,
and its first 34,600 cwt oil tanker on schedule,

®  Sales of containers for the period reached 13,640 TEU, representing a 20 per cent increase over
the annual sales of 11,389 TEU in 1993,

®  The Group's operating strategy is to set production targets to meet existing orders. Orders on
hand as at the end of June amounted to RMB3,239 million, of which USS$228 million worth of
contracts were for exports,

INTERIM ANNOUNCEMENT

The directors of Guangznou Shipyard International Company Limited (the "Company™) have pleasure in presanting the interim
announcement for the Company and its subsidianas (collectively, the "Group™) far the six months endect 30th June 1994 together
with Unaudited proforma combined figures for the corresponding period last year,

1. Prepared Under the PRC Aocountlng Standards

Ry Ay l)k 8

LC-0317-0201-9406 Sk REREARCH o BRem

Prcx!m from: opa'atlnq ac:!vlm
Including: amortisation of -

Other operating: profits .
~Total'operating profits*
Minority interasts
Taxason(Notet) .

D)

(v}

Notes

m

€4
()

(4}

(5)

)]

The 1ollowings are explanations 1or balanges that flugiuated tor more than 30% when compared with the
beginning ot the perioc: =

The increase in langterm investments mainly comprises: AMB1,000.000 in Guangzhou Baoge Indusinal
and Trading Company, RMB7.920,000 in China Merchants Banking Corporation, AMB3,200,000 In
Guangzhou Guang-lian Contaimer Tramsportation Co, Lig, RMB6,150,000 in Foshan Minad Spring
Development Company Limited.

The increase in long=term ligbilities mainly represents the unamorlised exchange difference of
RMB44.810.000 carried forward for more than one year which has been computed under the PRC
accounting standards and approved by the Ministry of Finange, -

The Increase in minonty interest mainly arisas from the capital injection of RMB8,000,000 by the minority
shareho!ders ot Nanyang Shipping Ingustrial Company of Xinhul in 1994,

The shareholders’ fund is net of the intenm diwdend approved by the Board of Directors.

The protorma profit and loss account for the six menths ended 30th June 1993 have been prupared on a
combined basis as it the current group structure had been in existence from 1st January 1990 and In
accordance with the exsting PRC accounting standards. The profits from operating activiies of
RMBAE2,638.000 included ncome ansing from disposal of toreign exghange entiflements of
RMBS3,200,000.

Apart from the exclusion of value-added ax from turnover, the accounting policies adopted in the current
period in thus repdrt are in ine with those adopted in the pravious accounting perod.

Pursuant to the relevant notice 1ssued by the Mimistry of Finance in the PRC, favourable exchange
diflerence ansing from the unification of Renminbi's othcial and swap centre rates on 1st January 1934
can be amorlised or the straight line basis over a period of not lyss than five years. Spacial concession
has been granted o the Company by the Ministry of Finance 10 amortise such gain based on the
agationa!l purchase cost and experses incurred in the same penod as a resull of the unmcahon ot
exchangae rates,

The profits tax of the Company during this period remains at 15%.

No transier has been made o statutory surplus resarve and public weltars fund trom attributable profits
after taxation 1or the parisd, In accordance with article 110 of the Compary's articles of assoclation,
these transiers shall be propasad by the Directors in the annual genaral meeting for approval, The
attnbutable profits after taxation computed under the Hong Kong generally accepted accounting
principles is RMB142,157,000, the difference is due to the ditferent accounting and taxation treaiments of
the favourable exchange difference arising from unitcation of Ranminbi's official ang swap centre rates,
[Please ralar 10 notes 5, C and © for delaits of the Gifference.]

Financial Indicators

M

[

Profit per share at 21.04% = (altnbutabie profits after taxanon of RMB104,068,.946.90 / total number o
494,677.580 shares in 1ssue) » 100%.

Return on capital empioyed at 8.17% = (attnbutable profits after taxation of RMB104,068,946.50 / net
assets of RMB1,274,524,.611.28 employed) x 100%.




Gt

(3 Net assels empioyec per share at RMB2,58 = net assets of RMB1,274,524,611.28 amployec / total number
of 484,877 580 shares in issue.

(4)  Interim dwidend per share RMBO.0O6 = interim dividend of AMB29,680,654.80 approved by the Board ot
Qirectors / total number of 494,677,580 shares in issue.

Note: The avove financial indicators have been ¢omputed based on the figures in the 1994 interim

unaudited consolidated balance sheet ana profit statement; the total number o! shares are based on the
shares in issue at 30th June 1994,

Prepared Under the Hong Kong Generally Accepted Accounting Principles

Unauditod Consolidated Profit and Loss Account

Proforma
{Nore A)
. Slx mnth- -ndod Six months ended
30th June 1994  30th June 1983
_ RmB'000 © RMBO0O
' Tum_ovgr . . : o . 808,840 . 316,524 .
Pram before taxation : : : .'
= continuing operationsfNote B} : T 85,521 . 86480
.+ . .= exceptional itsm(Nore C} ) 88,237 -
e s T . L 7788 . 89480
- -Tnxathn(Noro D - o o »ns7 13,469
Profil atter taxatian - - : . B 142231 76020 .
lntere:ns ot minority sharenoicers. . ’ . 74 . 21
 Profit afiributable 1o the sharsholdars(Note £) - 142157 75999
" interim dividend (Note £ ' . o 20,081 L.
Earnlngs per share(Nore G} . . . RMB0.2874 -

‘Comparahvo Ilgures are not availab!e

(ii) Notes

A The profarma profit and loss account for the six manths ended 30th June 1393 have been prepated on a
combined basis as if the current group structure had been in existenge from 1st January 1990 and in
accordance with the Fong Kong generally accepted accounting principles.

B. Protit before taxation wicludes income arising from disposal of foreign exchange entitiements ameunting
to RMBE3.200,000 tor 1993 and AMB14,251,000 1or 1994,

The results of the associated comparies are incorparated in the profit and loss account to the extent ot
dividends received and receivable during the period. The equity method of accounting for assogiated
companies is not adopted in view 01 tha insigriticant amounts involved.

c. Exceptional item represents favourable exchange ditterence aiising !rom the unification of Renminbi's
ofticial and swap centre rates on 1st January 1994.

= PRC profits tax of the Company is caiculated at 15% on the assessabla profit, Timing ditference arisas
from the recognitian for tax purposes of the favourable exchange difference as a rosult of uniicanen ot
duat exchange rates in a different accounting period from that 1n which it is recognised in the accounts.
The tax effect of this timing difference, computed under tne liabllity method, has been recogrised n the
accounts.

E No transfer has been made 10 statutory surplus ressrve anc public weltare tund from profit attnbutabie to
the sharehoiders for the pendd. In accorgangs with article 110 of the Company's articles of association,
thase transters shall be proposed Dy the Directors in the annuat general meating for approval.

F. Imterim dividend = interim dividend per share of AMBO.OE approved by the Board of Directors X total
number of 404,677,580 shares in issue,

G. The caliculation of earnings per share is based on the prolit attnbutable to the sharenolders of
RMB142,157,000 and total number 0f 484,677,580 shares in issue,

Pursuant to article 104 of the articles of association of the Company, where the financial statoments prepared in accordance
with the PRC Accounting Standards ditter from those prapared under the Hong Korg generally accepled accounting principles,
for the purpose of approving the distribution of profits, the net atter tax profits of the Company for the ralevant accounting year
shall be deemed 10 be lesser of the amounts in the two different tinancial statements.

Pursuant to aricle 114 of the articles of association of the Company, the Board of Directors has declared an interim cash
divicend of AMBO.06 per share at the third Board meeting in 1994, Details of the distnbution of t1e interim dividend are as
tollows:

o)

Distribution of Interim dividend for A shares

Tha timing and mathod of the distribution of Interim dividend for A shares will be further announced in the PRC In
accordance with the arrangements made by the Shanghai Stock Exchange.

Distribution of interim dividend for H shares.

b The interim dividend for H shares will be distnbuted on Tuesday, 13th September 1994 10 shareholders whose
names are fegistered on the register of members as hoiders of H snares on Monday, Sth September 1994,

L] To ascartain the sharehalders eligible tor the interim dividend, the register of members 01 the Company wil be
closad trom Monday, 5th September 1994 1o Friday, 9th Seplember 1994, both gates incClusve, duning which
period no transter of shares will be effected. in orcer to quality for the intertm dividend, all transfers ascompaned
by tha talevant share cerliticates must be 10agea with the Company's share registrar HKSCC (Registrars) Limited,
at 81h Floor, Chinachem Exchange Square, 1 Hoi Wan Street, Quarry Bay, Mong Kong for registration by 4.00 p.m.
on Friday, 2n¢ September 1924,

i, Dindends tor H shares are denominated in Renminbi and payable in Hong Kong collars. The conversion rate ot
Ronminbi 1o Hong Kong doltars s Dased on the avarage closing price for the toreign currency unit (Hong Kong
dotflars) as announced by the Shenzhen Swap Centre 10r the week pregceding the date ©n which dividends are
announced (6t August 1994), which 15 HKS1.00 for RMB1,1149, Each H share 15 aligible for a cividend of
HKS0.054.

[» PROSPECTS

REVIEW OF OPERATIONS FOR THE FIRST HALF OF THE YEAR

Qespite the implsmantatign of austerity measures and reforms in respects of finance, foreign currency, taxaton and
toreign trade in the PRC dunng the tirst haif of 1994, the Company achieved a steady growth in protit and built a solid
base for tutury development. This 13 attnbutable 1o the Company’s improvement of the internal operating structure,
turther sxpansion of business and the joint sttorts of all stat!.

Operating results recorded a substantial growth over the corresponding period of last year, From January to June 1994,
revenue lrom principal activities amounted ¢ RMBG04.64 million, representing an ingrease of 91.03% as compared with
the same period last yoar; foreign exchange earmngs trom export Grew 10 USS30.57 million, representing an increase of
210% of the same hgure for last year, Protit after taxation, based on the PRC accounnhing standards, ingreasec by
36.93% to RMB104,069,000 for 1he penod. Profit atter taxation, prepared in accordance with the Hong Kong generally
accepted accounting prnciples, was AMB142,157,000, representing an increase of 87.05% over the corresponaing
period last year. For detais of the vaniance, please refer to notes (5), (C) anc (D).

The output of all major products was sats’actory and in line with the Company’s plans. Dunng the penod, the Comparty
completed the bulding of a bulk carnar *Ningan No.8" anc ns first ol tanker “Daqing NQ.75" for Shanghai Shipping
(Group) Co. Ningan No 8 has a capacity of 38,800 dwt and Daqlng No.75 fras a capacily of 34,600 awt. Both ships have
bean delvered 10 cusiomers 10r operation. In addition, the C y completad the manm e of 14289 TEU of
containers, of which 13,5640 TEU have been s0ld, represeniing a 20% growth over the total sales of 11,389 TEU in 1993;
repared 28 ships; built and 30id 25 fabric reinforced plastic Doats of vanous types which inclugded 10 hign-speec
passanger boats with a capacity of 46 to 52 seats as well as 15 life boats with vanous specifications, produced 177 sets
of hygrauhc privsses; and completed the steel structure project of Sanshanxi Bndge in Nanhal, Guangeeng,

Orders on hand in relation to prncipal activitios have Peen growing steadily. The Group’s operating strategy is 10 set
Production targels 10 meet existing orglers. New orders recewved In the first six months of the year amounted 1o
AMB1,073,239,400, which included two new bulk carners each with a capacity of 39,800 awt 10 ba built for Guangzhou
Martime Trameport (Group) Co. manufacturing contracts of 27,361 TEU of contaners; 43 tabric reinforced plastic boals
of various types; the steal box girder project for the Humen Bridge In Guangdong; the processing of 2 sets of hydrofod
posts and 5 production lines for external colour plates of retrigarators,

The Company's orders on hand increased from RMB2,882 milhon at the beginning of the year 10 RMB3.239 million at the
and of June, representing a 170% growth Gver last cortesponaing period. Of the 1otal contracted orders, USS228 million
werg fOr exports,

Due 10 the increase in taxation on the scrapping of olg, importad ships and the current drop in the pnce of construction
Stewl, shipbreaking activities were pyt on hoid,

in order to build on tha strengih of the Compasy and for the benefit of future development of its principal actvities, the

Company further expanded its investments and enterec into a rumber ot joint ventures dunng the first haif of the year,
AS at the end of June, projects lormally contractad are as 10l1ows:

[, o ]
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1.

- .CHANGES IN'SHAREHOLDINGS AND STRUCTURE

(48] The establisnment of a sino-foreign joint venture, Guangzhou Guang-lian Centainer Transpertation Co. Ltd, in
which the Company is 1o contribute RMBS.2 million, representing 46% of the total registered capital of that
company. The Joint venturs, which is expected to commence operalion by the end of 1994, will provide container
transponation services batwesn Guangdong and Hong Kong.

2 The establishment of a sino-foraign [oint venture, Volvo Penta (Guangzhou) Sefvice Cantre, in which the
Company Is to contribute US$50,000, represanting 50% of the iotal regisiered capital of that venture. The joint
venture company will mainly provide repair and maintenance services for Sweden Volvo Penta diesal engines
imported into Guangdong,

<3} The establishmant ot a sinostoreign joint venture, D'ecor Deluxe Engineering Limitad, in which tha Compary is to
contribute HIK$2,450,000, representing 35% of the total rogistered capital of that company, The Company 1S
principalty engaged in interior gecoration tor hotels and shopping malls as well as the ship cabins.

(4) Participation in the establlshment of Shenzhen Yuanzhou Ship Sclence & Technology Industry Co. Lid., In which
the Company is to contrioute AMB1,000,000, representing 7.41% 0f the total registered capital of that company.
The company is principally engaged in tne development of ship-retated technology and ¢computer software,

(5)  Subscription for 2 miion shares in China Merchants Banking Corporation at a consideration of RMB5,250,000
and HK$2,373,000. The shares represent 0,178% of the total registered capital of the Banking Corparation.

PROSPECTS OF THE SECOND HALF OF THE YEAR

The Company adhares firmly to the policy of "diversifisd businass operations with shipbuilding as its core™ and intends to
further improve its internal operating structure, All stalt members of the Company will be mobilized to accomplish the
business pian so as 10 achieve salistactory growth for the year.

The Company pians to complate the building of four vessels totalling 150,000 aw! in the year. In addition, through the
Import of somputer-aided design sofiware from Sweden, advanced sectional hull spraying facilities and the instaliation of
additional vesse! assembly and liting equipment, the Company aims to improve its production etficiency and reduce
wastage of materlal, This will have the eflect of shortening the whole shipbullding cycls and hence reducing costs and
improve overall returns,

The production lines for containers will malntaln & normal operation with steady output and quality, [t is expecled that
the output will reach 30,000 TEU this year, Marke! development for refrigerated containers will e strengihenad so that
mass production can be realized as early as possible.

Businesc expansion in major steel structure projects for bridges, factorles and high-rise builldings is 10 be speeded up.
The Humen Bridge steel box gircer project is expected to commence in the latter hait of the year. On 25th July, 1394, the
Group entered into an agreement with Unitod Steel Structure International Ltd. of the United States to form a
joint-venture company, Havens Steel Co. Ltd. Initial investment ameunts to US$9.3 million. The production facility, with a
site area of 21,000 square meters and a capacity ot 45,000 tons of factory and building steel structure, is planned to come
on line atter tho first year, The joint venture will further enhance the diversitication of the Group's business.

Tho Company is actively lobbying for preferential tax treatment on scrapping of old ships s as to speod up the
davelopment of the shipbreaking,

‘The Company is now developing a new generatlon E0-seat fabric reinforced plastic passenger ship of tr=hull type which
Is sultable for voyages in third-category coastal zones. It is expectod that the development will be completed and saies
will Dagin at the and of this year. The Company is ais0 striving for new orcers for the year 1995,

The Board of Dirsctors believes, with all thess projected activites, the operational structure of the Company will be
improved ang anhance the ateady growth in the Company's profits.

The Board of Diractors would like 1o take this opportunity 10 thank all their customers 10r their.continued support and
trust In the company, ard all the Company’s staft for their dedication as well as all the shareholders for their tull.support
to the Company. ST LR

Sharehoidings of substantial shareholders

During the period under review, changes in shareholdings of sharehoidars who held more than 5% of the share capital
of the Company wers as follows:

China State Shipbuliding Corporation held 210,800,080 A shares, representing 4261% of the total share capital, There
was no change In its shareholdings during the period.

HKSCC Nominees Limited held 138,274,000 H shares at the beQinning of the period, represanting 27.95% of the 1otal
share capital. its shareholdings wers reduced 10 137,466,000 at the end of the period, representing 27.79% of the 1otal
shars capltal.

Apart from the above, no shareholder held shares of the Company which exceeded the level of shareholding required 10
be disglosed under Section 16 (1) of the Securities (Disclosure of Interests) Ordinance during the period under review.

3.

. Changes In shareholdings of the directors, supervisors and chlef executives

The number of shares held by each of the directars of the Company as at 30th June 1334 was the same as disclosed in
the 1993 annual report, which means: :

Ren Fuwa hald 20,000 shares; Huang Defen and Luo Yupel each held 15,000 shares; Chen Miaogen heid 11,500 shares;
L Guanghui haid 10,000 shares; Hu Guellang held 5,000 shares; Ye Peihua held 4,000 shares: He Shuoxia held 3,000
shares; Shen Weimin and Zeng Yixin sach held 2,000 shares; Tao Quan, Xu Guoqing, Zhong Yuguan, Huang Yuankun,
JiAngln and Wang Jingyi each huld 1,000 shares while Xle Zaishu, Chu Lap Lik Vigtor and Lee Tung Hai did not hold any
share in the Company.

‘The shareholdings of the supervisors as at 30th June 1994 were as follows:

Shao Zhanhyi held 10,000 shares; Liang Qllan and Chen Jingaqi each held 2,000 shares; Liu Shibo held 1,000 shares while
Wang Ruihang did not hold any shares in the Company.

Save as disclossd above in respect of the shares of the Company held by the ditectors, supervisors or chisf exegutives of
the Company, none of the directors, supervisors or chiaf execulives of the Company had ary interests in the equity or
debt sacurities (a5 detined in Appendix 7 Part | Paragraph 1 (1) of the Rulas Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited) of the Company ot its assotiated companies, nor has any director, supenvisor of
chiet executives, or thair spouse or children under 18 years of age, been granted by the Company the right 1o subscnbe
for equity or debt securitles of the Company. Furthermore, on no 0ccasion has any SUCh Person exercisec any such
rignt.

Purchase, sale or redemption of securities

Netther the Company nor any of its subsidlaries has purchased, soid or redeemed any of the Company's securities during
the period.

Capital structure

Since the listing and the Issue of rew shares by the Compary In 1993 ang up 1o 30th June 1994, thare had been no
change in the Company's capital structure, no bonus lssue been made, nor any rights issuss and placament of Its
shares. The total share capital o the Company was 494,677,580 shares, in which 210,800,080 A shares, representing
4261% of the total capital, were heid by China State Shipsuliding Corporation on behalf of the State (“State Shares”)
and 126,479,500 A shares, representing 25.57% of ihe total ¢apital were hald by the public; while 157,398,000 K shares,
represanting 31.82% of the total capital, were held by overseas M shareholders.

'DISCLOSURE OF SIGNIFICANT

The Company has substantially completed the cash distribution of final dividend 16r the year 1993 except tor the
dividends payable to State Shares which will be paid pursuant 1o notice trom the Ministry of Finance. Up to 15t July
1994, the dividend of the overseas M shares to be culiected amounted to HKS2,010 and the dividond of the A shates to be
collested amounted to RMBS1.3 milion, The above uncollected dividend is deposiied in the account of the dividend
distributing agents.

Pursuant to the prowisions of the State Commission for Restructuring the Economic Svstems and the Secunties
Commission of the State Council, and In acordance with the arrangemerit of the Snanghai Stock Exchange, 28,396,900
A shares, which had bean placed with tho Company’s staff at public issue price in 1993, have been listed on the
Shanghar Stock Exchange from 31st May 1994, However, pursuant to the Company Law of the People's Republic of
China which took atfact on 15t July 1994, the directors, supervisors and managers of the Company are not allowed to
transter any shares of the Company held by them while they remain In these capacities,

In June 1984, Shunde Shipyard, localed in Lunjiao Towr, Shunde, Guangdong, was atfecied by the some of the most
severo fidoding axperienced in southern China, Tharnks 1o the etforts of staft, the shipyard was able 10 return 10 normal
operatlons within a short parlod angd without sufferring material damage.

During the period under review, the Company was not invoivad in any litigation or arbitration of material importance.

VARY GENERAL MEETING: -

No extraordinary general meeting was convened by the Company during the period under review.,

DOCUMENTS AVAILABLE FOR INSPECTION

The original cogy of the Company’s interim repart of 1994 which has been signed by tha Chalrman of the Board of the Company
is available for inspection at the secretary’s office (No. 2 Fangcun Road, Guangzhou, the PRC).

By Order of the Board
Ren Fuwel
Chairman

Guangzhou, 6th August 1994
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